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USSR'S ABRASLMOV, MIKI DISCUSS DISARMAMENT, SDI 
0W301139 Tokyo KYODO in English 1135 GMT 30 Jan 86 


[Text] Tokyo, Jan. 30 KYODO -- Soviet Ambassador to Japan Petr A. Abrasimov Thursday 
met and briefed former Prime Minister Takeo Miki about a new three-stage nuclear arms 
control and disarmament proposal announced by Soviet leader Mikhail Gorbachev January 
15. Abrasimov called on Miki, president of the Dietmen's League for International 
Disarmament, at his private office to seek understanding of the Soviet proposal which 
calls for a total abolition of nuclear arms from earth by the — end of this century 
as a final goal. 


In response, Miki called for Soviet efforts to find some compromise in the current 
dispute over the U.S. Strategic Defense Initiative (SDI), saying that there would be 
no progress if the SDI issue continued to impede U.S.-Soviet talks on nuclear dis- 
armament. 


NAKASONE DENIES SENDING MESSAGE TO KIM IL-SONG 


0W301305 Tokyo KYODO in English 1252 GMT 30 Jan 86 


[Text] Tokyo, Jan. 30 KYODO -- Prime Minister Yasuhiro Nakasone denied Thursday he 
had sent a personal message to North Korea's President Kim Il-song, government offi- 
cials said. The officials said Nakasone made the denial in a meeting with a visiting 
South Korean parliamentary delegation. The six-member group was led by Kwon Ik-hyun, 
president of Korea-Japan Parliamentarians' League. 


Kwon reportedly told Nakasone that South Korea was concerned about news reports that 
Yohei Tani, a Liberal-Democratic Party Diet member, had carried a personal message 
from Nakasone to Kim during his recent visit to North Korea. Tani, a member of 
Nakasone's faction and acting chairman of the supropartisan Japan-(North) Korea 
Parliamentary League for the Promotion of Friendship, has also denied he carried a 
Nakasone message to North Korea. 


Nakasone told the South Korean visitors Tani's trip to North Korea was private and 

he had given no personal message to Tani. He said Tani went to North Korea for talks 
on the extent of North Korea's outstanding debts to Japan. Nakasone said his policy 
toward North Korea remains unchanged. Japan has no diplomatic relations with the 
North. 


Kwon also expressed concern about news reports of a possible visit to Japan by former 
North Korean Foreign Minister Ho Tam, but Nakasone said he had not heard about any 
application from Ho for a visa to visit Japan, officials said. Tani told reporters 
after his return from North Korea that he had invited Ho to visit Japan. 


In a separate meeting with Foreign Minister Shintaro Abe, Kwon urged Abe to refuse 

an entry permit for Ho if he applies for a visa, officials said. Abe replied that 
Japan "will study the matter very carefully," officials said. The South Korean group 
also included Ch'oe Yong-Ch'ol, vice speaker of national assembly. 


EMPHASIS SHIFTING TO AID TO ASIA, ASEAN RELATIONS 


0W301005 Tokyo KYODO in English 0947 GMT 30 Jan 86 


[Text] Tokyo, Jan. 30 KYODO -- Japan's renewed emphasis on Asia in its foreign policy 
will necessitate the country's financial aid program, a high-ranking Foreign Ministry 
official said Thursday. [sentence as received] 
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He said a new aid policy toward Asia will represent a shift from the present project- 
oriented, request-based economic assistance program. At present, 70 to 80 percent of 
Japan's total Official Development Assistance (ODA) is channeled to the Asian region. 


Foreign Minister Shintaro Abe, in recent speeches to Japanese business leaders, said 
that he is putting renewed emphasis on Tokyo's relations with Asian neighbors. The new 
Japanese aid policy outlined to the unidentified senior Foreign Ministry official 
Thursday calls for a more "general" approach and extension of "non-project" financial 
aid such as commodity loans. When asked to elaborate, the official cited Indonesia's 
agriculture development program and Thailand's east coast industrial development project 
as models of Japan's future aid policy. 


The Foreign Ministry is considering setting up a study group on Japan-ASEAN relations as 
part of Japan's fresh efforts to promote political, economical and cultural ties with 
member countries of the Association of Southeast Asian Nations (ASEAN). The group plans 
to come up with recommendations for an improvement in Japan-ASEAN trade relations before 
an annual meeting of foreign ministers from ASEAN and its dialogue partners, including 
Japan, in the Philippines in June, according to another ministry official. 


Under the new Japanese aid policy toward Asia as envisioned by ODA experts within the 
Foreign Ministry, Japan plans to utilize the United Nations Development Program (UNDP) 
and other international agencies for a more effective distribution of Japanese financial 
aid. A review of Japan's ODA program has been under way partly because of criticism 
from some lawmakers against the country's ODA to such countries as the Philippines in 
the form of commodity loans. 


U.S. NUCLEAR POWER COOPERATION DRAFT AGREED 


0W310645 Tokye KYODO in English 0636. GMT 31 Jan 86 


[Text] Tokyo, Jan. 31 KYODO -- Japan and the United States have reached agreement on a 
draft of a nuclear power cooperation pact during five days of talks here, Ambassador-at- 
Large Yoshifumi Matsuda said Friday. Commenting on the results of consultations Monday 
through Friday morning at the Foreign Ministry, he expressed the hope at a news con- 
ference that the two countries would arrive at an agreement on the pact within this 
year. "We have to make some adjustments and we still differ on some points," said 
Matsuda, director general for scientific and technological affairs in the Foreign 
Ministry, without elaboration. 


He said Tokyo and Washingtor have agreed to hold a working-group meeting in March to 
iron out differences over safeguards, judicial and other areas. The projected pact is 
expected to stipulate a comprehensive consent of overall nuclear projects to avoid 
cumbersome case-by-case approval. The two countries currently have a nuclear power 
agreement which was signed in 1968. 


Ambassador Matsuda stressed the need for a review of the agreement, valid for 35 years, 
to promote cooperation for peaceful use of nuclear power between the two countries, 
establish long-term and stable bilateral relations and step up efforts for nuclear 
nonproliferation. The Tokyo meeting was the 14th in a series that began in August 1982. 
Matsuda led the Japanese group and Richard Kennedy, Ambassador-at-Large in charge of 
nuclear nonproliferation, was the chief U.S. delegate. 
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RESPONSE TO U.S. $49.75 BILLION TRADE DEFICIT 


0W310347 Tokyo KYODO in English 0005 GMT 31 Jan 86 


{Text] Washington, Jan. 30 KYODO -- The United States suffered a record deficit of 

49.75 billion dollars in trade with Japan in 1985, the U.S. Commerce Department announced 
Thursday. The department said U.S. exports to Japan last year totaled 22.63 billion dol- 
lars on a FAS (Free Alongside Ship) basis, while imports totaled 72.38 billion dollars on 
a CIF (cost, insurance and freight) basis. The resultant deficit of 49.75 billion dol- 
lars was the biggest annual red-ink figure ever registered in U.S. trade with Japan, far 
surpassing the previous record of 36.8 billion dollars in 1984. 


The United States also registered a record monthly deficit of 5.55 billion dollars in 
December with exports totaling dollar 1.8 billion dollars, down 7.3 percent from the pre- 
vious month, and imports 7.35 billion dollars, up 12.8 percent. The 1985 U.S. deficit 
with Japan accounted for about one-third of the overall U.S. trade deficit of 148.5 bil- 
lion dollars, the Commerce Department also reported. The overall 1985 U.S. deficit was 
also a new record, surpassing the previous record of 123.3 billion dollars in 1984, it 
added. 


Japanese scurces in Washington expressed concern that che record trade deficit may add 
fuel to protectionist pressures in the United States, particularly in Congress, although 
such pressures have subsided somewhat following the settlement between late last year and 
early this year of bilateral disputes on such matters as Japanese curbs on imports of 
leather goods, electronic products and medical equipment. The sources said, however, 
there still remain many problems to be settled, such as a bilateral dispute on semicon- 
ductor trade, Japan's remaining controls on 13 agricultural products and whether Japan 
should continue to "voluntarily" curb automobile shipments to the United States. 


Meanwhile, three key cabinet members said the government will make the maximum effort 
for early correction of the Japan-U.S. trade imbalance. Michio Watanabe, minister of 
international trade and industry, told the press after Friday's regular cabinet meeting 
that the record U.S. trade deficit in 1985 must be taken "seriously." He said there are 
growing signs of improvement in the pattern of Japan-U.S. trade, such as rising Japanese 
imports of manufactured products, including machinery, computers and other high-tech- 
nology goods, from the United States in recent months. Japan, however, must open its 
market wider to imports [from the United States, he said, adding that the United States 
should also exert efforts to sell more in Japan. 


Watanabe added that efforts must be redoubled to keep the yen's value against the U.S. 
dollar high to help stem surging Japanese exports. 


Foreign Minister Shintaro Abe and Chief Cabinet Secretary Masaharu Gotoda said that the 
big U.S. trade deficit with Japan, reaching almost 50 billion dollars is a most “undesir- 
able" phenomenon. The government must do its best to reduce the deficit by taking such 
measures as furt1er opening of the Japanese market, expansion of domestic demand and 
keeping the yen's value high. 


Watanabe said a principal reason for the swelling of the U.S. trade deficit in 1985 is 
an increase in Japanese automobile exports to the United States. A senior official of 
the Ministry of International Trade and Industry said Japan's automobile exports to 

the United States last year rose 15.3 percent from the previous year to a value of 34.49 
billion dollars, compared with 29.82 billion dollars in 1984. 
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LDP CRITICIZES CIVIL AIRLINE CONCESSIONS TO U.S. 


0W301009 Tokyo KYODO in English 1004 GMT 30 Jan 86 


[Text] Tokyo, Jan 30 KYODO -- The ruling Liberal-Democratic Party (LDP) Thursday urged 
the government to make more efforts to rectify the imbalance in the number of flights 
alloted to Japanese and U.S. airlines, in civil aviation negotiations between the two 
countries. The recommendation was decided at a general meeting of the LDP Special 
Committee on Aviation Policy, chaired by Masajuro Shiokawa, a former transport minister. 


The committee criticised what it called the government's complete concession in the bi- 
lateral negotiations, allowing United Airlines (UA) to receive all the rights now owned 
by Pan American World Airways' transpacific Division, which has been purchased by United, 
including stopovers in or beyond Japan. The members of the committee described the con- 
cession as an "expansion of disparity." 


The government earlier accepted a U.S. request for United to be allowed 53 flights 
weekly on transpacific routes, more than the 33 flights now provided by Pan Am, from 
February 11, and 56 flights from April 28, when summer schedules begin. 


The government was recommended to ask the United States to increase Nippon Cargo Air- 
lines (NCA)'s cargo service to Chicago and to approve a similar service by Japan Air- 
lines. The committee also called for “beyond rights" tv South America from Los Angeles 
and New York to be requested at March negotiations to revise the air accord. 


NAKASONE HINTS AT FURTHER DISCOUNT RATE CUT 


0W310557 Tokyo KYODO in English 0553 GMT 31 Jan 86 


[Text] Tokyo, Jan 31 KYODO -- Prime Minister Yasuhiro Nakasone Friday indicated that 
the possibility of another official discount rate cut is being considered. He said the 
government will strive to attain an inflation-adjusted economic growth rate of some 4 
percent in fiscal 1986, starting in April, and will pursue a flexible and appropriate 
financial and monetary policy, paying due attention to the yen's exchange rate. "The 
official discount rate cut that took effect Thursday is expected to contribute much to 
boosting domestic demand," he said. He made the remarks in answer to a question by a 
member of the opposition party Komeito in the Diet. 


BRIEFS 


AID TO TUNISIA, JORDAN -- Tokyo, 24 Jan KYODO -- Japan has notified Tunisia that it will 
provide it with a 5.85 billion yen loan to improve farm roads, government officials 

said Friday. The Government also granted the same day 1 million dollars to the World 
Food Program (WFP), a United Nations organ based in Rome, to rescue Palestinian refugees 
in Jordan. The yen loan to Tunisia is in response to Tunisian Prime Minister Mohamed 
Mzali's request to his Japanese counterpart Yasuhiro Nakasone when he visited Tokyo in 
October, 1984. The loan will be used to improve farm roads which become almost useless 
in the rainy season. Japan believes that if such roads are improved, transportation 
cost for farm products will be cut and that will help promote the country's agriculture. 
The food aid for Jordan was promised by Foreign Minister Shintaro Abe when he visited 
that country in July last year. The grant will help provide some 200,000 Palestinian 
refugees with free Thai rice, the officials said. [Text] [Tokyo KYODO in English 0953 
GMT 24 Jan 86 OW] 
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CHON'S REMARKS TO U.S. REPORTERS ASSAILED 
SK310408 Pyongyang Domestic Service in Korean 2151 GMT 29 Jan 86 
[NODONG SINMUN 30 January commentary: "Cheap False Propaganda by the Colonial Stooge"] 


[Text] The South Korean dictator Chon Tu-hwan held a press conference with some U.S. 
reporters at the heavily guarded Congwadae on 27 January, and made a long harangue. Al- 
though it is quite natural that no sensible words should be spoken by the brutal mili- 
tary holligan, who regards politics as a means of wielding the sword and sustaining 
ower, personal pleasure, and amassment of wealth, the words he spoke on that day, sure 
enough, were all brazen lies. 


To enumerate some of the words he spoke on that day, he said: The North, regarding 
dialogue as part of its strategy for reunification by force, has worked out a 7-day 
war plan to wage a surprise attack against the South; the North has military superior- 
ity; and the North, according to estimates, has increased the strength of its Army. 


The dictator, being well-used to reversing black and white, even made such an absurd 
remark distorting and forging the truth as the assertion that the planes of some coun- 
try are flying over North Korean territorial airspace at will and that Badger planes 
are making strategic reconnaisance flights over areas including airports every month. 


Of the remarks made by the puppet traitor during a 3-hour period, the only truth was 
the remark admitting that South Korea is a country of debt and that it has an annual 
foreign trade deficit. 


The outburst of the dictator was so absurd and preposterous that refuting it would be 
waste of paper. However, under conditions wiiereby he made slanderous remarks, using 
such words as strategy for reunification by force and the North's military superiority, 
not only against us, who are sparing no effort for peace and the peaceful reunifica- 
tion of the country, but also against another socialist countries, it is good to reveal 
the traitor's dark intention and purpose. 


Making slanderous remarks against Korean-Soviet relations, which are developing with 
each passing day, he raved about a threat of aggression from the North and the North's 
military superiority. These are words the U.S. imperialists have inveted to legitimi- 
tize their military occupation of South Korea, maneuvers for arms buildup, and war 
policy. The puppet traitor recited this. By so doing, the puppet attempted to provide 
the U.S. imperialist aggressors with an excuse to legitimitize their occupation of 
South Korea and policy of turning it into a military base, and to calm world opinion 
denouncing the U.S. imperialists and the puppets in the wake of their announcement of 
the "Team Spirit-86" joint military exercise. We can also discern his aim to realize 
the ambition for long-term power with the protection of his masters by demonstrating 
to them that he will better perform his role as a cat's paw in realizing the U.S. 
imperialists’ Asian policy. 


Describing, on that day, the anti-U.S. sentiment heightening among the South Korean 
people as involving a very small number of elements, he unhesitatingly made an offen- 
sive, odoriferous outburs:, saying that he expresses gratitude to the U.S. people on 
behalf of 99.9 percent of the people. Only such a traitor as Chon Tu-hwan, who is the 
incarnation of a pro-U.S. flunkeyist traitor, can trumpet his support for the U.S. 
imperialists’ aggressive policy in this manner. 
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On that day, traitor Chon Tu-hwan, saying that he will step down from power in 1988 
when his term of office expires, opposed the constitutional revision for direct presi- 
dential elections. The entire world knows that no other result should be expected 
than the long-term power of the traitor Chon [u-hwan and the private political 

party, the DJP, under the system of indirect elections by the electoral college, com- 
posed of right-hand men of the Chon Tu-hwan ring. 


If he has the slightest will to guarantee peaceful transfer of power systematically, 
he should advocate, in the first place, revision of the election law as well as the 
current Constitution, as called for by the South Kerean people and the opposition 
political forces. The peaceful transfer of power which the dictator mentions is meant 
as a deceptive slogan, like offering a bait, to extricate themselves from a crisis by 
hiding their endless desire for power and ambition for long-term power and by calming 
the people's antidictatorial moves in today's circumstances, where the colonial fascist 
rule and the puppets’ fate are at stake because of the ever-heightening anti-U.S. 

and antifascist moves among the people and the sweeping economic crisis in South 
Korea. No matter what crafty tactics the Chon Tu-hwan ring may employ, the South 
Korean people will never be deceived by this. The South Korean people, suffering from 
the colonial fascist dictatorship, are demanding a new politics and new life, and are 
raising aloft the banner of the anti-U.S. and antifascist struggle. No matter what 
tactics the Chon Tu-hwan ring may employ, it will never be able to stand in the way 

of this advance movemer.t of the people. 


YI WON-KYONG'S REMARKS IN KBS INTERVIEW HIT 


SK310444 Pyongyang Domestic Service in Korean 2145 GMT 30 Jan 86 


[NODONG SINMUN 31 January commentary: "The Splittist Plan Covered With the Wrapping 
Cloth of Peace"] 


[Text] The puppet Foreign Minister Yi Wong-kyong babbled about reunification in an 
interview with the Korea Broadcasting System [KBS] on 28 January. He burbled that the 
establishment of so-called simultaneous cross diplomatic relations -- South Korea 
establishes diplomatic relations with the Soviet Union and China and the North estab- 
lishes diplomatic relations with the United States and Japan -- could become a systema- 
tic device for guaranteeing peace on the Korean peninsula. 


The so-called theory on the establishment of cross diplomatic relations among four 
countries is not something that the puppets have come up with for the first time. 

The creator of this theory is the United States, which dreams of two Koreas. What 
attracts our attention is the fact that it wasnone other than the puppets who have 
sharpened their position regarding the theory on the establishment of diplomatic rela- 
tions among the four countries and then advertised it by covering it with the wrapping 
cloth of peace. This is nothing but a ploy designed to revive the shopworn theory 

on cross recognition and cross contacts to have the neighboring countries approve of 
it, in the first place; then, by broadening it, to have itself, South Korea, recog- 
nized in the international arena as an independent and sovereign country; and, finally, 
to have two Koreas justified. It makes it possible to fathom how persistently and 
cunningly the South Korean puppets have continued their maneuvers of perpetuating 

the national division. What is more, the fact that the puppets, while demanding that 
the North and South hold dialogue for the relaxation of tension and reunification, 
have continued to develop such a secret design behind the scenes leaves no alternative 
for our fellow c untrymen in the North and South, as well as the world's people, but 
to sniff at them in contempt. 
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As for the fact that the puppets came up with the splittist design covered with the 
wrapping cloth of peace, it is not because of the fact that the North and South 

have not established cross diplomatic relations with their neighboring countries that 
peace has been destroyed and tension is being exacerbated in Korea; rather, it is 
because the U.S. imperialist troops of aggression have occupied South Korea and because 
they are accelerating the preparations for a war of northward invasion by colluding 
with the South Korean puppet clique and the Japanese reactionaries. 


The U.S. imperialists and the South Korean puppet clique have announced a plan to 
launch the provocative "Team Spirit-86" joint military exercise from 10 February with 
the mobilization of a large number of troops, numbering some 200,000. As a result, dark 
clouds have gathered over the North-South dialogue and the situation on the Korean 
peninsula has deteriorated. Is this not an immediate reality? That the puppet foreign 
minister burbled about peace while babbling about the theory on the establishment of 
cross diplomatic relations stemmed from their intentions to resolve the issue of 
extracting recognition of the South Korean regime, amid the aspirations of the world's 
people for peace, and, by shirking responsibility for the exacerbated tension, to solve 
an immediate problem -- avoiding the denunciation of world opinion, which has started 
to heat up since the announcement of the plan to launch the "Team Spirit-86" war 
exercise. 


The only way to ease tension and provide preconditions for a peaceful reunification of 
our country is to realize the tripartite talks in which we, the United States, and 
South Korea participate. Advocating p2ace while ignoring the tripartite talks is 
fradulent. 


Anotker goal behind the puppet clique's babbling about the establishment of cross 
diplomatic relations is to avoid international isolation and to solve some immediate 
pending issues, including economic problems, by openly gaining entrance to the socialist 
countries. The South Korean regime, which is a puppet 1egime serving as the U.S. 
imperialists' colony, lacking both political sovereignty and the prerogatives of mili- 
tary supreme command, and which can represent no one among the South Korean people, is 
not qualified to stand in the same ranks with the socialist countries. The puppets 
should abstain from uttering such presumptuous words. The socialist countries and the 
world's people hoping for peace in and a peaceful reunification of Korea will not 
tolerate the brazen-faced maneuvers of the puppet clique, which is bent on perpetuating 
the national division. The South Korean puppet clique's maneuvers to perpetuate the 
division will never be able to avoid bankruptcy. 


COMMENTARY ASSAILS ‘TEAM SPIRIT-86' EXERCISE 


SK300511 Pyongyang Domestic Service in Korean 1150 GMT 29 Jan 86 
[Unattributed commentary: "The True Color of a Brigand Which Has Been Laid Bare") 


[Text] As has been reported, on 28 January the 433d MAC meeting was held at the 
request of our side. At the meeting, the senior member of our side, calling to mind 
the peaceful proposals advanced to date by our side to ease tension in Korea and to 
provide an environment favorable to the North-South dialogue, urged the U.S. side 
to cancel the provocative "Team Spirit-86" joint military exercise without delay. 


Our side's proposals are an expression of the serious aspirations for valuing the 
trend of the times and for saving the North-South dialogue under any circumstances, 
However, the U.S side's response to our reasonable proposals struck us dumbfounded. 
In response to our proposals, the U.S. side preposterously said that the "Team 

€ pirit-86" joint military exercise does not constitute a threat as it is an open 
exer.ise and linked it with someone's closed exercise. 
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Such preposterous words by the U.S. side are nothing but a foolish sophistry in the 
extreme to justify the "Team Spirit-86" joint military exercise which it is about to 
stage. Whether they are open or closed, all military exercises are incompatible with 
dialogue as they are acts that exacerbate tension. It is apparent that dialogue is 
essentially impossible under circumstances in which guns are fired and bombs are 
exploded. To say that a war exercise is not dangerous because it is an open exercise 
while trying to stage it against the other side with the large number of troops and 
modern war machines capable of provoking a great war is a brigandish logic, a paradox 
that is totally against the objective truth and that has laid bare the true color of 
an aggressor. This is a remark that can be uttered only by the war maniacs who assume 
aggression and war as their nature as well as their way of life. 


Without exception, military exercises conducted by any party, whether they are open 
ones or not, intensify mutual distrust and increase the danger of war. In particular, 
the "Team Spirit-86" joint military exercises conducted by the U.S. imperialists and 
the South Korean puppets always are war exercises that arouse fear. As is known, some 
40,000 U.S. imperialist troops of aggression and some 1,000 tactical nuclear weapons 
of various kinds have been deployed in South Korea. In addition, vast military forces 
of the North and South are in a sharp standoff :across the Military Demarcation Line. 
Because of this, the Korean peninsula is under an acute situation in which the whole 
area can be turned into a formidable sea of fire at any time. 


While trying to stage such an adventurous war exercise as the "Team Spirit-86" joint 
military exercise with South Korea -- an area like a powderkeg which can explode at any 
time -- assumed as a theater for operations and to say that it is not dangerous is 
something that can come only from the mouth of those who, while verbally advocating 
peace, are at a loss like a mesmerized rooster when it is told to take steps for peace. 
The U.S. imperialists and the South Korean puppets are now repeating their false claim 
that the "Team Spirit-86" joint military exercise is an exercise held annually and of a 
defensive nature. This is nothing but a shallow trick to cloak the aggressive nature 

of the "Team Spirit" joint military exercise. 


In view of its goal, an offensive nature, and all other aspects of it, including the 
number of troops and military equipment to be mobilized in it, the “Team Spirit-86" 
joint military exercise is a preliminary war of northward invasion as well as a nuclear 
test war, a replica of a war on whose pattern a war will be waged should they provoke a 
war in Korea. 


All of the U.S. imperialists’ strategic organizations are in a fierce motion to prepare 
for the "Team Spirit-85" joint military exercise. The U.S. imperialist troops of 
aggression occupying South Korea and the puppet army are now in a perfect combat 
readiness and are waiting for an order of mobilization. A large number of troops 
numbering 200,000, including the U.S. imperialists’ aggressive combat troops stationed 
in the continental United States and in the areas around the Pacific, an aircraft 
carrier combat group belonging to the U.S. 7th Fleet, and the U.S. 376th Strategic 
Aviation Wing, is about to stage a joint military exercise with the aim of striking at 
us from the air, ground, and sea. Because of this, the situation on the Korean 
peninsula is edging toward a limitation line of a dangerous war with each passing 
minute. 


However, problems cannot be solved by means of strength. We constantly aspire to settle 
the Korean question peacefully through dialogue and negotiations. Nevertheless, we 
will never tolerate anyone who provokes, threatens, and mocks us. Instead of clinging 
to such an adventurous war game as the "Team Spirit" joint military exercise in order 
to chase a wild fantasy which is beyond realization, the U.S. imperialist aggressors 
had better leave South Korea at an early date, taking along all bundles of war. 
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YUGOSLAVIA, OTHERS SUPPORT HALT TO EXERCISES 


SK300457 Pyongyang KCNA in English 0438 GMT 30 Jan 86 


[Text] Pyongyang January 30 (KCNA) -- Foreign countries expressed full support to 
the statement of the DPRK Foreign Ministry demanding the U.S. Government and South 


Korean authorities to acceede to the suspension of military ©. = -::es on the Korean 
peninsula. 
At a news conference on January 23 Bojslav Sabin, the spokes. - ‘£ the Federal 


Secretariat for Foreign Affairs of Yugoslavia, said that Yugoslavia regarded the 
initiative of the Government of the Democratic People's Republic of Korea which 
decided to stop large-scale military exercises in the whole area of the northern half 
of Korea from February 1 and discontinue all military exercises during the North- 
South dialogues and its forner proposals on suspending all military exercises on thc’. 
on the Korean peninsula as constructive ones. 


Sidiki Diarra, president of the National Assembly of Mali, in his recent conversa- 
tionwith the charge d'affaires ad interim of the Korean Embassy in Mali, reaffirmed 
Mali's full support to the peaceful step of the Democratic People's Republic of Korea. 


In its statement published on January 22 the Communist Patty of India noted that the 
step of the DPRK is onemore reflectionof her peaceful policy to remove the tension 
on the Korean peninsula and create favorable environments for the North-South 
dialogues and called upon the Indian Government to bring pressure to bear upon the 
United States ance South Korean authorities not to stage the scheduled military 
exercises. 


CHONGNYON RALLY DENOUNCES 'TEAM SPIRIT’ EXERCISE 


$K300641 Pyongyang Domestic Service in Korean 2000 GMT 29 Jan 86 


[Text] On 28 January, « rally of Koreans in Japan was held at Tokyo's (?Toshima) 
public hall to denounce the U.S. imperialists and the South Korean puppet clique 
for laying an obstacle in theway of the North-South dialogue and for being hellbent 
on the rackets of war exercise. Participating in the rally were some 1,000 com- 
patriots, including So Man-sul, vice chairman of the Congnyon Central Standing 
Committee; Pae Pyong-tu, chairman of the Tokyo headquarters of Chongnyon; and 
functionaries of the headquarters. 


Chairman Pae-Pyong-tu addressed the rally. He said: The Chongnyon functionaries and 
compatriots in Japan cannot hold back surging national indignation against the deci- 
sion of the U.S. imperialists andthe Chon Tu-hwan puppet clique to stage the "Team 
Spirit-86" joint military exercise that tramples underfoot the desire of the whole 
nation for peaceful reunification and the conscience of the world's people aspiring 
for peace and runs counter to the North-South dialogue. 


Noting that the republic has made all possible efforts to ease the strained situa- 
tion prevailing on the Korean peninsula and expedite national reunficati~n, he 
resolutely condemned and denounced the U.S. imperialists and the puppet c que for 
announcing the plan for the provocative war exercise prior to the contract for 
North-South parliamentary talks, and the 11th round of North-South Red Cross talks, 
branding this as frustrating the hard-won North-South dialogue and as challenging 
the aspirations of the whole nation for reunification. 


Pointing out that, while paying a lip service to North-South dialogue, the U.S. 
imperialists and the Chon Tu-hwan puppet clique are, indeed, ringleaders who are 
strangling peace and dimming the atmosphere of dialogue he said. 
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He strongly demanded that, if they genuinely desire for peace and reunification in Korea, 
they should unconditionally withdraw the plan for the war exercise -hreatening the other 
side to the North-South dialogue and that the U.S. imperialists immediately withdraw 
from South Korea, taking along their aggression forces and nuclear weapons. 


In conclusion, he appealed to all to >owerfully wage the struggle to precipitate the 
independent and peaceful reunification of the fatherland in firm unity under the anti- 
U.S. banner of independence. 


(Wada Suzuo), member of the Japanese House of Councillors and chairman of the JSP Tokyo 
chapter, (Morida Akida), secretary general of the Tokyo local labor union; (Takeda 
Senzi), secretary general of the Tokyo branch of the Japan-Korea Solidarity Committee; 
and (Shimizu Shizue), representative member of the Tokyo Women's Liaison Committee 
Supporting the Independent and Peaceful Reunification of Korea, spoke at the rally. 


The speakers said: Through a Foreign Ministry statement some time ago, the DPRK decided 
to discontinue large-scale military exercises in the whole area of the northern half of 
the republic and stop all military exercises during the pcriod of North-South dialogue, 
and proposed that the United States and the South Korean authorities respond to this. 
This is, indeed, a peace-loving proposal to ease the strained situation and prevent the 
danger of war on the Korean peninsula and create a more favorable atmosphere for the 
North-South dialogue. 


They strongly demanded that the United States and the South Korean authorities accept 
the republic's fair and aboveboard proposal and stop the criminal joint military 
exercise threatenining peace. 


A resolution was adopted at the rally. The rally ended with the chorus of the song 
"Korea is one." The participants in the rally sent U.S. President Reagan and the puppet 
South Korean Embassy in Japan post cards which contain a protest against the "Team 


Spirit-86" joint military exercise. 


Meanwhile, a rally of Koreans in Fukuoka, Japan, was held on 26 January to denounce the 
"Team Spirit-86" war exercise of the U.S. imperialists and the South Korean puppet 
clique. 


TOKYO MEETING DENOUNCES CHON'S 'SUPPRESSION' 


SK301015 Pyongyang KCNA in English 1000 GMT 30 Jan 86 


[Text] Pyongyang January 30 (KCNA) -- An emergency meeting to denounce the Chon Tu-hwan 
fascist clique's suppression of the people and strengthen solidarity with the South 
Korean democratic forces was held in Tokyo on January 23. The meeting was sponsored by 
the Executive Committee of the meetin~ consisting of over 40 organisations. [sentence 
as received] 


After the director of the Secretariat of the Society for Worrying About the Suppression 
of Human Rights in South Korea made an address, reports were delivered at the meeting. 
The reporters exposed the vicious suppression of people in South Korea by the Chon 
Tu-hwan fascist clique these days and reviewed the present political situation of South 
Korea. A resolution adopted at the meeting opposed the brutal suppression including 
torture and arrest in South Korea, called for strngthening solidarity with the South 
Korean opposition democratic forces and denounced the Japanese authorities’ policy of 
economic aggression toward South Korea. 
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SOUTH 'CLIQUE' STOPS PRINTING OF NKDP ORGAN 


SK300452 Pyongyang KCNA in English 0430 GMT 30 Jan 86 


[Text] Pyongyang January 30 (KCNA) -- The South Korean military fascist clique on 
January 27 stopped by force the printing of the organ of the "New Korea Democratic 
Party", an opposition party in South Korea, according to a report from Seoul. 


The puppets committed such outrageous act because the organ carried in its 
January 27 issue an address of Kim Tae-chung oppositing and rejecting the "policy 
speech" of the traitor Chon Tu-hwan. 


Kim Tae-chung delivered the address on January 22 at a meeting of the Council for 

the Promotion of Democracy, in which he asserted that the traitor's refusal to 

"discuss the problem of ‘constitutional’ amendments was tantamount to asking the 
opposition to stay outside politics to let the government party, win the ‘presidential 
election’ in 1988 and ramin. in power" and rejected the scheme of the military fascist 
clique to stay in power indefinitely. 


CHOE-LED TRADE DELEGATION LEAVES FOR THAILAND 


SK300431 Pyongyang KCNA in English 0418 GMT 30 Jan 86 


[Text] Pyongyang January 29 (KCNA) -- A Korean trade delegation headed by Choe 
Chong-kun, minister of foreign trade, left here today by train for a visit to Thailand. 
It was sent off at Pyongyang railway station by Minister of Finance Yun Ki-chong and 
Vice-Minister of Foreign Trade Hong Hak-su. 


KIM PAEK-SON, DELEGATION LEAVE FOR VIETNAM 


SK300430 Pyongyang KCNA in English 0415 GMT 30 Jan 86 


[Text] Pyongyang January 29 (KCNA) -- A DPRK Government trade delegation headed by 
Kim Paek-son, vice-minister of foreign trade, left here today by air for a visit to 
Vietnam. The delegation was sent off at the airport by Vice-Minister of Foreign Trade 
Kim Ha-qhong and Vietnamese Ambassador to Korea Nguyen Giap. 


DELEGATIONS DEPART FOR SOUTHEAST ASIA, JORDAN 


SK300625 Pyongyang KCNA in English 0418 GMT 30 Jan 86 


[Text] Pyongyang January 29 (KCNA) -- A delegation of the Korean Buddhists Federation 
headed by Pak Tae-ho, chairman of its Central Committee, left here today for a visit 
to Laos and Thailand and a Korean economists delegation headed by Kim Chol-sik, vice- 
president of the Academy of Social Sciences, left here on the 29th to attend the 
seminar of the Association of Economists of the Third World and a meeting of its 
Executive Council scheduled in Jordan. 


The delegation of the Korean Educational and Cultural Workers Trade Union returned 
home on January 28 from a visit to Japan. 
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NODONG SINMUN ARTICLE ON LOYALTY TO LEADERSHIP 


SK301120 Pyongyang Domestic Service in Korean 2116 GMT 29 Jan 86 


[NODONG SINMUN 30 January special article by Comrade Pak Su-tong: "Being Loyal to the 
Party's Leadership Is the Paramount Principle in the Activity of the Union of the 
Agricultural Working People of Korea") 


[Text] The Union of the Agricultural Working People of Korea [UAWPK] marks the 40th 
anniversary of its founding at a time when it has reached a new high stage of its ow 
development under the wise leadership of the party. The UAWPK was founded 40 years 
ago today [as heard], on 31 January 1946, with the noble traditions of building a 
revolutionary peasant organization, which the great leader Comrade Kim Il-song estab- 
lished during the period of the anti-Japanese revolutionary struggle, assumed as its 
historic roots. The founding of the UAWPK was a brilliant fruition of the great 
leader Comrade Kim Il-song's unique ideas and theory on building mass organizations 
and it was another great success achieved by our party in the struggle to firmly 
organize the independent revolutionary force of a sovereign and independent state. 


With the founding of the UAWPK, our party came to have a credible combat-ready unit. 
And through it our party came to organizationally unite the vast agricultural masses, 
which account for over half the population, to rally behind itself. With the founding 
of the UAWPK, our industrious agricultural workers came to have a unified and inde- 
pendent political organization for the first time, becoming an organized force to 
contribute to developing our revolution and the world's peasant movement. 


Indeed, the founding of the UAWPK was felicitous in that it was an emergence of a 
new chuche-type peasant organization in the history of the peasants. It was also a 
historical event of great significance in the work of strengthening our party and of 
firmly organizing the revolutionary ranks, as well as in the social and political 
life of the agricultural masses. Regarding it as its primary duty to revolutionarily 
educate its own union members and the agricultural masses and rally them rock-firm 
around the leader and party in the whole course of 40 years since its founding and by 
concentrating all-out efforts on this duty, our party, which was born out of the 
party's bosom, has been able to rally millions of the agricultural masses rock-firm 
around the party and organized the union rank as an invincible combat rank capable 

of always tenaciously struggling, sharing weal and woe with the party by braving all 
sorts of difficulties and ordeals confronting our revolution. 


The UAWPK has always wonderfully discharged all revolutionary duties assigned by the 
party at every stage and at every period. Upholding the unique line of building a 
new democratic Korea presented by the great leader Comrade Kim Il-song during the anti- 
imperialist and antifeudal democratic revolution, the UAWPK has vigorously organized 
and mobilized the agricultural masses in a struggle to establish and consolidate a 
new type of people's government, to crush the activities of the landed class in the 
rural community and reactionary elements, and to achieve the historic cause of land 
reform. Also, by vigorously summoning the agricultural masses to a struggle to 
greet the first spring of the liberated Korea with increased production, as well as 
to the active all-out mobilization movement to remodel ideology for national 
construction, the movement to stamp out illiteracy, and the patriotic movement to 
donate rice, the UAWPK wonderfully discharged its first revolutionary duty assigned 
by the party in the building of a new fatherland by filling the rural community of 
the liberated Korea with joy. 
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During the arduous Fatherland Liberation War when the entire country was submerged in a 
sea of fire, the UAWPK bravely summoned its own union members and their sons and 
daughters to a sacred war to annihilate and sweep away the enemy and to defend even an 
inch of the fatherland and, under the party's slogan "The struggle for food is a 
struggle for the fatherland as well as a struggle to ensure victories on the frontline," 
it guaranteed the production of food for the wartime period by summoning the peasant 
masses as one to a struggle to implement the slogan. It has also defended the freedom 
and independence of the fatherland through active work of aiding the frontline, and thus 
contributed to achieving great victory in the fatherland liberation war. 


During the postwar period of socialist revolution and socialist construction, the UAWPK 
correctly organized and mobilized its union members and the peasant masses to a struggle 
of huge size to effect social and economic change in the rural community, upholding 

the party's unique fundamental line of socialist economic construction and its policy of 
turning the rural community into a cooperative farm. In particular, at the outset of 

the 1960's it presented the great leader Comrade Kim Il-song's immortal work, "Thesis 

on the Problems of Our Country's Socialist Rural Community," as the union's program to 
struggle for and smoothly carried out its role as an educator, organizer, and mobilizer 
in the struggle to implement the program. 


Under the wise leadership of the party center, the UAWPK, while firmly adhering to the 
three revolutions -- ideological, technical, and cultural -- as its basic revolutionary 
tasks, now when the historic cause of imbuing society with the chuche idea has come to 
the fore, is preparing the union members and the peasant masses as chuche-type commu- 
nist revolutionaries endlessly loyal to the party and revolution by strengthening 
education on loyalty, and education on revolutionary traditions. It is also accelera- 
ting the cause of making the rural economy modernized and science-oriented by actively 
launching mass technical renovation movements of various forms suitable to the reality 
of rural community and by actively staging a struggle to create a communist rural 
culture, and is now contributing to accelerating the cause of imbuing society with the 
chuche idea by establishment of socialist tidiness in production and tidiness in life 
and by accelerating the making of the rural economy modernized and science-oriented. 


The UAWPK has widely explained and propagated among the agricultural working people our 
party's just and fair policies for national reunification, including the three princi- 
ples and 5-point policy for national reunification, to achieve an independen* reunifi- 
cation of the country and to establish national sovereignty on a pan-national scope. 

It has contributed to providing an international environment favorable to our revolu- 
tion by developing the friendly and cooperative relations with the agricultural working 
people's organizations and peasant organizations of various countries and regional and 
international agricultural organizations. It is entirely thanks to the wise leadership 
of the great leader Comrade Kim [II-song and of our party that in the past the UAWPK 
has been able to accomplish great exploits before the party, the revolution, the 
fatherland, and people and that it has traversed a straightforward road following 

the party over the past 40 years without experiencing the slightest deviation. 


Following his establishment of the UAWPK the great leader Comrade Kim Il-song has led 
the newly established UAWPK with care at every step so that the union could play its 
own role correctly. 
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In his many teachings and works, including the immortal classic work "On the Key Tasks 
of the UAWPK," the great leader elucidated the nature, mission, and the principle of 
activities of the UAWPK and taught the road along which the union should advance by 
personally attending large or small meetings of the UAWPK. Thus, he led the 

UAWPK to enhance its functions and role as a combat-ready unit of the party and as an 
ideological indoctrination organization. 


Dear Comrade Kim Chong-il, who is brilliantly inheriting and perfecting the chuche 
revolutionary cause, put forth the issue for the UAWPK to assume loyalty to the 

party as its supreme principle, the issue for rural communities to realize the socialist 
agricultural thesis ahead of schedule by vigorously waging the three revolutions -- 
ideological, technological, and cultural -- the issue of promoting the militant functions 
and role of the UAWPK organizations and other theoretical and practical issues con- 
cerning ‘activities and building the union. 


Dear Comrade Kim Chong-il comprehensively elucidated, developed, and enriched the 
nature, basic missions, and contents of work of the UAWPK as well as the method of 
their implementation in accordance with the demand of the new lofty stage in development 
of our revolution by publishing the document "On Further Strengthening the Work of the 
UAWPK." Thus, he led the UAWPK to effect a great turning point in its work. Thanks 

to the refined leadership of the party, the UAWPK has been firmly fostered to be a 
chuche-type revolutionary rank in which the party's monolithic idea is firmly 
established and which is endlessly loyal to the party's leadership. It is excellently 
carrying out the role as a reliable supporter and defender of the party in the struggle 
to attain the target of 15 million tons of grain ahead of schedule. Proudly recalling 
the course of 40 years which has been embroidered with victory and struggle and 

along which we traversed by upholding the leadership of the party, we are firmly 
resolved to permanently uphold the wide leadership of the party center and to be 

loyal to the party on the single road led by the party. 


Comrade Kim Chong-il, member of the Presidium of the Political Bureau and secretary of 
the party Central Committee, has indictated: The UAWPK organizatior.s should act 

as one under the monolithic leadership of the party center, assuming the upholding 

of the party's leadership as the supreme principle in its activities, and should 
thoroughly establish a revolutionary work system of accepting, defending and imple- 
menting the party's lines and policy to the end. 


It is the supreme principle for the UAWPK in its activities to be loyal to the party's 
leadership. THe UAWPK should establish a strong organizational discipline of acting 
as one under the monolithic leadership of the party center within the union and should 
thoroughly establish a revolutionary trait of unconditionally accepting, defending, and 
implementing to the end the lines and policy of the party. Thus, the UAWPK should 
establish a strong revolutionary order and discipline of handling the policy-related 
issues arising in the work and activiti of the union only in accordance with the 
monolithic conclusion of the party ce: 


The UAWPK should, above all, pay prima: ‘tention to the issue of firmly establishing 
the revolutionary trait on the leader and firmly setting up the leadership system 

of the party. It should encourage all union members and agricultural workers to 
devote everything to the party and the leader, to the fatherland and the people at 

any time and any place by strengthening indoctrination on the chuche idea, loyalty, 
revolutionary traditions and communism. It should also encourage them to overcome 
various difficulties and trials with their own strength and with indomitable 
revolutionary spirit. 
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At the same time, the UAWPK should encourage all the Union members to love the nation 
and to voluntarily abide by the laws and regulations of the nation, social order, and 
public morality by strengthening indoctrination on socialist partriotism, communist 
morality and law-abiding spirit. Thus, it should fully display the genuine super- 
iority of socialism in our country and make the union overflow with a communist way of 
life and the revolutionary law-abiding spirit within the union. 


The UAWPK should briskly carry out the mass technological renovation movement and the 
work of supplying technology by upholding the line of technological revolution and the 
line of cultural revolution of the party. Thus, it should contribute to realizing the 
comprehensive mechanization and chemicalization of the rural economy. It should carry 
out the active struggle to encourage the agricultural workers to further promote their 
cultural and technological level, to thoroughly establish production culture and tidi- 
ness in life, and to establish a new socialist lifestyle by eliminating outdated life- 
styles. 


Tue UAWPK should strengthen propangada on the chuche agricultural method among the agri- 
cultural workers so that they thoroughly implement the farming-first policy put forth 

by the great leader, and should encourage them to tenaciously defend and implement this 
policy. It should carry out aggressive mass political work to expand the grain 

farming land and decisively increase per-unit (?production). 


At the same time, the UAWPK should carry out various socialist competition movements, 
including the movement of creating a model livestock county, model livestock farm and 
model livestock work unit. Thus, it should brilliantly implement the party's plan to 
upgrade the people's living standard onto a higher stage by effecting a decisive advance 
in the production of meat and eggs. 


The UAWPK should firmly establish revolutionary mass traits amongghe functionaries and edu- 
cate and reform a broad range ofagricultura! workers in such a manner as one moves ten, 

ten move one hundred, and one hundred move one thousand. Thus, it should firmly unite 
them around the party and effect a great revolutionary upsurge in socialist agricul- 
tural construction by making them display their revolutionary zeal and creative posi- 
tiveness to the maximum degree. 


The UAWPK will vigorously fight to reunify the fatherland on the basis of the three 
principles of independence, peaceful reunification and great national unity, to 
establish pan-national sovereignty, to strengten the friendship with peasant organiza- 
tions of the world under the banner of independence, friendship and peace, to check and 
frustrate the new war provocation maneuvers of the imperialists and to safeguard the 
peace and security of the world. 


The party's expections for and the demand of agricultural workers for the work of the 
UAWPK are very lofty. Upholding the party center's intention to have the entire party 
mingle with the masses, we should actively inspire the agricultural workers to imple- 
ment the party's agricultural policy by deeply mingling and sharing food with them and 
should constantly improve ard strengthen the work of the union in accordance with the 


demands in the development of realities. 


Thus, we should brilliantly carry out its mission and role as a combat-ready unit of 
our party and an educator, organizer, and instigator for indoctrination of agricultural 


workers. 
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LEBANON'S ASSISTANCE IN KIDNAPPING CASE SOUGHT 


SK311220 Seoul YONHAP in English 1159 GMT 31 Jan 86 


[Text] Seoul, Jan. 31 (OANA-YONHAP) -- The South Korean Government Friday requested the 
Lebanese Government to investigate a kidnapping case involving a Korean diplomat and 
four Lebanese gunmen, a Foreign Ministry official said. The ministry received a report 
from the Korean Embassy in Beirut that To Chae-song, 44, second secretary, was kidnapped 
by four Lebanese gunmen at the entrance of the embassy earlier Friday, the official 
said. 


According to the report, the Lebanese abducted the Korean diplomat as he was driving to 
work with Kim-yong, 31, an embassy clerk. Kim was unharmed. The kidnappers took the 
Korean to their "Benz" stood near by [as received] the (~mbassy and ran away to an 
unidentified place, the report said. This was the first time a Korean diplomat had been 
kidnapped abroad, the official said. 


To, a 13-year career diplomat, has been assigned to the Korean Embassy in Beirut since 
last September. His wife and three children stay in Beirut. The ministry set up an 
emergency team, led by Kang Sung-ku, chief of the Ministry's Middle East Affairs Bureau, 
to deal with the kidnapping case. 


KIM TAE-CHUNG PLACED UNDER HOUSE ARREST 


HK310624 Hong Kong AFP in English 0614 GMT 31 Jan 86 


[Text] Seoul, Jan 31 (AFP) -- Police today placed top political dissident Kim Tae-chung 
under house arrest again to stop him from attending an anti-government sit-in at a 
dissident organization's office, his aides said. 


Some 100 policemen in uniform and plain clothesmen were seen surrounding the 60-year-old 
opposition politician's home in western Seoul shortly after noon. 


This is the seventh time Mr. Kim has been placed under house arrest since his return to 
South Korea in February after two years of self-exile in the United States. 


The opposition leader's aides said that this time the local police chief had not 
followed his customary practice of coming to inform Mr. Kim that he was restricted to 
his home. 


Mr. Kim had planned to go today to the office of the dissident United Minjung (People's) 
Movement for Democracy and Unification (UMMDU) to offer support to some 30 people 
staging a sit-down rally since yesterday to protest the arrest of their leader, the 
Reverend Mun Ik-hwan. 


Meanwhile, the 69-year-old Presbyterian minister was sentenced to a 10-day jail term by 
a summary court here for making an anti-government speech at a religious gathering 
several days ago. 


The UMMDU has started a nationwide campaign by distributing thousands of stickers and 
leaflets calling for an end to what they dubbed the country's "military dictatorship" 
and for a "democratic" constitution stipulating president [as received] elections by 
universal suffrage. 


President Chon-Tu-hwan recently warned that any movement which threatened to disrupt 
the existing constitutional order would be harshly dealt with. 
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USSR'S MURAKHOVSKIY ARRIVES IN ULAANBAATAR 
OW300524 Ulaanbaatar MONTSAME in Russian 1456 GMT 28 Jan 86 


[Text] Ulaanbaatar, 28 Jan (MONTSAME) -- A Soviet Government delegation headed by 
V.S. Murakhovskiy, first deputy chairman of the USSR Council of Ministers and chairman 
of the Soviet side of the Soviet-Mongolian Intergovernmental Commission for Economic 
and Scientific and Technical Cooperation, arrived in Ulaanbaatar today from Moscow. 

It will take part in the work of the 30th session of the Mongolian-Soviet 
Intergovernmental Commission for Economic and Scientific and Technical Cooperation. 


The delegation was met at the capital's jayant-Uhaa airport by T. Ragchaa, member of 
the MPRP Central Committee Politburo, f/rst deputy chairman of the MPR Council of 
Ministers, and chairman of the Mongolian side of the Mongolian-Soviet Intergovernmental 
Commission for Economic and Scientific and Technical Cooperation; M. Dash, secretary 
of the MPRP Central Committee; P. Jasray, deputy chairman of the MPR Council o‘ 
Ministers and chairman of the MPR State Planning Commission; P. Ochirbat, chairman of 
the MPR State Committee for Foreign Economic Relations; D. Yondon, MPR first deputy 
minister of foreign affairs; T. Gurbadam, MPR ambassador extraordinary and 
plenipotentiary to the USSR, and other officials. 


Also on hand were K. Ye. Fomichenko, USSR ambassador extraordinary and 
plenipotentiary to the MPR, and diplomatic personnel from the Soviet Embassy. 


Batmonh Meets Delegation 
0OW300635 Ulaanbaatar MONTSAME in Russian 1510 GMT 28 Jan 86 


[Text] Ulaanbaatar, 28 Jan (MONTSAME) -- Comrade J. Batmonh, general secretary of the 
MPRP Central Committee and chairman of the MPR People's Great Hural Presidium, today 
received the Soviet Government delegation, headed by V.S. Murakhovskiy, first deputy 
chairman of the USSR Council of Ministers, chairman of the USSR State Agro-Industrial 
Committee, and of the Soviet part of the Soviet-Mongolian Intergovernmental Commission 
for Economic, Scientific and Technical Cooperation. During the business meeting and 
conversation, which passed in a cordial and fraternal atmosphere, both sides exchanged 
views on questions of expanding and deepening cooperation between our two countries. 


J. Batmonh and V.S. Murakhovskiy expressed satisfaction with the steady development and 
strengthening of fraternal friendship and all-round cooperation between the MPR and 
USSR. In connection with this, the Mongolian side noted the decisive role of close 
cooperation with the Soviet Union in accelerating the rate of development and raising 
the efficiency of the MPR's economy, and the considerable growth of the MPR's economic 
potential as a result of successful realization of cooperative measures planned during 


the past 5-year plan. 


J. Batmonh and V.S. Murakhovskiy pointed out the exclusive significance of invariable 
implementation, from the very outset, of coordinated measures for the 1986-1990 period, 
which is the first stage of realization of the long-term program of economic scientific 
and technical cooperation between the MPR and USSR for the period up to the year 2000. 


Comrade J. Batmonh noted that dynamic development of Mongolian-Soviet cooperation in 
all spheres of public life will promote further strenghtening of the unity and cohesion 
of socialist community countries and the development of socialist economic integration. 
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Comrade J. Batmonh also emphasized that the deeply founded, concrete, and compley 
program proposed recently by M.S. Gorbachev, general secretary of the CPSU Central 
Committee, on reducing and eliminating, in stages, all kinds of mass destruction 
weapons, represents a new manifestation of the Soviet Union's determination to defend 
and strengthen peace and security throughout the world. This program gives rise to the 
hope that the spirit of Geneva will be consolidated and that achievement of a positive 
change in the world's political climate is possible. 


The meeting was attended by comrades D. Sodnom, D. Molomjamts, T. Ragchaa, S. 
Lubsangombo, P. Damdin, and M. Dash; P. Jasray and D. Tsebegmid, deputy chairmen of the 
MPR Council of Ministers, and other officials. 


The meeting was also attended by K. Ye. Fomichenko, USSR ambassador extraordinary and 
plenipotentiary to the MPR. 


POLITBURO PRAISES RESULTS OF SHEVARDNADZE VISIT 


0W300528 Ulaanbaatar MONTSAME in Russian 1503 GMT 28 Jan 86 


[Text] Ulaanbaatar, 28 Jan (MONTSAME) -- After hearing a report on the results of the 
conversation and talks between Comrade J. Batmonh, general secretary of the MPRP 
Central Committee and chairman of the MPR People's Great Hural Presidium, and Comrade 
M. Dugersuren, MPR minister of foreign affairs, with E.A. Shevardnadze, member of the 
CPSU Central Committee Politburo and USSR minister of foreign affairs, who was on an 
official friendly visit to our country at the invitation of the MPRP Central Committee 
and MPR Government, the MPRP Central Committee Politburo at its regular session adopted 
a resolution. 


The Politburo stressed that the official friendly visit of the USSR minister of foreign 
affairs to the MPR became another important event in the history of the fraternal and 
internationalist mutual relations of our two countries and people. The conversations 
and talks with Comrade E.A. Shevardnadze were a vivid manifestation of the close 
interaction of our parties and countries and concrete proof of the mutual determination 
to tirelessly develop and strengthen Mongolian-Soviet friendship and cooperation [words 
indistinct]. 


The MPRP Central Commit ' litburo noted that the visit of Comrade E.A. Shevardnadze 
to the MPR served the ca »£ consolidating the unity and cohesion of the socialist 
community countries and strengthening of peace and security in the Far East and in Asia 
as a whole. 


The MPRP Central Committee Politburo fully approved the results of the conversation 
between Comrade J. Batmonh, general secretary of the MPRP Central Committee and chair- 
man of the MPR People's Great Hural Presidium, and Comrade E.A. Shevardnadze, as well 
as the talks held with him by Comrade M. Dugersuren, member of the MPRP Central 
Committee Politburo and MPR minister of foreign affairs. 


The MPRP Central Committee expressed cordial gratitude to Comrade M.S. Gorbachev, 
general secretary of the CPSU Central Committee, for his message addressed to Comrade 
J. Batmonh. 
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PRACHEACHON UN DUAL ASPECT OF INDOCHINA MEETING 


BK301202 Phnom Penh SPK in English 1106 GMT 30 Jan 86 


[Text] Phnom Penh SPK January 30 -- PRACHEACHON (PEOPLE), the official paper of the 
Central Committee of the People's Revolutionary Party of Kampuchea, has underscored the 
two distinct aspects of a political solution t» the Kampuchea issue. 


Commenting on the 12th conference of the three Indochinese foreign ministries held 
recently in Vientiane, Laos, the paper says that the conference drew a clear-cut 
distinction between the two aspects of a possible political solution to the Kampuchea 
issue. The internal aspects, the paper stresses, requires that Kampuchea's internal 
affairs be settled by the Kampuchean people themselves, without outside interference. 
The People's Republic of Kampuchea, the paper says, is ready to enter into talks with 
Khmer opposition groups or individuals with the aim of achieving national reconcilia- 
tion on the basis of the elimination of the Pol Pot clique and the holding of general 
elections following the complete withdrawal of Vietnamese volunteer forces from 
Kampuchea. 


The internal aspect, the paper points out, means that the withdrawal of Vietnamese 
volunteer forces must be geared to the cessation of all military and material aid to the 
Pol Pot group and to other reactionary Khmer forces, of their use of Thai territory as 
sanctuary, of all outside interference in Kampuchea's internal affairs, and of all 
military hostility by foreign countries against the PRK. The 12th Indochinese 
ministerial conference, the paper furtuer says, once again showed the untiring efforts 
of the three Indochinese countries to bring about a settlement to the problem of peace, 
stability and cooperation in Southeast Asia and to the Kampuchea issue, a settlement 
agreeable to all parties concerned. 


The paper also notes that the conference took place at a time when the Kampuchean people 
were recording victory after great victory following the resounding exploits along the 
Kampuchean-Thai border in the dry season of 1984-85, when preparations were underway for 
the congresses of the Communist Party of Vietnam and the Lao People's Revolutionary 
Party in 1986, and when the trend for dialogue prevailed in Southeast Asia and in the 
world, as proved by the Soviet-American summit in Geneva. 


The paper concludes by saying that it is high time that the ASEAN and other countries 
made a choice between dialogue, which will bring about peace in the interests of the 
{word indistinct] of the region, and confrontation, which surely jeopardizes peace and 
stability. 


BASE COMMANDERS REACH COMPROMISE IN KPNLF RIFT 


BK310124 Bangkok BANGKOK POST in English 31 Jan 86 p 1 
[By Jacques Bekaert ] 


[Text] The rift in the Khmer People's National Liberation Front has ended and the 
resistance faction's base commanders have agreed Son Sann should remain as president. 
The BANGKOK POST was told a breakthrough in the month-long impasse came during a meet- 
ing of the KPNLF's 10 base commanders on Tuesday. During the meeting, the commanders 
expressed their views over the rift and reached a form of compromise agreeable to both 
the dissident Provisional Central Committee of Salvation [PCCS] and the Son Sann side. 


In the interim period, and pending the reorganisation of the general staff, key mili- 
tary responsibilities will be given to the various unit commanders. 
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They will decide on operations in Kanpuchea and directly receive funds for planned 
operations. 


As a result of the developments, the Joint Military Command [JMC] grouping the military 
staff of the KPNLF and the National Sihanoukist Army, will suspend activities. This is 
a provisional situation and the JMC could resume operations once the KPNLF has reached 

a decision regarding its military hierarchy. 


General Dien Del, one of the main figuures of the dissident PCCS and second to General 
Sak Sutsakhan, is for the time being considered a camp commander. The general was 
present at the Tuesday night meeting, which was not attended by Son Sann nor General 
Sak, the president of the PCCS. 


Camp commanders invited to the meeting included supporters from both factions. They 
were: Kev Chuon (Baksey-Nam Yun), Sopheap Rachma (Santhisok-Obok), Dien Del (C G General 
Staff), Col Prom Vit (Sok San as well as the General Reserve), Chea Chhut (Nong Chan), 
Loeung Sinak (Aka Ta Maing, Prasat Tbeng), Col Thou Thip (Thlok), Col Pan Thai (Bak 
Romeas), Chhum Cheang (Dang Rek) and San Ne (Nong Samet-Ritthisen). 


The commanders agreed Son Sann could remain president of the KPNLF and that the Execu- 
tive Committee would retain its legislative function. A meeting of the Executive 
Committee is planned for February 15. The committee's last meeting was attended by 
seven of the nine members. 


Since the crisis started in mid-December, several countries had made clear they hoped 
both Son Sann and General Sak would stay and reach a compromise. <A meeting between the 
two factions last Sunday ended in deadlock. But it seems that various camp commanders 
were able to conclude some basic agreements and that both sides would accept the 
general recommendations expressed on Tuesday night. Among those commanders, half were 
seen as favouring Son Saun and the atmosphere in the talks, according to a source, was 
"devoid of tension." 


SRV "PLAYING SAMF TRICKS’ ON LAOS BORDER PACT 


BK301417 (Clandestine) Voice of the Khmer in Cambodian 1100 GMT 30 Jan 86 


{Station Commentator (Bun Dara's) political commentary: "Vietnam Is Playing Tricks on 
Laos Again"] 


[Text] Last December, Vietnam signed the Cambodia-Vietnam border delimitation treaty 
with the puppet Hen Samrin regime, thereby seriously alarming public opinion in 
Cambodia and the world. The CGDK issued a statement rejecting this treaty as illegal. 
Recently again, Vietname compelled Laos to sign a similar treaty on border delimitation 
between Laos and Vietnam. The world clearly sees that Vietnam is playing the same 
tricks on Laos as it has already played on the puppet Hen Samrin regime. How can 
people draw such a conclusion so quickly? 


Lao Deputy Foreign Minister Souban Salithilat said in Vientiane last weekend that the 
signing of the latest Vietnamese-Lao border delimitation treaty was an agreement made 
to smooth out some points that had to be done. It was different from the treaty 
signed by both countries in 1977. 


The Vietnamese-Lao border delimitation treaty, like the Cambodian-Vietnamese border 
delimitation treaty, is illegal. This is because it was signed by two parties of 
unequal strength and unequal position, namely Vietnam which is the boss, a more power- 
ful party that can put all kinds of pressure on Laos and the puppet Phnom Penh regime, 
the weaker parties that are afraid to express their opinion, to raise their voice in 
protest, or to argue for any right or wrong. 


Cs 
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The Vientiane puppets, like the Heng Samrin and Hun Sen puppets, can occupy the 
armchairs of ministers in Phnom Penh and Vientiane thanks only to the support of 

Le Duan, Pham Van Dong, and Nguyen Co Thach. From such a situation, how can we 

expect these puppets to have full rights to argue with their bosses? For this reason, 
the Vietnamese i. Laos and Cambodia have a free hand to do whatever they like, such as 
forcing Phnom Penh and Vientiane to sign the two treaties. 


Not uuilike Cambodia, Laos has a border that has already been correctly drawn up with 
Vietnam. In compelling the Lao and Phnom Penh puppets to sign treaties delimiting 

new borders, Vietnam aims at plundering Lao and Cambodian territories in broad daylight. 
In the past, the Cambodian and Lao people living in Cambodian and Lao provinces 
adjacent to the Vietnamese border were frequently alarmed by Vietnam's secretly moving 
border markers deep into Lao and Cambodian territory. Now, Vietnam does not have to 
resort to the old trick; it now grabs the land of the two countries outright. 


As far as the Laos-Vietnam treaty is concerned, we would rather let the Lao people make 
their own judgment. However, regarding the Cambodia-Vietnam border delimitation 
treaty, the Voice of the Khmer radio -- the Voice of the Cambodian people in general -- 
would like to support the statement of the CGDK vehemently rejecting this treaty on 

the grounds that Hun Sen, who signed this treaty, has no right to represent the 
Cambodian people as he is not the prime minister or minister of foreign affairs of 
Cambodia, but a puppet minister manipulated hy Hanoi. The signature of Hun Sen is 
merely a service repaid to allow Hun Sen himself to carry on his role as a Vietnamese 
parrot. Hun Sen the parrot has no capacity to know where the Cambodian border really 
lies. Even if he did know, he would not dare to gainsay his boss Nguyen Co Thach, 

or else Hun Sen would meet the same unsavory fate as the late Chan Si. 


In short, there is nothing complicated about all of this farce. The old treaty in 

its new form is merely a trick to confuse imbeciles. As far as the Cambodian people 
are concerned, although we are still crushed under the heel of Vietnamese colonialism, 
we are clearly aware that this is nothing more than a prestidigitation by the 
sorcerers of Hanoi in order to gnaw at the bones of the Cambodians, who they have 
publicly professed to love so much. 


VOK REPORTS SRV, HENG SAMRIN TROOP MOVEMENTS 


BK290448 (Clandestine) Voice of the Khmer in Cambodian 1300 GMT 28 Jan 86 


[Text] Military sources of the Voice of the Khmer Radio reported on the movements 
of the Vietnamese and Heng Samrin troops taking place this month as foilows: 


Early in January, some 300 Vietnamese soldiers dressed up like Heng Samrin soldiers 
traveled on four fishing boats down to Koh Kong Province and headed toward the base of 
the 4th Division. On 18 January, Heng Samrin soldiers transported 10 truckloads of 
mines and iron stakes from Samraong District to the area north of Pong Toek village, 
Banteay Ampil District, Oddar Meanchey Province, to be planted along the border. On 
the same day, 120 Heng Samrin soldiers were dispatched from Sisophon town to Mkak 
village in the north of Sisophon District. On 19 January, 10 truckloads of Heng 
Samrin and Vietnamese soldiers and 4 armored cars and M-113 armored personnel carriers 
left Sisophon via Mkak village on Route 69, backed up by 2 105-mm artillery pieces. 

In the northern region of Cambodia, the 315th Vietnamese Division deployed three 
brigades, namely the 14lst, 142d, and 143d Brigades, for a permanent mission on the 
Choam Khsan plateau in Preah Vihear Province. 


Le 
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PREM RECEIVES PRC CIVIL AFFAIRS MINISTER 


BK291433 Bangkok Domestic Service in Thai 1300 GMT 29 Jan 86 


[Text] PRC Minister of Civil Affairs Cui Naifu and his party called on Prime Minister 
General Prem Tinsulanon at Government House today at 1400. The Chinese delegations 
visiting Thailand from 28 January to 6 February as guests of the Interior Ministry, 
was accompanied to Government House by Interior Minister Gen Sitthi Chirarot. 


The prime minister told the Chinese guests that he hoped their visit would be valuable 
to them and that the exchanges on the work of the interior ministries of both countries 
would bring closer cooperation. He noted that close cooperation already exists between 
the two countries, especially on the Cambodian problem, resulting in progress acknowl- 
edged by other countries. The prime minister thanked the Chinese Government for 
recently signing a contract for the purchase of 200,000 tons of rice from Thailand. He 
said the purchase reflects close cooperation and friendship. 


The Chinese minister of civil affairs said his visit is aimed at studying the progress 
and accomplishments made by Thailand. He believed both countries should learn from 
each other. 


SITTHI MEETS VISITING ICK CHAIRMAN GRATZ 


BK310152 Bangkok BANGKOK POST in English 31 Jan 86 p 3 


[Text] Vietnam needs Thai friendship and cooperation to reduce its dependence on the 
Soviet Union, International Conference on Kampuchea [ICK] chairman Leopold Gratz said 
yesterday. Mr Gratz, who is the Austrian Foreign Minister, made the statement in talks 
with officials at the Foreign Ministry's Saranrom offices. Foreign Minister and Deputy 
Prime Minister ACM [Air Chief Marshal] Sitthi Sawetsila asked Mr Gratz to tell 
Vietnamese officials, whom he will meet next week, that Thailand has no ill intentions 
against Vietnam. 


Mr Gratz told Thai officials: "I believe Vietnam has come more and more to the point 
where it needs the friendship and cooperation of Thailand, thus reducing its dependence 
on the Soviet Union.” Mr Gratz, who took up the ICK post this month, said the United 
Nations agency would continue to keep world attention on the Kampuchean conflict even 
though a solution in the near future was unlikely. Hanoi does not recognize the inter- 
national conference. Mr Gratz is scheduled to meet Vietnamese Prime Minister Pham 
Van Dong and Foreign Minister Nguyen Co Thach next week. 


During the talks yesterday, Mr Gratz asked many questions about Kampuchea, the 
resistance and the power struggle in the Khmer People's National Liberation Front. 


ACM Sitthi said the recent communique issued by the Indochinese foreign ministers 
conference in Vientiane indicated no change in Hanoi's position, but the usual "harsh 
words" had been eliminated. The communique, he said, was a "tactical move to 

deceive the world that they are compromising on the Kampuchean issue.” The communique 
said Hanoi would withdraw its troops from Kampuchea by 1990. 


The minister told Mr Gratz Hanoi was still trying to drive a wedge within ASEAN, and 
was trying to break out of its diplomatic isolation. Moscow, he said, was unlikely 
to maintainits level of support to Hanoi for long in the face of increasing defections 
by Vietnamese and Heng Samrin troops and greater penetration by the Khmer resistance. 
Commenting on.the unity of the Khmer resistance, ACM Sitthi told the visiting dele- 
gation that cooperation has been better than before, especially among the top 

leaders -- Prince Norodm Sihanouk, Son Sann and Khieu Samphan. 


IV. 31 Jan 86 J2 THA1LLAND 


ACM Sitthi admitted that there are rifts within the factions, but added that this 
was normal. The deputy premier suggested thet Mr Gratz should listen and observe 
carefully if there are any changes in the Vietnamese position during his visit. 


Commenting on bilateral relations, Mr Gratz said that Austria and the rest of the 
European countries now have a better understanding of the Asian region, particularly 
of ASEAN. He said that the 176 years of Austrian-Thai relations had improved 
considerably. ACM Sitthi said that Thailand also considers Austria an important 
trading partner. 


LAK THAI LINKS ARMITAGE VISIT TO COUP TRIAL 


BK301407 Bangkok LAK THAI in Thai 22 Jan 86 pp 18, 19 


[Unattributed article: "The 9 September Rebellion; Silent Support From the United 
States") 


[Text] The court has finally ruled that the trial of the historic case of the 9 
September riot be conducted in the open. The first state witness, Air Force Commander 
Air Chief Marshal [ACM] Praphan Thupatemi, has already given testimony on 8 and 10 
January, and is scheduled to testify again on 15 February. In his testimony, ACM 
Praphan talked about the roles of the six generals involved in the 9 September coup 
attempt. In his evaluation, their involvement in the coup bid ranged from serious to 
less serious, especially General Soem Na Nakhon, who despite the fact that he was the 
leader of the revolutionary party and played a major role at the revolutionary party's 
headquarters that day, seemed to adopt a mild stand as can be seen in his consent to 
ACM Praphan's objection to the proposal by the revolutionary party that all commercial 
airfields be closed. 


Again, when ACM Praphan objected to the request by General Yot Thephatsadin Na Ayutthaya 
and Colonel Manun Rupkhachon that Air Force planes be used to boost the morale of the 
rebel soldiers, Gen Soem agreed with him. ACM Praphan said when he first heard the 
gunshots and reported to Gen Soem, the latter told Gen Yot and Col Manun that there 
should be no fighting. It seems that Gen Soem will get less serious counts than others 
based on thie testimony. The disadvantage for him is only the fact that he arrived 
first at the revolutionary party's headquarters, before General Kriangsak Chamanan and 
before Gen Yot. Meanwhile, Gen Yot seemed to play a major role alongside that of 

Col Manun all the time. 


Our sources noted that concerning ACM Krasae Intharat, it seems he was just caught 
along with his friends in this coup party. He arrived at the coup headquarters at 
0730, and assumed no significant role at all compared with others including Gen Soem, 
Gen Yot, Gen Kriangsak Chamanan, Gen Arun Phromthep, and Admiral Supha Khotchaseni. 


According to the testimony of the air force chief, Gen Yot and Gen Kriangsak were try- 
ing all the time to contact General Thianchai Sirisamphan and Lieutenant General 
Phichit Kunlawanit, apparently to convince them to join the coup. The two failed to 
get in touch with either Gen Thianchai or Lt Gen Phichit, and this led to the out- 
break of violence. Based on the testimony, it can be assumed that both Gen Thianchai 
and Lt Gen Phichit opposed the coup attempt, and theyset up a headquarters to direct 
countercoup operations. Anyway, the assumption was based on the testimony of the first 
state witness. All will become clearer, including why Gen Yot and Gen Kriangsak were 
trying to contact Gen Thianchai and Lt Gen Phichit on that day, when defense witnesses 
take their turn to testify. 


| It was a real surprise and such a coincidence that, when the court was holding hearings 
of the first state witness in this historic case, Thailand had such a visitor as U.S. 
Assistant Defense Secretary Richard Armitage. 
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The U.S. assistant defense secretary called on Prime Minister General Prem Tirsulanon 
at Government House and presented to him a letter from the U.S. defense secretary. 


The letter expresses support for the government of Gen Prem. It also says that the U.S. 
Government does not support any government that comes to power by military takeover. It 
supports only the constitutionally elected government. The letter also indicates the 
U.S. defense secretary's plan to visit Thailand in April. 


The U.S. defense secretary's message to Gen Prem brought by Richard Armitage seems to be 
directed at the 9 September rebels. In other words, the United States or the U.S. Armed 
Forces, which have a strong influence in the region, made clear its support for Gen 
Prem's government. Whoever planned to topple the government of Gen Prem would lose the 
support of the United States. This includes those involved in the 9 September coup 
attempt. 


Although he has no political party of himself, Gen Prem seems to be the only prime 
minister of Thailand who enjoys support from various sectors including leaders of some 
political parties as well as the United States recently. When he visited the United 
States to attend the UN General Assembly last year, Gen Prem received a warm welcome 
similar to that reserved for a leader of a big power. 


Our source told LAK THAI that what the United States most admired in Prem's government 
is its foreigh policy which is compatible with that of the United States. Moreover, 
there was a rumor that the coup plotters planned to take U.S. Ambassador to Thailand 
William A. Brown hostage during the coup attempt. This means the coup plotters wanted 
to challenge the United States although it has a strong influence in this region. This 
is the reason why the United States favors giving support to Gen Prem rather than 
others. 


"The message from the U.S. defense secretary openly voicing support for the Prem govern- 
ment will certainly have an impact on the plotters in the 9 September coup as well as 
others who plan soups in the future. The situation, which was so tense before Armitage 
arrived, became less tense with his visit," the source noted. 


The 9 September coup trial is not the only problem Thailand has at present. The border 
problem it has with Vietnam is still unsolved. The Prem government had to cope with a 
big problem when the U.S. Congress planned to enact a law restricting textile imports 
called the Jenkins Bill. Thailand lobbied hard with the result that President Reagan 
vetoed the bill. This has enhanced friendly relations between the two countries as it 
has helped Thailand avoid trouble. Now Thailand has to face another economic war in the 
form of the U.S. Farm Bill destined to help U.S. farmers by boosting their exports 


including rice. 


A noteworthy coincidence is the fact that at the time Richard Armitage visited Thailand, 
Air Force Commander ACM Praphan Thupatemi, who was directly in charge of the purchase 
of the F16's from the United States, was giving testimony as the first state witness in 
the 9 September coup trial. This is really a political coincidence. 


Based on the testimony of ACM Praphan Thupatemi, it can be said the six general 
implicated in the 9 September coup attempt will certainly be found guilty, especially 
in as much as all of them were at the revolutionary party's headquarters in full combat 
gear. Anyway, it is the general belief that the case will end with amnesty granted to 
the suspects as in previous cases, despite the fact that the United States made its 


presence felt already. 
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PRISONERS HANDED OVER TO PRC 30 JANUARY 


BK301502 Hanoi Domestic Service in Vietnamese 1442 GMT 30 Jan 86 


[Text] As our Foreign Ministry told the Chinese Embassy in Hanoi on 15 January, at 
1000 on 30 January, at the Friendship Gate in Lang Son and as delegated by our govern- 
ment, the Friendship Gate checkpoint guards handed over to the Chinese side 8 

Chinese fishermen rescued at sea by the Vietnamese side and 15 other Chinese arrested 
for illegal infiltration into Vietnamese territory so that they could be reunited 
with their families to celebrate Tet. 


The number of returned prisoners should have been 24. However, one of them died 
from an incurable disease on 18 January. The Chinese side has been informed of the 
death. 


The Chinese side thanked the Vietnamese side for rescuing the eight Chinese fishermen. 
All the returned Chinese expressed their gratitude to our government and people for 
treating them humanely and for allowing them to enjoy the policy of leniency. 


VNA REJECTS BBC CHARGE OF NARCOTICS TRAFFICKING 


BK301453 Hanoi Domestic Service in Vietnamese 1430 GMT 30 Jan 86 

[Text] The BBC recently spread the news that Vietnamese army volunteers in Laos have 
long maintained contact with rebel groups in the Golden Triangle for narcotics 
trafficking purposes. 

VIETNAM NEWS AGENCY is authorized to totally reject this fabrication. 


RADIO CITES HUN SEN ON CAMBODIAN SOLUTION 


BK301136 Hanoi International Service in English 1000 GMT 30 Jan 86 


[Text] There has been progress in the solution to the issue of Cambodia as well as 
peace and security in Southeast Asia thanks to the trend toward dialogue of the 
countries concerned, the Cambodian foreign minister, Mr Hun Sen, said to a group of 
Western correspondents at the end of the 12th Indochinese foreign ministerial con- 
ference recently held in Vientiane that Cambodian internal affairs must be settled 
by the Oambodian people themselves without outside interference. [sentence as 
heard] 


He reaffirmed Cambodian readiness to start talks with various opposition Khmer groups 
and individuals to discuss national reconciliation on the basis of the elimination of 
the genocidal Pol Pot clique as a military and political organization. 


SOLIDARITY GROUPS WITH DPRK BACK U.S. WITHDRAWAL 


0W3010145 Hanoi VNA in English 0814 GMT 30 Jan 86 


[Text] Hanoi VNA Jan. 29 -- The Vietnam-Korea Friendship Association and the Vietnam 
Committee for Solidarity With the Struggle for National Reunification of Korea have 
voiced their full support for the January 11 statement of the D.P.R.K.'s Foreign 
Ministry proposing a halt to all large-scale military manoeuvres during the dialogue 
between North and South Korea. 
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In their recent joint message to the D.P.R.K.-Vietnam Friendship Society, they expressed 
the Vietnamese people's strong solidarity with the Korean people's strugsle aimed at 
reunifying Korea and demanded that the U.S. and the South Korean authorities respond 
positively to the D.P.R.K.'s (?proposal and) immediately stop the [word indistinct] 
military exercise code named "Team Spirit 86" and all other military exercises, and 

take (?practical) steps to ease the tension on the Korean peninsula. They also 
demanded that the U.S. withdraw all its troops and weapons from South Korea, stop inter- 
ference in any form in the internal affairs of Korea and let the Korean people solve 

all questions concerning their destiny. 


TRADE UNION GROUP SUPPORT SOVIET INITIATIVE | 
0W301628 Hanoi VNA in English 1522 GMT 30 Jan 86 


[Text] Hanoi VNA Jan. 30 -- The Vietnam Federation of Trade Unions (VFTU) has voiced 
its full support for the peace initiative put forth in General Secretary Mihail 
Gorbachev's Jan. 15 statement. 


In a statement issued here yesterday, the VFTU said that this peace program has reflec- 
ted the aspiration and will of the working people and the whole progressive mankind, 
and the Soviet Union's high sense of responsibility toward peace and security of 
nations. 


"The Soviet Union's decision to continue its unilateral moratorium on all nuclear 
explosions has further proved its good will and consistent policy of peace as the 
mainstay of the world struggle for peace and social progress". 


"The VFTU calls on all nuclear powers, first of all the U.S., to positively respond to 
the Soviet Union's proposal. Together with trade unions across the world and the 
whole progressive mankind, the VFTU is determined to fight for world peace and to ward 
off the danger of a nuclear war of extermination". 


TRANSPORT , COMMUNICATION MEETING WITH USSR HELD 


0W300919 Hanoi VNA in English 0808 GMT 30 Jan 86 


[Text] Hanoi VNA Jan. 29 -- The 16th session of the working group on cooperation in the 
field of transport and communications under the Vietnam-U.S.S.R. inter-governmental 
committee on economic and technological cooperation closed here today. 


Nguyen Dinh Doan, deputy minister of transport and communications of Vietnam, and B.P. 
Trunov, deputy minister of merchant marine of the Soviet Union, signed the minutes of 
the session, under which new measures have been agreed upon to ensure timely transpor-- 
tation of the amount of goods exchanged between the two countries in 1986 which will be 
much bigger than in 1985. 


On the same day, Dong Sy Nguyen, alternate Political Bureau member of the Communist 
Party of Vietnam Central Committe, vice chairman of the Council of Ministers, minister 
of transport. and communications, warmly received Neputy Minister B.P. Trunov. 
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ABC BEGINS SATELLITE RADIO BROADCASTING SERVICE 


LD301204 Melbourne Overseas Service in English 0830 GMT 27 Jan 86 


[Text] Australia's first national satellite broadcasting service goes on the air today 
[27 January] just 6 months after Aussat 1 was fired into space. Although some parts of 
Australia have been able to pick up the Aussat signal for the past few months, the 
official satellite programming of the Australian Broadcasting Corporation begins today. 
Radio Australia is the overseas service of the ABC. 


The ABC's conversion from earth-bound to satellite broadcasting will enable it to reach 
more than 300,000 people in remote areas for the first time. The head of ABC radio, 

Mr (?Malcolm Long), said this would mean both a better national and local service. The 
Federal Minister for Communications, Mr Duffy, said the satellite service would help 
close the divisions between rural and urban Australia and provide the scope for a 
greater exchange of views. 


COOK ISLANDS 


NEUTRAL STATUS NOT FORMALLY APPROVED BY CABINET 


HK301428 Hong Kong AFP in English 1414 GMT 30 Jan 86 


[Text] Wellington, Jan 30 (AFP) -- Cook Islands Premier Sir Tom Davis affirmed his New 
Zealand-linked territory was neutral but both Wellington and his foreign minister 
argued his statement did not amount to policy. Sir Tom told journalists here that his 
self-governing archipelago wanted to "live in peaceful co-existence with its 
neighbours." He said Wellington's row with the United States over the ANZUS alliance, 
which also groups Canberra, had "left the Cook Islands vulnerable." 


Sir Tom said the neutral Cook Islands policy also included a ban on visits by nuclear- 
powered warships of any state. New Zealand has barred port calls by such vessels, 
triggering a major row within ANZUS. 


Sir Tom said the statement on neutrality had been discussed with Cook Islands ministers 
and party leaders, who had all agreed on the matter. But Foreign Minister Norman 
George said today that Sir Tom's statement had not been put before the cabinet and must 
therefore represent the Prime Minister's "private opinions on the matter." 


New Zealand Prime Minister David Lange also said today that the statement was not yet 
Cook Island government policy, and New Zealand would wait until it became such, before 
discussing it. Wellington has responsiblity for the defence and foreign relations of 
the Cook Islands under a compact of association between the two states. 


NEW_ZEALAND 


NAVY CHIEF URGES REDRESS OF ANZUS LOSSES 


HK310850 Hong Kong AFP in English 0828 GMT 31 Jan 86 


[Text] Wellington, Jan 31 (AFP) -- New Zealand's top naval official today called for 
steps to ease the burden on the navy caused by the government's row with the United 
States over its anti-nuclear policies. 
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Navy Chief of Staff Rear Admiral Cedric Steward said such steps "will have to be taken 
to redress the very significant impact of the loss" of exercise time and facilities 
following the government's decision last year to ban all nuclear warships from its 
ports. 


The United States, which is linked to Australia and New Zealand under the ANZUS 
defence pact, reacted strongly to the ban, cutting off all military cooperation, 
including naval exercises, with New Zealand. Rear Adm. Steward tottay added the 
country's navy was not big enough to maintain its professional standards without 
contact and exercises with its allies. 


The retiring navy chief said he shares “the view of the majority of New Zealanders 
that we need to maintain our membership in ANZUS because it is central to the long- 
term national security of our country." 


Late last year Prime Minister David Lange warned that ANZUS might have to be "ended" 
if it became in irritant in the “wider relationship" between the United States and 
New Zealand. 


HOPES DIM FOR RAINBOW WARRIOR COMPENSATION 


HK300514 Hong Kong AFP in English 0439 GMT 30 Jan 86 


[Text] Wellington, Jan 30 (AFP) -- New Zealand believes it has only a dim prospect 
of being paid compensation by France for the sabotage attack on the Greenpeace vessel] 
Rainbow Warrior in Auckland last July. Prime Minister David Lange said today that it 
was clear from talks with France last year in New York that “we are not negotiating 
on the same point. 


"France very simply wants to buy back two criminals (two French agents jailed in New 
Zealand for their part in the bombing). We are seeking compensation, and they are 
seeking to have these convicts returned. ‘the simple fact is that we cannot in New 
Zealand, notwithstanding the fact that we can get money for them, sell convicts," 

Mr Lange said. 


He was commenting on a statement by French Prime Minister Laurent Fabius that the talks 
with New Zealand over the affairhad reached a stalemate. "Our judicial system is 

not for sale, our penal system is not for sale," said Mr Lange. "We can not say to 
our young people, ‘look, here is our system of law and order’ and they say, ‘if you 
have enough money, you can buy people back who have pleaded guilty to buying some- 
body.' 


"They (agents Major Alain Mafart and Captain Dominique Prieur) have caused great 
trouble. They have caused crimes to be committed. They have caused a death. they 
are not for sale,” said Mr Lange. 


fhe chances were "not good" for resumption of the talks with the French and for any 
conclusion coming from them. "We are not proposing to negotiate for the removal, the 
freedom, of two prisoners, and France apparently is not prepared to negotiate a deal 
over the question of compensation," he said. 


There was no forum New Zealand could use "where we can require the French to negotiate 
or honour an accord." France and New Zealand agreed to negotiations over compensation 
during talks in New York in November between French External Relations Minister 

Roland Dumas and New Zealand Justice Minister and Deputy Prime Minister Geoffrey 
Palmer. "If you are big, if you're powerful and commit a crime, you don't -- in the 
French view -- have to acknowledge it," Mr Lange charged. 
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MOKHTAR ON PNG, U.S. VISIT, CAMBODIA, VIETNAM 


BK310953 Jakarta ANTARA in English 0925 GMT 31 Jan 86 


[Text] Jakarta, Jan 31 (ANTARA) -- Foreign Minister Mokhtar Kusumaatmaja has said that 
Indonesia hopes for increased exchange of visits between the peoples of Indonesia and 
Papua New Guinea (PNG) in the efforts to strengthen bilateral relations. 


At his weekly meeting with the press at the Foreign Office at Pejambon Friday [31 
January], the Indonesian foreign minister said that exchange of visits should not be 
limited to visits of officials of both countries but should also cover other circles, 
such as private persons, churchmen and journalists. The increase in exchange of visits 
will in his opinion create a better understanding between the two nations, so that both 
countries will gradually understand their respective positions. 


His meeting with his PNG counterpart Legu Vagi here Saturday will therefore be utilized 
to discuss positive problems in Indonesia-PNG bilateral relations, and not about prob- 

lems which might be interpreted in many different ways. PNC Foreign Minister Legu Vagi 
arrived in Indonesia Friday for an official three-day visit. The PNG foreign minister 

is also scheduled to pay a courtesy call on President Suharto. 


At the press conference Foreign Minister Mokhtar also explained about his coming meeting 
with U.S. State Secretary George Shultz in Washington February 10. The meeting's objec- 
tive is to convey the progress made in the search for the settlement of the Kampuchean 
problem. 


Meanwhile, in February the Indonesian-Vietnamese working group will also hold a meeting 
to prepare a meeting between Foreign Minister Mokhtar and his Vietnamese counterpart 
Nguyen Co Thach. The meeting of the two foreign ministers will discuss bilateral rela- 
tions as well as the Kampuchean problem. Mokhtar said Indonesia is hoping that the 
Kampuchean problem could be solved in three years time. He said the hope was based on 
the advances that had been achieved in the effort of resolving the problem so far. By 
the advances he meant the acceptance by ASEAN and Vietnam of the 12-point proposal for 
the solution of the problem as the basis for discussion. Contained in the 12-point pro- 
posal is the strategic framework and the strategic aim. The strategic framework is the 
introduction of a new strategy to balance the conflicting strategy in Southeast Asia, 


namely the China-Soviet strategy. 


The proposal suggests that Vietnam and the United States normalize their relations. 
Basically the United States approves this idea with the conditions that the issue of 
missing American soldiers in Vietnam be resolved and that Vietnam should withdraw its 
troops from Kampuchea first. The resolution of the missing soldiers issue is now under- 
way; meanwhile there had been another progress, in the form of a joint statement by the 
three Indochinese foreign ministers issued at the end of their 12th conference in 
Vientiane January 23-24. The joint communique of the foreign ministers of Kampuchea, 
Laos and Vietnam declared that the solution of the Kampuchean conflict and stability 

as well as peace in Southeast Asia should be guaranteed by an agreement on peaceful co- 
existence among the nations in the region, based on the 1955 Bandung ten principles, 
the 1971 Kuala Lumpur declaration on Southeast Asia as a Zone of Peace, Freedom and 
Neutrality (Zopfan), the declaration of the ASEAN summit conference in Bali in 1976 and 
the statement of three Indochinese countries in the United Nations in 1981. 


Austrian Foreign Minister Gratz will visit Indonesia February 2 to 4. Gratz who is also 
chairman of the International Conference on Kampuchea (ICK) will have talks with Mokhtar 


on bilateral affairs and on Kampuchea. 
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MALAYSIA 


FURTHER ON SINGAPORE ARREST OF TAN KOON SWAN 


Government Contacts Singapore 
BK301452 Kuala Lumpur Domestic Service in Malay 1230 GMT 30 Jan 86 


[Excerpt] Datuk Sri Dr Mahathir said today that the Malaysian Government had contacted 
the Singapore authorities and forwarded its views on the arrest of MCA [Malaysian 
Chinese Association] President Tan Koon Swan. He said that Finance Minister Encik J.1im 
Zainuddin forwarded the Malaysian Government's views to the Singapore Government. He 
was speaking to reporters after addressing thousands of people at the Darul Aman sta .ua 
in Alor Setar, Kedah. The prime minister said that Encik Daim conveyed the message that 
Encik Tan should be properly treated by the Singapore authorities. This, he said, did 
not mean that Malaysia was meddling into the affairs of the republic; it was undertaken 
because the two countries are neighbors and have close friendly relations. He stressed 
that the sending of a minister to Singapore to look into the matter shows that the 
government takes a serious view of the arrest of a Malaysian leader in a foreign 
country. 


He said that allegations by certain groups that the government does not view the arrest 
of Encik Tan as a serious matter are not true. The government will continue to give 
assistance and take positive steps but the people must realize that the government can 
only do so much as the arrest was made outside Malaysia. The prime minister is confi- 
dent that the view forwarded by the government will not be misinterpreted by Singapore 
as interfering with its internal affairs. He regretted that there are certain groups 
which have accused the Malaysian Government of being behind the effort that led to the 
arrest of Encik Tan. Datuk Sri Dr Mahathir reiterated that such accusations are solely 
aimed at jeopardizing the good relations between the MCA and UMNO [United Malays Nation- 
al Organization], besides thwarting the government's effort to develop the country. 


More Charges Filed 
BK301130 Kuala Lumpur International Service in English 0600 GMT 30 Jan 86 


[Text] Nine additional charges involving almost Singapore $23.5 million were laid 
against Malaysian businessman Tan Koon Swan in Singapore today in connection with in- 
vestigations in the Pan Electric Industries. Mr Tan, 45, now faces 15 charges, 8 of 
which carry a maximum penalty of life imprisonment. He pleaded not guilty to all the 
charges as they were read outincourt. Trial is set for 15-30 May. He was released 
on a total of $14 million bail after court appearances today and last week. 


Arrested on the 2lst of this month in connection with the investigations into the 
affairs of Pan Electric, Mr Tan was charged last week with six counts of abetment of 
criminal breach of trust involving $5.5 million. Four charges prepared today alleged 
abetment of criminal breach of trust by the same man, Tan Kok Liang, a former director 
of Pan Electric. A fifth charge was for cheating. Mr Tan was alleged to have cheated 
a director of City Securities, (Soon Hock Seng), by dishonestly concealing from him the 
fact the Board of Pan Electric Industries would be requesting that the stock exchanges 
in Singapore and Kuala Lumpur suspend trading in Pan Electric shares. He was said to 
have induced them to deliver a check of over $3 million for a purchase of 2.5 million 
Pan Electric shares. The remaining four charges alleged fraud under the Securities 
Industry Act ir. collaboration with Tan Kok Liang. 
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MARCOS SPEECH AT CAGAYAN DE ORO KBL RALLY 29 JAN 


HK291301 Quezon City Maharlika Broadcasting System in English 0835 GMT 29 Jan 


[Address of Philippine President Ferdinand Marcos at campaign rally in Cagayan de Oro 
City -- Live, in both English and Tagalog -- broadcast in progress -- capitalized 
passage spoken in Tagalog] 


[Text] ... PRESENT HERE IS A GOOD FRIEND OF MINE AND POLITICAL COMPANION AND CHAIRMAN 
OF UNIDO IN REGION 9 AND NOW WITH US ONCE AGAIN TO HELP THE KBL CANDIDATES -- NONE 
OTHER THAN [name indistinct]. CLAP FOR HIM! [applause] I THANK YOU ALL. YOU HAVE 
PATIENTLY WAITED BUT OUR AGREEMENT WAS THAT I WOULD ARRIVE AT 2:30. IT RAINED WHILE 
WE WERE ON OUR WAY HERE BUT I KNEW THAT HUNDREDS AND THOUSANDS OF PEOPLE HERE WERE 
WAITING -- THAT GRANDSTAND ON THE LEFT IS OVERFLOWING WITH PEOPLE. I RECKON THAT THE 
NUMBER OF PEOPLE HERE IS about 250,000 people! I THANK YOU ALL. LONG LIVE CAGAYAN DE 
ORO! [cheers] LONG LIVE REGION 11 [cheers] LONG LIVE REGION, AH, 10! [cheers] LONG 

LIVE KBL! [cheers] LONG LIVE THE MARCOS-TOLENTINO TEAM! [cheers] LET US GREET THE VICE 
PRESIDENTIAL CANDIDATE TURING TOLENTINO! [applause] 


MY FRIEND , FIRST OF ALL, I GREET ALL THE PEOPLE...[Announcer: We are experiencing 
link trouble with our cable -- 5 minute break] 


.-.continue as president of the Republic of the Philippines under martial law, and 

you answered: Yes, we want Marcos to continue. And in 1981, we had a presidential 
election and once again we went through the process of elections. WE HAD AN ELECTION 
AGAIN AND I WON BY YOUR VOTES. I would say, out of the total number of votes, of about 
24 million, a total of 92 percent of all the votes -- and for this I thank you very 
much. I have come here to thank you for your support since 1955. I have come here to 
report to you that the power that you entrusted in me has been used for the purpose of 
raising the standard of living and the quality of life of our people. 


Don't listen to the members of the opposition who cannot think of any other issues 
except black propaganda and THOSE THINGS THEY KEEP SAYING THAT MARCOS' CRONIES ARE 
ROBBING OUR NATIONAL GOVERNMENT. THERE WERE IMPEACHMENT PROCEEDINGS IN THE BATASANG 
PAMBANSA. One of the bases of the impeachment proceedings was corruption, the other 
basis was hidden wealth. There was a debate in the committee, there was a debate in 
the floor of the Batasan and our people there, including Congressman -- ah, Assemblyman 
[name indistinct] and Assemblymen Navarro, Dinglayan, Zubiri, they all asked one ques- 
tion from the opposition: What is your evidence that there is corruption ir. this govern- 
ment? What is your evidence about the hidden wealth of Marcos and Mrs Marcos in the, 
ah, United States? And they could not answer. They could not answer because all those 
allegations are false, fabrications, lies, and therefore they could not bring or show 
any evidence of this alleged corruption and hidden wealth. 


IT IS EASY FOR THEM TO CRY THIEF BUT THEY HAVE NO PROOF. WHO HAS BEEN STEALING, THEY 
WERE ASKED. WHICH OF MARCOS' FRIENDS HAVE BEEN STEALING? SHOW US HOW MUCH HAS BEEN 
STOLEN, WHERE IT WAS STOLEN FROM, HOW WAS IT STOLEN, AND WHAT HAPPENED? THOSE IN THE 
OPPOSITOIN, INCLUDING ADAZA, PIMENTEL AND THOSE OTHERS, MEN LIKE MITRA AND [names 
indistinct], ALL THEY DO IS CHATTER, THESE OPPONENTS OF OURS MAKE SPEECHES BEFORE 

BUT ALL THEY CRY IS THIEF! BUT WHY CANTHEY NOT PROVE THIS IN THE BATASAN? Why, when they 
were asked in the Batasang Pambansa: Prove it and if you can prove it, if you have any 
evidence, we will join you in attacking President Marcos. And I told them: You prove 
that there has been any corruption, any specific corruption, and I myself will give up 
the position of president immediately. But we will go to court [words indistinct]. 


NOTHING! COMPLETE LIES, WITH NO BASIS WHATSOEVER! SO WHAT HAS HAPPENE NOW? 
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THEY HAVE BEEN CHARGED WITH PERJURY FOR HAVING LIED IN FRONT OF A NOTARY PUBLIC, FOR 
SWEARING THAT WHAT THEY SAY IS TRUE THAT THERE IS HIDDEN WEALTH IN AMERICA, THAT THERE 
HAS BEEN CORRUPTION. HOWEVER THEY HAVE NO PROOF AND THEY ARE NOW FACING CHARGES IN 
COURT IN MANILA! [voice breaks, coughs] IT IS DIFFICULT TO TALK ABOUT THIS CORRUPTION 
BECAUSE I AM [words indistinct]. I HEAR NOTHING EXCEPT BAD THINGS SAID BY THOSE PEOPLE. 
WHEN THEY CAME HERE FOR THEIR RALLY, HOW MANY PEOPLE CAME TO HEAR THEM? HA? [man 
answers: 50,000] OH, THERE WERE 2,000 PEOPLE THEY SAY. The number of those who are in 
this rally I estimate to be 120,000 people. 


Now, I have never seen a political campaign as dirty, as foul, and engaging in dirty 
tricks as well as in assassination -- character assassination, than in, in this campaign. 
In this campaign they have done nothing but try to destroy my honor. [Man prompts: They 
killed one barangay captain in Lagonglong last night] Last nightthey killed the 
barangay captain in Lagonglong -- where? What town? [Man replies: the town of Misamis 
Oriental.] Lagonglong is the town in Misamis Oriental. Last night, the friends of 
these opponents of our killed a barangay captain there when he was trying to come over 
to participate in this rally. That is the kind of people who are fighting us in this 
election. Shall we allow them to terrorize, shall we allow them to intimidate us? We 
shall not! We shall use the power of the ballot in order to eliminate them from poli- 
tics in this country! Long live the Marcos-Tolentino team! [cheers] DO NOT BELIEVE 
THOSE FABRICATIONS, THOSE LIES. 


I HAVE COME, I came here as president of the republic more than as a candidate. I ask 
you: What were your orders to me when you made me president? You made me president and 
you told me to take care of the country. That is your primary duty, and that is why I 
come to report to you that now we are facing grave dangers that could (?break) our 
nation and our country. And these are the dangers of communism. Communism may take 
over if we allow these opponents of ours to take power. Communism, because communists 
are on their side...[words indistinct] and part of the power in running not only the 
government but the military. We might have a civil war here, and in that civil war who 
will suffer? You and I! We cannot allow that. Now, while there is still time, now 
while we still have the power of the ballot, now while THERE IS TIME, WAKE UP, MY FELLOW 
FILIPINOS. WAKE UP TO THE DANGER, there is danger for us. WHAT YOU MUST USE TO FIGHT 
AGAINST THIS IS THE KBL CANDIDATES. THEY ARE YOUR WEAPONS. THEY ARE YOUR WEAPONS TO 
FIGHT COMMUNISM. Marcos-Tolentino against communism! [cheers] 


They are also giving away Mindanao. They entered into an agreement with our friend Nur 
Misuari, MNLF, that if they win and Nur Misuari helps them in this campaign, they will 
recognize a new state. This new state will include Palawan and Mindanao, Basilan, Sulu 
and Tawitawi. ALL OF YOU WILL BE INCLUDED. YOU WILL BE SEPARATED FROM THE PHILIPPINES. 
YOU WILL NO LONGER BE FILIPINO. YOUR NAME WILL BE DIFFERENT. [words indistinct] Nur 
Misuari. Is Nur Khan here? He was left behind. WITNESSES SAY THEY WERE WITH NUR 
MISUARI, [words indistinct] IN BACOLOD, ILOILO, AND HE CONFIRMED THAT OUR OPPONENTS 
PLAN TO HAND ALL OF YOU OVER TO A NEW -- YOU WILL ALL BE INCLUDED, YOU WILL BE LEFT 
BEHIND IN [crowd interrupts with shouts]. DO NOT ALLOW IT! NO! 


THOSE PEOPLE ARE BOASTING AND TOYING WITH [crowd shouts] -- OKAY, OKAY, OKAY, DO NOT 
LOSE YOUR SEATS. [Sentence indistinct.] [Announcer] The crowds are turning unruly, 
trying to get close to the stage and pushing each other. 


OKAY, OKAY, [coughs]. THOSE OPPONENTS OF OURS SAY MARCOS WILL NOT COME BECAUSE HE IS 
SICK. THEY ARE THE ONES WHO ARE SICK. THOSE PEOPLE ARE FULL OF LIES. THEY SAY MARCOS 
IS SICK AND WILL DIE IN 6 MONTHS. LIARS! EVER SINCE 1983 THEY HAVE BEEN SAYING MARCOS 
IS SICK. WELL THEY ARE RIGHT BECAUSE SOMETIMES I GET SICK WHEN I LOSE MY VOICE AND I 
CATCH COLD. YOU TOO, DON'T YOU CATCH COLD? [cheers] 


sss 


IV. 31 Jan 86 P 3 PHILIPPINES 


YOU KNOW, I WAS WOUNDED IN THE WAR. I WAS WOUNDED FIVE TIMES IN BATAAN AND DURING THE 
GUERRILLA DAYS, AND ONE OF MY WOUNDS WAS CAUSED BY A SHRAPNEL ON THE LEFT KNEE WHICH 
SHATTERED THE BONE AND TORE THE NERVES AND TENDONS. THIS IS WHY I SOMETIMES LIMP WHEN 

I WALK. [words indistinct] I GAVE AN AWARD AND A TROPHY TO DODIE BOY PENALOSA WHO IS 
champion of the world in the flyweight division in boxing. YOU KNOW DODIE BOY PENALOSA? 
WHEN HE WAS A BOY HE WAS SICK WITH POLIO AND HIS LEFT LEG SHRANK. WHEN HE FOUGHT HIS 
CHAMPIONSHIP FIGHTS, HE SAID HE HAD SOME TROUBLE. I ASKED HIM: DOES YOUR LEFT LEG 
HURT? HE SAID: YES SIR, IT HURTS ME. BUT WHAT DO YOU DO? I REMEMBER THAT I AM A 
CHAMPION OF THE WORLD AND I REPRESENT 54 MILLION FILIPINOS. THEY HAVE FAITH IN ME 
THEREFORE, EVEN IF I FEEL PAIN ON MY LEFT LEG, I CONTINUE FIGHTING. ONCE A CHAMPION, 
ALWAYS A CHAMPION. [applause] THIS IS WHY, HE SAID, I FORGET THE PAIN. SO WITH MARCOS 
EVEN WHEN HIS LEFT KNEE HURTS. SOMETIMES WHEN I AM TIRED, I limp a little, but when I 
remember all the talk: Once a champion, I am president of the Republic of the 
Philippines, and so I walk straight and I walk like a president of the Republic of the 
Philippines. [Cheers] 


THOSE PEOPLE LAUGH AT THE WOUNDS OF THOSE OF US WHO FOUGHT IN THE WAR. They say that, 

ah, our scars -- they who have never felt a wound. THAT IS WHY, MY FRIENDS, I CONSIDER 
IT AN HONOR TO HAVE GIVEN MY BODY IN THE FIGHT TO -- [pauses] LET'S HAVE A REST. AH, 

I CONSIDER IT AN HONOR, and I consider as a -- IN BATAAN IN THOSE DAYS, I RECALL THOSE 

SOLDIERS WHO WERE SERIOUSLY WOUNDED AND ALMOST DIED. I WAS WOUNDED VERY SERIOUSLY. 

THE PAIN WAS TERRIBLE BUT I OFFERED IT AS A SACRIFICE FOR THE FREEDOM OF OUR COUNTRY. 

I SAID I WOULD OFFER MY LIFE. TAKE MY LIFE, I SAID, SO AS TO PROTECT THE PHILIPPINE 


NATION! [cheers] 


[Words indistinct] Occasionally I feel the pain of all my wounds because this reminds 
me that I am a soldier of the republic. And as a soldier of the republic, we must stand 
by her [words indistinct] welfare of our people. And that is why I have built all these 
roads here in northern Mindanao, in Region 10, which, ah, connects all the principal 
towns. THESE OPPONENTS OF OURS TALK AND TALK. THAT ONE WHO WANTS TO BE VICE PRESIDE}..’, 
THAT OTHER [words indistinct]. MY QUESTION TO THEM IS: WHAT HAVE YOU GIVEN TO MISAMIS 
ORIENTAL WHEN YOU WERE IN THE GOVERNMENT? WHAT. NOTHING! NOTHING! [Sentence 


indistinct ] 


THIS IS WHY, FRIENDS, YOU SHOULD NOT LISTEN TO THEM. NOW WE SHOULD THINK ABOUT WHAT WE 
CAN SAY TO THESE OPPOSING CANDIDATES. WHAT HAVE THEY DONE? They have not done anything 
to help our republic. AND THEY THINK THEY CAN RUN THE COUNTRY. FRIENDS, THAT IS A 
MORE DANGEROUS THING IF THIS HAPPENS. THIS IS WHY YOU SHOULD VOTE FOR THE MARCOS- 


TOLENTINO TEAM! 


I NOTICE THAT YOUR EARS ARE TUNED TO ME, BUT YOUR EYES ARE ON THE FIRST LADY. 
[laughter] I ALSO KEEP LOOKING AT THE FIRST LADY, AND I AM HOPING WE WILL GO HOME 
EARLY. [Laughter] 


LET US VOTE FOR TOLENTINO. TOLENTINO IS ... [changes thought] LONG LIVE TOLENTINO! 

HE IS THE ABLEST MAN FROM THE KBL AND THE OPPOSITION WHO IS QUALIFIED TO BECOME VICE 
PRESIDENT. WHY? I KNOW HIM WELL. HE WAS VALEDICTORIAN AT THE COLLEGE OF LAW IN THE 
UNIVERSITY OF THE PHILIPPINES, NUMBER ONE IN THE BAR EXAMINATIONS, PROFESSOR, WRITER 
AND RENOWNED AMONG INTELLECTUALS AND LAWYERS NOT ONLY HERE BUT ALSO AROUND THE WORLD. 
THUS, THERE IS NO OTHER PERSON MORE QUALIFIED FOR THE VICE PRESIDENCY THAN HIM. [clears 
throat] AND HE IS QUALIFIED TO BECOME PRESIDENT IF SOMETHING HAPPENS TO YOUR HUMBLE 
SERVANT, GOD FORBID. LONG LIVE TOLENTINO! [crowd cheers] [Announcer: the president 
is reading some letters which were brought to him. I think they concern requests by 
our countrymen here in Region 10. President Marcos is reading them one by one so that 
he will know what corresponding action to take] [Passage indistinct. ] 


[Announcer] A big delegation present here is from the agrarian reform organization. 
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I hereby come to help you, especially the people of Camiguin who seek to pay low cost 
electricity enjoyed by the people of the mainland of Mindanao. I hereby approve the 
contract for the construction of a [words indistinct]. [Passage indistinct.] 


[Announcer] We are having technical problems again. The signals are fluctuating. 


I hereby direct Minister Hipolito to reclaim [words indistict] with one city. WHY, 
THESE ARE FROM DIFFERENT PROVINCES. 


[Announcer] Joey, there seems to be enthusiastic cheering over there. Can you tell 
us about it? 


[Joey] The president is presently signing documents. [Passage indistinct. ] 
We will talk about the others later. 


I would like to take time for a reminder that [words indistinct] that this election is 
an unusual and critical election. In this election, we are liable to determine the 
destiny of our country in the next 10 or 20 years. And so, when you go to the pre- 
cincts, ask your conscience. ASK YOUR CONSCIENCE. ASK YOUR HEART WHO ARE THE HELPERS 
OF OUR COUNTRY AND WHO SACRIFICES FOR THE COUNTRY. THOSE WHO DID NOTHING BUT LIE OR 
OUR KBL CANDIDATES. TOLENTINO AND I ARE READY TO SUFFER AND TO DIE FOR OUR COUNTRY. 
WE ARE YOUR WEAPONS, WHILE THERE IS STILL TIME AND OPPORTUNITY [speech drowned out by 
crowd cheers] IN ORDER TO FIGHT ALL DANGERS AND PERILS FACING US. 


I ASK YOU AS PRESIDENT OF THE REPUBLIC, NOW WHILE THERE IS STILL TIME, now, while there 
is still time. Now, while we still have the ballots. ONCE THE COMMUNISTS ENTER OUR 
GOVERNMENT, THEY WILL TAKE THAT AWAY. Now, while we have the ballot, we ask you to use 
that ballot in favor of the team that will save the Philippines from communism and dis- 
memberment. Vote for the Marcos-Tolentino team! Mabuhay [long live]! 


SO, OFFER YOUR VOTES TO YOUR HUMBLE SERVANT AND TOLENTINO. You can trust this power 
with us and it will be utilized in order to help the dispossessed, to help the poor, 
the (?rich) and the poor. 


WHILE WE HOLD THAT POWER TO GOVERN OUR REPUBLIC IN OUR HANDS, REST ASSURED THAT WE WILL 
USE THAT POWER FOR WELFARE OF THE GREATER MAJORITY OF OUR PEOPLE AND NOT FOR THAT OF 
THE FEW. SO, MY FRIENDS, I APPEAL FOR YOU TO USE THAT POWER TO VOTE AND VOTE FOR THE 
MARCOS-TOLENTINO TEAM. LONG LIVE REGION 1 [as heard]! LONG LIVE CAGAYAN DE ORO! LONG 
LIVE KBL! LONG LIVE MARCOS-TOLENTINO TEAM! THANK YOU VERY MUCH! 


MARCOS ADDRESSES ROTARY CLUB AT MANILA HOTEL 


HK300903 Quezon City Maharlika Broadcasting System in English 0525 GMT 30 Jan 86 


[Address of President Ferdinand Marcos to Rotary Club in Manila Hotel -- live, in 
English; broadcast intercepted in progress] 


[Text] ... Is the reason why some [word indistinct] supporters frantically search for 
a new Marcos. I appreciate the gesture of concern. Yet at the risk of seeming immod- | 
esty [as heard], I want to say ,I want to say that I am quite satisfied with the real 
Ferdinand Marcos. Of course there is an imposter Marcos. All of us, after all, are 
two persons, two different people. One to our friends and another to our enemies. 
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Last week when a certain visitor from the distaff side visited you, you heard a carica- 
ture, I understand, of the imposter Marcos -- a combination of Darth Vader, Machiavelli, 
Nero, Stalin, Pol Pot, and maybe of Satan himself. This campaign, you see, has reached 
illogical heights. Obviously my caricaturist -- or caricaturists, in the plural -- 
their number confused me really -- [words indistinct] no idea what it was like for the 
Romans under Nero, the Russians under Stalin, and the Cambodians under Pol Pot. And 
that precisely is the trouble. Nero had his most eloquent critics sentenced to suicide; 
Stalin purged his generals and closest comrades, not to say millions of dissenters; and 
Pol Pot of course decimated the m.idle class and the intelligentsia -- as the film The 
Killing Fields showed. 


But I see before me now so many middle class businessmen and the cream of the nation, 
intelligentsia, that I cannot imagine that you believe, even if you are amused, by 
caricatures. But just in cast anyone among you swears by caricatures, let me point out 
that my caricaturists are unwittingly placing me in exalted company -- with Washington, 
who was called a murderer and drunkard; with Jefferson who was called a dangerous 
hypocrite; and with Lincoln and Roosevelt who were maligned as dictators and traitors. 
Incidentally none of these men ever lost the battle for the American presidency. It is 
my intention to follow these [word indistinct]. [applause] [Marcos coughs] 


On the other hand, of course I know no caricaturist mercifully has ever been elected 
president. [applause] Of course there is a first time for everything. But my belief 
is firm. I believe that we Filipinos, for all our faults, are a serious people. Of 
course we can laugh at ourselves and we do laugh at ourselves. We have a tremendous 
sense of humor, but I think we know where to draw the line. I must admit, however, that 
I am placed at a great disadvange in this campaign. How can I wage political battle 
against a widow who does not mean anyone any harm, except only the president himself? 
She means no harm to Communists with whom she will dialogue if they promise to be good 
boys and lay down their arms. She means no harm to secessionists if, again, they 
promise not to dismember this Republic by force of arms. 


Her one great idea for making insurgents and secessionists behave is, as she said, to 
dismantle the alleged apparatus of dictatorship, Amendment 6, which first she would 
retain and now will repeal, and other emergency decrees. This defenselessness she calls 
democracy, but I call it defenseless, disarmed democracy. (?No doubt) insurgents and 
secessionists will find this unarmed democracy very attractive and most welcome. In 
short, if we may also be permitted our own biblical allusion, [words indistinct] lion 

of communism with the lamb of democracy, but I don't think the lamb will get much sleep. 
I just hope that the enemies of democracy mean no harm to my opponent herself. I mean, 
I mean her no harm myself although her propagandists want to convince you otherwise. 

But I am determined, as your president, to see to it first of all that no harm comes to 
our country and to our people. [applause] 


That is the root of the matter, the bottom line of the presidential campaign, I suppose 
for I come before you of necessity not only as a candidate but as president of the 
Republic and therefore entrusted with certain duties, one of which is to protect the 
Republic. So many crimes have been attributed to this administration, so if they were 
true at all, the country would need exorcism instead of free elections. I know that my 
opponent, surrounded as she is by melodramatic rhetoricians, is presenting herself as 
the exorcist. Though we admire the drama, we do not confuse it, however, with states- 
manship. 


My opponent has presented to you a political program which betrays, at best, a lack of 
historical memory. There was some talk here of shame because it is said the NPA has 


grown during my incumbancy. 
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Now it is conveniently forgotten that the leadership of the Communist Party was 
crippled by the capture of these leaders, and Jose Maria Sison is in jail, 
Commander Dante is in jail, the members of um, the um Central Committee are in jail, 
except for one who escaped through the National Press Club, um, the second echelon 
of leadership has also been captured, and the third echelon has now taken over. 
About 1,000 armed NPA have surrendered, 2,063 supporters have also surrendered, and 
60,000 of their mass base. We are still receiving feelers for surrender. So I 
wonder where the figures of, um, the would-be exorcist comes from. You asky why 
[words indistinct] apparently more activities by the guerrillas now than 10 years 
ago. It depends on the period. Last year, 1955, [as heard] we were caught in a 
very awkward situation when we were hit by the international economic recession or 
Stagflation -- whichever you want to call it -- and we had to cut down our approp- 
riations by 20 percent. This included the Armed Forces of the Philippines, 21,000 
men were immobilized [as heard]. We did it as quietly as possible, hoping that no 
one would notice, but the NPA are quick to note things like this. 


The, um, the loss, therefore, of um, this particular [word indistinct] immobiliozed 
21,000 soldiers and we retrained others -- we gave them R and R. But perhaps more 
than anything else, martial law did not stifle academic freedom. Martial law was a 
free and open society. Martial law was not the type of martial that the Europeans, 
the South Americans know. It is rather [coughs] the type of constitutional author- 
itarianism described by the American constitutionally [as heard] which gives auth- 
ority to the president, [words indistinct] certain powers like the suspension of the 
privilege of the writ of habeas corpus. Now what exactly does that mean? It 
merely means that you can go to court if you are arrested and there are no charges 
against you. The court may even issue the order directing that this prisoner may 
[words indistinct] and yet, the president may refuse to obey the order. That is 
actually what is known as the suspension of the privilege of the writ of habeas 
corpus in law. 


The young men in the moutain then, or now, 1954, early 55, who were students then 
when they imbibed their ideology from professors and teachers, some of them priests, 
who will criticize any doctrine they pleased to espouse. [sentence as heard] 
Discussions of socialism led to the intellectual consideration of other systems, 
other forms of government. This is a legitimate endeavor since we believe that the 
truth will prevail in the free market of ideas. But practical experience [words 
indistinct] and false doctrines can be attractive to some because of their novelty, 
glamor, or dissatisfaction they give to the frustrated and naturally belligerent. 
Inevitably their intellectual commitment to an ideology became an emotional and, 
later, violent one since there are ideologies which are inherently violent. But 
this government won't suppress young minds for fear that they would evolve into 
violent revolutionaries and so destroy the very freedom which gave birth to theirideas. 
Now the very care of democratic theory and practice is the protection of the unpopular 
minority as [words indistinct] the popular majority. We dare not suppress thought, 
bu* when they are expressed through violence, like the idea that power comes from 
the barrel of a gun, they must be dealt with or met accordingly. This is the just- 
ification for a defensive and armed democracy. But when radicals take up arms, the 
govenrment must be strong enough to respond to them. Let us not be so naive as to 
think that revolution is just a matter of social or economic discontent. 

[Word indistinct] and philosophers alike [words indistinct], and the political 
(?£igures) know that there are matters, matters that come into play in the organ- 
ization of violent organizations. There are so many of course who can be victims of 
social injustic, but they seek redress within their institutions. They don't join 
the NPA. But there are also those who want to remake society in a single (?day or) 
generation. They [word indistinct] what they believe to be the fastest means which 
is revolution. And so you have to face today are [as heard] not like the Huks who 
simply wanted land reform, the liberation from the cacique system represented 


by some of my opponents today. 


OO 
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The insurgents of today want it all -- everything: state power or a state of their 
own. They are not caricatures of ruthlessness, they are ruthlessness itself. So for 
anyone to suggest that they can be appeased by a democratic patchwork, by professions 
of good intentions and sincerity, is to play with the future of the Filipino nation. 


We need to see things as they are in reality. We do not operate in a vacuum. My 
opponent grossly simplifies when she reduces the complex world of politics into a 
Manichean battle between good and evil. If she truly believes the caricature she has 
made of me, then she is dangerously naive. If she does not and is just making 
rhetorical points to advance hercase, then she is not as sincere as she pretends to 
be. [applause] | 


A cursory glance at the map of the world should tell her and her supporters how real 
dictators behave. The one indisputable reality of dictatorship is that [word 
indistinct], insults, and malevolent language do not go unpunished, if it is allowed at 
all. In a dictatorship they are wiped out immediately. Let not her grief blind us to 
the other reality of our national condition. We do grieve with her, but this, a family 
tragedy simply cannot be the justification for leadership or for treating with national 
destiny naively or carelessly. I know that some managers and businessmen are prone to 
believe that the art of government is simply a matter of bottom lines, profit and loss. 
They think that hiring and firing, policy making and implementation should disregard 
political and social consequences, should disregard even social justice, or should 
disregard justice at all. So long as the country shows a profit in the annual report. 


I don't know what you call such a situation, but it is not government, let alone 
democratic government. Worst, it is an autocracy [words indistinct] of political 
awareness. 


Having addressed you many times in the past, I am aware that this audience is composed 
largely of business executives and professionals in various fields. Many of you have 
your own companies and other occupy high positions in (?huge) corporations. This tells 
me to ask of you a pointed question: Would you appoint by opponent president of your 
company? [applause] : 


And I ask this, without in any manner attempting to insult anyone, I ask this of you. 

I cannot perhaps read yourmind, although it seems to me I have. I can hear the variety 
of unspoken answers. She does not know the business. She has not [words indistinct ] 
in her life. Managing an enterprise is not something one learns over night or by taking 
cram courses. Management expertise is a product of years; in this case, of experience, 
of learning, of exercising actual leadership, if not in the presidency, then in some- 
thing lower. Organizational direction, problem-solving and decision-making, management 
effectiveness must be a fact before you are given authority, not a pious 
intention. A sheltered life is not training ground for the raw and brutish situation 
that an organizational leader must grapple with, that you must grapple with in your 
corporation. It took you 10 or 20 years, or even 40 perhaps, to build up the skills 
you now require for the running of your enterprise. And would you simply not risk put- 
ting your company in the hands of someone who is simply not qualified? Otherwise, your 
business would not survive the competition, it will lose money, it will collapse. 


The same misguided thinking informs the economic program of the opposition. What it is 
simply saying is that the solution to unemployment is work. What a profound thought! 
[laughter] From this profound theory, that when more and more people are thrown out of 
work, unemployment will result. What a deep thought! When President Coolidge said 
this thing, he was probably joking, but he was punished for it. But my opponent was 
dead serious, sincerely serious. [laughter, applause] 
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We have heard everywhere, including I think in this forum, that with my opponent as 
president, things will be different. In short, there will be the promised land of 
milk and honey. What did philosophers call this? They called it utopian syndrome. 
What is the meaning of utopia? Nowhere, nowhere. [applause] 


She proposes a country without debts, without problems. Where can you locate a 
country like that? I propose a real world with problems continue to exist because 
life is a continuous struggle for the marking [as heard] and the monuments of 
civilization. 


It has been said that we borrowed too much. It has not been said that we attempted 
too much, no, that we just borrowed too much. For to attempt too little is disaster 
for a developing country. But my opponent will play onthe plight of thepoor who in 
the minds of some people should never borrow. 


But poor people as well as nations do borrow. There is not a single nation in the 
world that does not borrow. It is a matter of the tempo, the purpose for which the 
money was borrowed, and how this was applied. But that's where our similarity 
probably ends. There is no such thing as mortgaging the future of generations. In 
fact, the terms of our restructuring are such that we are given 10 years to pay -- 
and what is a generation, 25 years -- 10 years to pay, 5 years' grace. And they 
say that they will also restructure. [Passage indistinct]. There are so many mis- 
guided ideas that are good to hear. They get their share of applause, but it doesn't 
meanthat people and nations behave that way. I will not mention names because we 
live in a world community of nations, but the nations which truly stagnate are those 
who actually may refuse to borrow. [Passage indistinct] whenypur project study 
shows that expansion of a new enterprise will not only pay for itself, but in the 
process raise income which will be available for you morethan amortization and 
interest requirements, then you go into borrowing. Are we to say that only the 
rich or only those who understand this principle should borrow and the poor never? 
No, it should be the role of government to teach those in the poorer section of our, 
uh, society that there is indeed a time and place to borrow and they must be given 
this opportunity to obtain credit even without collateral. This is the program of 
the Marcos administration. [applause] 


But I am told that, um, since the poor can borrow under this administration, and 
that, of course, there have been some lapses in repayment, it is criticized as poor 
economics. And yet, if you look around you, the figures that were quoted by those 
who were asked on comparison of prices, and, uh, products, prices, and income, now 
I say that the income in Manila of the workers is not 54 pesos, it is 57, (?for I 
have made the research). [laughter and applause] 


Incidentally, the price of rice in1972 was different between before the flood and 
after the flood. Before the flood, it was um, probably, about, uh, 90 centavos; but 
after that, it wentup to 2 pesos. I suggeste! that in our researches, we ask some 
advice from Prime Minister Cesar Virata. [applause] He immediately caught the 
differences in figures, but, um, he never criticizes people who talk, he just told 
me to watch out for those figures. They are mistaken. [laughter] But where would 
you rather... [changes thought] of course, he agrees on these -- what is it -- 
(?foreign) exchange. Yes, he agrees that we are better off now, that the inflation 
rate is one of the things that we are proud about. Because it means the balancing 
between the, um, um, um, money supply, which we have limited to 28.8 billion and 

we have desisted from touching the reserves which could be 38.8 billion, and 

yet we have withheld the use of 4.8. In short, there has been a difficult time 
holding back from utilizing available funds, um, in order to bring down the infla- 
tion rate. I understand that out of the 35 countries that sought help from IMF, 

it was only the Philippines that has succeeded in bringing down the inflation rate 
and we are happy for this. [applause] 
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I think a fairer question should have been asked on that particular aspect of the diffi- 
culty of our economy. Now, if we, if the poor cannot go to, say, our financial institu- 
tions, where are they going to go? They will go the usurers. 


Now I'm afraid that if we carry my opponent's ideas to their logical conclusion, the con- 
dition will always be that the better situated members of our community may be getting 
richer and the poorer getting poorer. That is not the purpose of our administration, and 
that is not your purpose, because you are businessmen with a conscience who think not 
only of yourself but of the entire Filipino people. [applause] 


Indeed, if we are to [words indistinct], and if this were the national policy, many of 
those present here could not have started or expanded their businesses. But it is the 
fashion now to vilify the government, to disown good times, because in the downward 

trend of the business cycle, it should (?unrealistically) have done more. Is it forgot- 
ten that this government did not invent the business cycle? [laughter] Nor did we 
invent the recession, nor the protectionism by most of the industrialized world, nor the 
increase in the supply of our export products. Sugar, there is, there was an over supply 
of such proportions that sugar went down from 30 cents a pound to 3 cents a pound. And 
you all know the rest: coconut oil, 40 to 18; minerals, like copper, 120 to 50; and 
logs, 131 went all the way down to 60. 


In their speeches, they so much as insinuate that we provoked the OPEC and brought about 
the oil crisis, indeed. I1f we did not, then it was Marcos who invented the exportation 
of the recession in the world industrialized countries. I wonder to what extent that 
can be called honest. 


But then probably, this would come more from the 50 ghost presidents [laughter, applause] 
than from the candidate herself, because as she has said: What do I know about running a 
government? She was asked about her program of government, she said: I have none. But 
because th. opposition intellectuals or would-be intellectuals can not give a decent 
reply to these observations, it now lays the blame on corruption and other things. And 
the vilification has intensified as we have entered the homestretch of the campaign. All 
the [word indistinct] and intemperate acts are justified by [words indistinct] in the 
name of victory in the election. Victory is of course important to us, but we contend 
that it must be won by seriously addressing the overriding issues of national life today, 
not by flippantly, casually treating the issues with statements like Marcos is to blame 
because of corruption, hidden wealth, etc, etc. And yet, when they were confronted at 
the Batasang Pambansa on the floor debate, when some members there, including the opposi- 
tion, and they were asked point blank, show us the evidence of this hidden wealth and 
this corruption and we will join you in working against the president. So, what was the 
answer of the opposition? Silence, complete silence. Up to now, they have not come out 
with any real, ha: 1 evidence. They were just spouting corruption hidden wealth, but 
where is the evidence? None. Setting up false issues and pseudoquestions calculated to 
frighten and distract our people, that is their policy. 


Of course, I have been too experienced in politics to hurt over all the attacks against 
me since the beginning of my career, but I look at this as not as aimed at me, but aimed 
at our people. I should be insensitive by now, yet I can only succeed in controlling my 
anger. The higher the office, the more emotional control is needed. If you can't keep 
your sense of humor in the office of the presidency, then you bettcr go to Mandaluyong 
[where the mental hospital is located] [laughter, applause] and lease one of the cells 
there for life. For you can not afford the luxury of being hurt because the detractors 
are unfair. They are not going to be fair, because they are detractors. 
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But, you must also acquire some armor, and even feel amused at these exaggerations, 
these falsifications, these absolute deceits, black propaganda, gutter language. 1 
have never seen a political campaign in which the worst gutter language has been used. 
So, some times, I am even amused. I see that quotation attributed to me that women 
belong to the bedroom. Of course, they belong to the bedroom, but I quoted Jose Rizal. 
And before that, may I say, how could I have said that with the first lady by my side? 
Now you tell me. [laughter, applause] 


Let not our women be angry over a false report. What I did say was what Jose Rizal 
wrote about Maria Clara and Maria Clara was supposedly the demure, modest womanhood. 
His ideal, intelligent but discreet, and if she had something to say to her husband 
which might humiliate the husband, she waited for the bedroom. That is what I meant. 
[applause] 


Of course, there is no doubt that in this chauvinist, male society, there are some 
women who indeed belong to the bedroom, and there are some, or many, men, who also 
should belong to the bedroom. [laughter] 


Now, this is a matter of, uh, what would we call it? Proclivity, not of politics. But 
my detractors are trying all sorts of stratagems, that's probably because they are 
beginning to feel the bitter taste of defeat. [applause] The surveys by both sides 
all indicate that they are lysing even in the places, in the regions, where they 
expected big majorities. 


When I spoke before another group, I was asked, how are you going to make up for your 
losses in Manila, and I said, are you willing to lay even money that we will beat them 
in Manila? [applause] And in the places of [words indistinct] Province of Tarlac, 
{words indistinct], you are going to win in Tarlac. Oh come on, I said, let's forget 
that, that's their province, let's give it to them. Yes, but they won't vote for her, 
even the 6,000 employees, or tenants, or laborers in her own hacienda are going to 
vote against her. [applause] And I was taken aback, I was surprised, up to now I 
don't believe it. [laughter] Up to now I'm still running scared. That's why I went 
to Davao, because they were saying all kinds of things, that I was afraid to go to 
Davao, but they used a worse word [words indistinct] due to lack of talent in his 
choice of words in the English language. [laughter] 


You know this campaign has become a world of the unreal. It's like a kaleidoscope, 
so that [words indistinct] the mirage is, whether it is in the desert or under water. 
You who once swam underwater like me, you remember the strange images that you see 
in the water. But very soon you have to do up for air, and so we must return to the 
world of reality. 


Now all the surveys indicate the continuing surge of support and euathusiasm for the 
administration. So I am confident that very soon I will forget this unreal political 
world, and all the hurt, the pain, and the anger that have come with it. Very soon 

I will be back in my lonely office to face danger and crisis that confront the nation. 
And it is incumbent on me, no matter what they call me, to solve those problems. And 
so changes we must have, and changes we wili make. We will [words indistinct] bring- 
ing them about. 


The opposition has been capitalizing on this widely felt need for change in the 
country today. But change is double-edged sword. You who are businessmen know this. 
You could change the basic policies and end up bankrupt in a short period. For change 
can lead either to improvement or deterioration. Change for the sake of change could 
lead to disaster, as the experience of Vietnam, Iran, Nicaragua, and China has shown. 
There is a difference between change that is undefined, nebulous, hazy, confused, 
chaotic, directionless, and headed for no destination in particular, and change that 
is goal-directed, clear, visionary, and properly planned and managed, and well 
implemented. [applause] 
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The kind of things my opponent offers she has already dramatically demonstrated. 

Her opinions and positions have changed from day to day, from speech to speech, from 
adviser to adviser, from ghost president to ghost president. [applause] Thank God, 
these are at this point only changes in position, and for the time being can do no 
more harm than confuse everyone, including herself and her ghost presidents. 
[applause] 


On our part, what do we offer? We have a definite program that offers change that is 
well managed, rather than topsy-turvey, specific, clear, well-defined, and clearly 
worded, goal-directed rather than directionless, dynamic rather than fickle. 


The changes we institute in the next 6 years must seep down to fill the deepest of our 
cravings and yearnings of the people, and if I am still president, which I am confident 
I will, with God willing [prolonged applause] I will need the support of all our people 
of all the sectors of our society, and perhaps even of the opposition, hazy as their 
thinking may be. So we must talk of the basic, fundamental law of our country. We 
must restudy our Constitution. We must determine finally what is the form of govern- 
ment that we want for our country. Shall we continue with the [word indistinct] 
semiparliamentary French model that the constitutional convention adopted, which 
requires a prime minister and requires the power of decree to be granted to the 
president, or do we go back to the presidential system of government? Do we need 

to call a constitutional convention, or can the Batasang Pambansa work on this? Shall 
it be a pure presidential system of government, or a modified one? These are the 
matters that may have to be attended to quickly, for they go into the economic plan- 
ning and counterinsurgency plans that must follow. 


There are other matters that require immediate review and study, and this would of 
course mean the amendment not only of one provision of the Constitution, but perhaps 
the entire Constitution itself. 


The KBL has made studies on this particular matter, and we, we had been challenged to 
a constitutional convention, we would have presented these particular amendments to 
the Constitution. 


Now that we have established the regular system of succession, we must redefine the 
role of the Batasang Pambansa, of the prime minister, as well as the Council of 
Economic Advisers, particularly the Productivity Council, which I just organized. 
Under the Constitution the highest advisory economic body is the NEDA, National 
Economic and Development Authority, of which the president is the chairman. Shall 
this continue? Or can we bring in more of the private sector into this advisory 
group, like a state council, in order that everyone may contribute to the establish- 
ment and implementation of policy. I would prefer that. 


Specifically, let's take a look at what it is that bothers you most of the time, 

import liberalization. It is of great interest also to consumers. Import liberal- 
ization was [word indistinct] in 1980. It was supposed to end in 1984, but we extended 
1 more year upon your request, because you thought that the lowering of the tariffs, 
which is a part of import liberalization, would wreck many of our industries, and so 

we extended it. We extended it to the end of February, and at the end of February 

we must determine whether we should extend it for 1 year or less. 


At the same time, talking of the money supply, and the effort to maintain the lower 
rate of um, um, inflation, we must review the priorities in the expenditure of both 
budgetary and borrowed funds. Some of my opponents have not read the law on borrow- 
ing. They don't realize that they and many of them, including Ninoy Aquino, parti- 
cipated in the passage of the law authorizing borrowing to the extent of, the first 
[word indistinct] condition was that borrowing should be limited to the payment of 
amortization equivalent to the average import earnings in the last 2 years. [sen- 
tence as heard] This is (?a matter of) economics. 
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But I merely want to call attention to the fact that borrowing is not a novelty. We 
borrowed immediately after the war. We borrowed after that. And also the borrowings 
were [words indistinct]. What is the relationship of the government to these borrow- 
ings? First of all, it has to guarantee the borrowings. Later on we find out that the 
government could borrow foreign credit under much better terms than the private sector, 
and so the government adopted these massive borrowings. 


Is it true that the borrowings occurred only during the last 4 or 5 years? No, that's 
not true. You all know that we had to increase our expenditures on fuel, our dependence 
on imported oil in 1972, let's say, was about 97 percent, from 97 percent it's been 
lowered to 50 percent, no, 49, I beg your pardon, 49. Minister Velasco, the prime 
minister, and the minister of trade makes a point of that 1 percent below 50 percent. 
And because we had to borrow for the improvement of our facilities on indigenous renew- 
able sources of energy. [sentence as heard] We must turn attentively to the old problem 
of achieving proper balance, again, as I said, with the money supply and keeping the 
rate of inflation dow. If we keep the tarriff rates high in order to protect local 
industry, the consumers must pay the high prices that we protect. And so there must be 
a meeting of minds between you, the businessmen, and the consumers and [words indis- 
tinct]. It is my purpose that as soon as we settle down we shall organize a tripartite 
meeting under which we can settle all these conflicts of the different sectors of our 
economy. 


For while we have placed high emphasis on agriculture, we must spur the productivity of 
industry and allocate the proper funds for it. We must review our present policies for 
production and (?access). 


In agriculture, we must continue the successful program on the various researches, like 
the biogenetic research program. We shall go in for successful research on, what do the 
scientists call it, nitrogen-fixing capability of legumes. Er, we have discovered a 
bacteria that is actually the nitrogen-fixing mechanism [words indistinct] experimenta- 
tion has allowed the transfer of this nitrogen-acquiring capability or fixing capability 
of legumes, they get their nitrogen from the air and deposit it in the roots. If this 
can be transferred to rice and corn, agriculture could solve its fertilizer problems. 
[Words indistinct] successful research in the objective of increasing the protein 
content of rice, which for the present is 3 percent. In laboratories, this has been 
increased to 12 percent. This development will dramatically change the profile of our 
nutrition problem. 


There are also minerals in our country which are needed not only here but also in the 
industrialized countries. An example of course is kaolin; it's a strange mineral to me, 
but they are found all over the place, and the best ones are found in the north. We 
found out that kaolin is used in the manufacture of rubber tires. 


There are other metals needed for spacecraft, titanium and the rest of them [words 
indistinct], and they hold enormous potential and promise for our country. Where our 
exports products have loomed large on the horizon of development before, in the manu- 
facture of exports we should now work out and develop a system for growing the raw 
materials [words indistinct], the raw materials that only we now can produce. And we 
may include such raw materials like rattan, in the United States they call it wicker, 
{words indistinct] ramie, and important new varieties of Manila hemp. We should stress 
the manufacture of goods for export that are not found in other countries. 


In short, there should be an exhaustive and comprehensive study of the guidelines of 
production in both agriculture and industry. 


Problems and tasks should be fully studied and attended to by government. Adequate 
incentives probably should be given once again to activities that promise most increased 
productivity and efficiency. There must be an effort to entice all the dollars that 
escaped the Philippines to return to our country. [applause] 
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And this may require the expertise of all of you businessmen. I'm not saying that you 
are the ones who are (?sending this), but you know how it is done, and you know what 
the incentives may be which will recall the dollars back to the Philippines. 


In short there are many promising areas of our economic horizon that still await our 
initiative, our talent, our energy. 


The present haziness in our relations with the United States must be clarified, 
especially with respect to obligations in the event of aggression against us, or ex- 
ternal aggression against us, by another country, and the nature of the confrontation 
military [word indistinct] would be used by the United States of military facilities 
in our country. For we must continue to help maintain a balance of power in Asia, 

to prevent a war here. This matter should now be written down intreaty form and must 
be properly negotiated. [applause] 


Be we must look to the day, perhaps in the near future, when there will be other 
countries what will develop into strong military powers. These may include Japan, 
China, Vietnam, perhaps Indonesia. And we must prepare for that eventually. So long as 
China poses a balance to the Soviet Union, Southeast Asia is safe. The moment China 

and the Soviet Union work out a modus vivendi, then we must rework all our plans. Short- 
term and long-term plans for relationships with these up-and-coming powers have been 
prepared. 


These in a broad way are the political, economic, social, and diplomat asks that 
must engage us in the next 6 days, and which we must meet with vision and decision 

in the interests of our people and our country. During these past years, we have 
succeeded in raising our people from indignity and, er, what we shall call indolence, 
to a sense of pride, pride in themselves, saved from resignation to despair and hope- 
lessness to self-reliance, to pride in tiie past, pride in our culture, pride in our 
(?hills), pride in the face that we are a Filipino race with a legacy of beauty, music, 
art, and culture as well as of courage, heroism, and self-sacrifice. [applause] 


In this transformation, or sort of transformation of our people, we have just begun. 
When I wrote the book "The Filipino Ideology," I did not mean it to be the last book to 
be written on Filipino ideology. It's just the beginning of what the Filipino 

ideology should be, as the focus of all the visions, the hopes, the dreams of all 
Filipinos past, whether hero or nonhero, and the Filipinos of the present, their dreams 
and their vision. If they were hopelessly, desperately um, resigned, to all this 
indignity, these dichotomies in our society, we had to transform them into dynamic 
producers in all fields of economy. They had to learn that they could depend on 
themselves for food, for clothing, for housing, that they were not slaves, they were 
not beggars in their own country. 


And so we have started, and our program should include contaminating the next genera- 
tion with the flame and fervor with which we have started to build a strong and self- 
reliant nation. 


While maintaining our forward strides in both social and political sectors, we must not 
forget that in all developing countries the most important sector that has come up 

is the economic sector, from which seems to run the umbilical cords into almost all 

the problems of a developing country. 


So this is our vision, this is our role, this is your work and mine. It is mine, 
perhaps because I am president of the Republic of the Philippines, and my only dream 
is that we shall contaminate the younger generation and those who follow us with this 
same fervor, this same fearful dedication not to only a few, but to the entire 
Filipino race. This is the vision that we offer the nation, and it is my hope that we 
will be able to attain it during the next years to come, and hand it to the future 
generations, to our young, to all our people, for whom we really are working. So then 
with God's help, I believe that we shall succeed, and succeeding, we shall be proud of 


hay eee 
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[Announcer] The panel of interrogators will be composed of Mr (Andreyes), director 
(Cardenas), and Rotarian (Mario Verbio). 


[Unidentified speaker] Thank you, Mr President, for aggreeing to this open forum. Mr 
President, there are a number of questions pertaining to government that have been col- 
lated by the panel. We would like to ask you, or read you the first question now. Media 
reports that a reorganization of government shall be undertaken upon your reelection. May 
we know what the supervening principle will be in the reorganization. Does it mean a 
substantial change in policy, and will it mean changes in personalities in the various 
ministries? 


[Marcos] Well, yes, it may include all of this, er, although as you know, we must first 
determine the form of government by a study of the Constitution before we can counter 
with the details of reorganization. How can you, for instance, er, transfer one minis- 
try, one minister to the other without knowing what the emphasis will be, whether we will 
elect senators or a bicamenral system of government, and whether we will place emphasis 
on the effort to establish a state council rather than the NEDA, all of this has to be 
decided by a constitutional review. But a reorganization is certain to follow. 


[Announcer] Thank you, Mr President. (Mario Verbio) will read the next question. 


[(Verbio)] This also combines several questions, Mr President. The question is, in the 
light of the present timidity of private capital in establishing new ventures of expand- 
ing, what new measures or policies does the president have in mind to draw the private 
sector from this timidity and to lead to economic recovery? 


[Marcos] I did not get the second part. 


[(Verbio)] What new measures or policies does the president have in mind to draw the 
private sector from its present timidity in establishing new ventures or expanding? 


[Marcos] Well first of all we should do away with this political bickerings and fac- 

tionalism and get together, work out common ideas. For incentives to business -- now 

you, you in the business sector should be able to suggest many. Ah, we have, ah, some 

of our own, ah, like, ah, the reactivation of the incentives that were given when we 

were still trying to invite foreign capital to come in; to the Board of ah, Investment; 
mtral Bank, um, policies, ah, which would make it a more, um, expeditious to borrow 

sapital at a reasonable rate of interest. Because whatever you say, there are still, um, 

some instances where the rate of interest is high, and, ah, one of these would be, for 

instance, ah, some of the [word indistinct] that were made at the [word indistinct] and, 

ah, the, ah, ah, money that was given, or lent, to some of the government banks like DBP 

[Development Bank of the Philippines] and PNB [Philippine National Bank]. Money coming 

from SSS [Social Security System]. Ah -- this money is trust money, and so it 

requires a stable and permanent kind of interest, and the permanent kind of interest 

was 38 percent. Up to now, some of the sugar people and some of those who borrowed 

before are stiil paying 38 percent, no matter what anybody may announce. So now it 

is our purpose to try and (?cut down) some of this interest and bring down the rate 

of interest to 16. [applause] This is going to be hard but, ah, I think we will 


manage. 


[Announcer] We'll now have the next question from Mr (Cardenas). 


{(Cardebas)] Mr President, undoubtedly in all of these meetings of the different civic 
clubs, you will notice the attendance is always exceptionally large. Reference is made 
that people attend these meetings because they want to gauge the different issues as 
presented by the two candidates. What would be your position as to having a presiden- 
tial debate where both sides could be presented on the same (?panel)? [applause] 
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[Marcos] We, ah, had already agreed to, in principle, to it. And then they set up all 
these conditions that prevented the holding of the debate. What are these conditions? 
No moderator, the place would be Liwasang Bonifacio, there would be no interrogators, 
and it would be limited only to two issues of her choice. At the same time the 
audience would be uncontrolled and anyone from the KBL could come, anyone from the 
Unido [United Nationalist Democratic Organization]-Laban [Laban ng Bayan -- People's 
Struggle] would come. I am not certain that they would come with pacific intentions 

in their hearts, but you [words indistinct] the possibility of a riot in such a sit- 
uation. We had hoped that she would not insist upon these conditions and we were 
prepared to send a representat:e, but we were told pointblank that she would not accept 
any other conditions. [applause] 


[Unidentified speaker] Thank you, Mr President. The next one is more of a statement 
rather than a question, Mr President. This pertains to the loan arrearages that have 
arisen from some production loans granted to farmers by rural bankers. The _ rural 
bankers say in this statement, please allow rural banks to participate in the agri- 
cultural recovery program by restructuring these loans over a reasonable period of time. 
Is this possible, Mr President? 


[Marcos] Well, now that you remind me of this, there was a plan which we had started to 
implement, and, ah, the question of, um, deficit spending came up. We were originally 
bound to 6 and 1/2 billion deficit in the budget and, um, bound to a money supply of 
28.8 which we are trying to keep. And this involves a complicated situation which 
involves the, ah, government financing institutions and the Central Bank especially. 

The Central Bank will have to answer this, and this matter has been sent to Jobo [Jose] 
Fernandez. The prime minister is turning all grey because of this particular question. 
So you, you can see that, um, he is the one suffering most from this political campaign. 
He, not being a hard-headed and, ah, armor-skinned politician like me. He, um, he 
manages to smile occasionally. [laughter] But to answer the question, the matter is 
under very active advisement. It is being studied now. In fact, ah, we increased the 
number of, ah, rural banks now participating from 44 to about double that. But we still 
are not content with this. We hope that out of the 800 to 1,000 rural banks, we will 

be able to activate (?over) half of them, and we'll certainly do this immediately -- 
after the elections when we can gather, we can work out solutions. 


[Announcer] Thank you Mr. President. The next question pertains to the youth, and 
the question [words indistinct]. 


[unidentified speaker] I daresay a specific question -- but rather broad, from 
Professor Jose David Lapuz of the University of Santo Tomas, saying that around 60 
percent of the people are under the age of 21; the Philippines is a nation of the young; 
the overwhelming majority of the youth are in colleges and in universities; what 
policies do you, Mr President, have to help the young or the youth? 


[Marcos] The, ah, basic policies must be addressed, not only to our generation but 
especially to the young. As you have said, a great majority of, ah, the people, ah, 
now are people who are, who are perhaps below the age of, ah, ah, 35. They have never, 
ah, seen, ah -- they weren't born when the Second World War ended and, ah, certainly 
because of the academic freedom that they have enjoyed, they are allowed to imbibe all 
the ideas and ideologies. We refer to this as academic freedom. I, ah, don't believe 
that we should change the policy on academic freedom. I believe that we should con- 
tinue, uh, with this and that we should meet idea with idea, and that if we must 
convince everybody, we must convince them with reason, with patience and with truth. 

I, ah, also think however that, ah, there must be an active, um, presentation of the 
Filipino ideology and, ah, a frontal (?clash) between the Filipino ideology and other 
ideologies, ah, which would ultimately mean the choice between freedom and, ah, other 
ideologies like communism, perhaps welfare stateism, and the various, ah, um, (?colors) 
of, ah, socialism and democracy that have sprung up throughout the world. 


ESS ES ee 
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For the young, adventurism is always a, ah, very attractive, ah, matter, and so we 
must make life for them, ah, an adventure. There must be efforts to involve the young 
not only in school work, in the usual cultural presentations, but in the actual devel- 
opment program of the country. This is one of the things that we must look into after 
this election. Not only culture, not only, um, ah, arts, not only sports, we must of 
course, ah, try to keep them busy to avoid the drug abuse, but at the same time we 
must always think in terms of the youth being a part of the nation and therefore parti- 
cipating in policy determination, participating in implementation of policies and in 
the development of the country. This is the only way in which we can keep the young, 
um, enthusiastically devoted to the country in which they were born. Thank you. 
[applause] 


[Announcer] Thank you Mr President. We have two final questions. We know you are 
very busy. Next question by [name indistinct]. 


(Name indistinct] Mr President, one of the most, ah, issues that is in people's 

minds in these last few days prior to the elections is the manner in which the preli- 
minary quick count of the results would be undertaken. Can we have your views on this 
with regard to the manner of its conduct and who should conduct it? 


[Marcos] You know, I have been listening to, ah, and reading about this conflict as 
to who should conduct, ah, the count of the ballots. Under Section 214 of the, um, ah, 
Election Code, Omnibus Election Code, it ie the Batasang Pambansa that is supposed to 
add up and declare the winner in this election -- not the Comelec [Commission on 
Elections] nor any other body. Under 215 in a Batasan election, it would be the 
Comelec who would bear the power and authority to, ah, announce who the winner is. 

But even the announcement of the Comelec is not an official and uauthorized statement 
as to who won the elections (?in present). It must be announced by the Batasang 
Pambansa. All election returns must be sent officially not to the Comelec, nor to the 
Namfrel [National Citizen's Movement for Free Elections], nor to media, nor to the 
commercial radio and other stations. It must be sent to the office of the speaker 
officially and receipted for. If, ah, the, ah, count of the Comelec conflicts with the 
report in the office of the speaker, the office of the speaker and the Batasan may 
claim the right to decide exactly what the votes are. But this is not to say that any- 
body cannot, ah participate and, ah, look into all these, ah, um, votes that are 
coming in. No. Because [coughs] the [words indistinct] performing its duty to, um, 
supervise the implementation of the election law. And so up to voting time and up to 
the time the, ah, returns are sent to the speaker, the Comelec has jurisdiction. The 
moment the returns are sent by the provincial board of canvassers or the city board 

of canvassers, no other body has the authority to count the ballots and the registered 
returns except the Batasang Pambansa. This is not to say that the Comelec cannot 

come up with a statement saying that, on the quick count, here are the initial 

results. Of course they probably will warn everybody, this is now going to be sent to 
the Batasang Pambansa for the actual canvass of the votes. Even the, um, ah, Namfrel 
and the other civil arms deputized by the Comelec I guess can count, ah, the votes. 

I would think that, um, this might help in confirming that the votes were well cast 

in a clean, honest and, ah, fair election. I have no objection to that. [appaluse] 


Ah, while we are on the subject of Comelec, I understand some of my friends in the 
U.S. Embassy said that I have not complied with my promise to appoint two more 
members of the Comelec. I think I should appoint them now right in your presence. 
[applause] I did promise that I would appoint two others to the two vacancies -- one 
to be recommended by Namfrel and the opposition and the other to be recommended by, 
uh, the, ah Association of Judges and Justices, so in your presence I sign the 
appointment of one recommended by, who, Namfrel, by Mr -- huh, Jose Concepcion Jr! 
[applause] You will see how authoritative, um, Mr Concepcion is. 
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And, recommended also by, um, Miss Belen Abreu of the Magsaysay Foundation, as well as 
the, some of the opposition members. I refer to the career executive director of the 
Comelec, the honorable Jaime J. Layosa, whom I sign, whose appointment I sign in your 
presence, [applause] And, let's see, who recommended, ah -- recommended by Jaycees 
International, Lions Club, IBP [Integrated Bar of the Philippines], Philcomsat 
[Philippine Communications Satellite], commissioners of the Comelec -- do I read here 
Rotary? Some members of the Rotary! Ah, for commissioner of the Commission on 
Elections whose term expires May 17, 1987, Honorable Ruben e. Agpalo. I hereby sign 
in your presence. [applause] I do not know these two commissioners personally but I 
take it that the recommendations bear out their qualifications for these two positions. 


Now I can say that I have fulfilled the requirements of [applause] and I am very glad 
that I did it before Rotary. [applause] 


[ mnouncer] And now, Mr President, we have one final question from the international 
press that is now part of our audience who is here covering the affair. The 

question raised: Will you pledge now to help in the transition of government .. 

you should lose. Would you use your influence to ensure that all the military remains 
loyal? 


[Marcos] Ah, can you ask if they will repeat the question again, I didn't catch the 
first part. [laughter] As usual, when it comes from writers, I am doubly (?worried). 
I will identify the source of the question, it's Mr David... 


[Marcos interrupting] No. no, you don't need to -- just, um, repeat it. 


[Announcer] Will you pledge now to help in the transition of government if you should 
lose? Would use your influence to ensure that all of the military remains loyal? 


[Marcos] Ah, first of all, the idea of losing has never entered my mind. [app’- use] 
I assure you that, ah, whatever happens, I'll perform my duty as president of t 
Republic of the Philippines which includes a peaceful and successful transition. 
Thank you very much [applause] 


Comments Further on Namfrel 
HK300727 Quezon City Maharlika Broadcasting System in English 0400 GMT 30 Jan 86 


[Text] Namfrel's insistence on being the main group responsible for the operation 
quick count project has also drawn observations from President Marcos. In an inter- 
view, the chief executive expressed the hope that Namfrel will play its proper role 
as a mere citizen's arm of the Comelec. 


[Begin Marcos recording] I hope that they will play the role, instead of siding with 
the opposition occasionally. Anybody can do the quick count, but it should not be 
given official recognition by the Comelec unless there is an understanding [words in- 
distinct]. I think, however, that under the law that it is the public who should be 
making the quick count. We can obtain the help of everybody. I would like to see 
Namfrel putting its bid into the quick count. The press and the media group headed by 
the national press count. [end recording] 


President Marcos 


As this develops, youth organizations will stage a picket at the Namfrel headquarters 
in Mandaluyong to protest the organization's stance. 
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Attacks 'Black Propaganda’ 
HK300015 Manila Radio Veritas in English 2300 GMT 29 Jan 86 


[ext] The president says he will organize a legal panel to gather evidence of elec- 
tion irregularities, and prosecute anyone involved. The chief executive, when asked if 
he would use the evidence the panel might gather as a basis for filing an election 
protest if he should lose to Mrs Aquino, said there won't be any protest from the KBL 
because they will win. 


Meanwhile he accused his opponents of engaging in what he calls black propaganda and 
character assassination. More details: 


[Begin unidentified reporter recording] The president says that it is easy for the 
opposition to malign his family, even if they know very well that they cannot prove any 
of their charges. The chief executive said that if they can prove any of these charges, 
he will, according to him, gladly and willingly step down from the presidency. [end 
recording] 


Church-NPA Link Questioned 
HK300353 Manila Far East Broadcasting Company in English 2300 GMT 29 Jan 86 


[Text] President Marcos yesterday said the reports about Catholic priests and other 
clergymen giving guns and equipment to the communist New People's Army will be investi- 
gated after the election. He also said a legal panel will be formed to gather evidence 
and file charges against persons or groups, whether KBL or opposition, who engage in 
fraud during the coming election. The president said this in an interview after 
addressing a KBL rally at the parent-teachers’ association sports complex in Davao City. 
He assured that the government has no quarrel with the Catholic Church or any other 
church, however he said the administration has a quarrel with priests who are abetting 
the Communist rebellion and are practicing the theology of liberation and providing 
guns to the rebels. He pointed out that intelligence reports now being documented 

show certain priests in north-rn Cotabato to be giving guns and equipment to the NPA. 
He said that those matters will be investigated after the election. 


Speaks on National Agenda 
HK300523 Quezon City Maharlika Broadcasting System in English 0400 GMT 30 Jan 86 


[Text] Several study teams are now looking into opportunities facing the nation in 
the next 6 to 10 years and even beyond that period. President Marcos says the teams 
have been asked to set down the national agenda up to the year 2000. He said these 
agenda items include reform policies and programs he would initiate once he is 
reelected. He also said the agenda for the new Marcos administration would also 
address problems posed by new social forces which are not content with the political 
status quo. These forces include landless agricultural workers, offshore fishermen, 
blue collar industrial labor, and middle class families. 


7 ARRESTED FOR PLOTTING TO KILL MARCOS IN DAVAO 


HK311153 Hong Kong AFP in English 1151 GMT 31 Jan 86 


[Text] Davao, Philippines, Jan 31 (AFP) -- An alleged communist plot to assassinate 
President Ferdinand Marcos during a visit here was uncovered by the military autho- 
rities two days before the planned visit, a top military official said here today. 
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The military received intelligence reports January 22 that four four-man squds of the 
communist New People's Army (NPA) were planning to kill the president when he visited 
this city in southeastern Mindanao, regional ‘military commander Brigadier General Jaime 
Echeverria told AGENCE FRANCE-PRESSE today. Mr Marco was due to visit Davao January 24, 
but the trip was postponed. The presidentiai palace said it was because of bad 

weather. He visited Davao Wednesday. Davao is the centre of dissidence in the south- 
ern Philippines. 


The general said that on January 23 seven people suspected of involvement in the alleged 
plot had been arrested in Davao in a military raid. 


Presidential palace spokesmen would not immediately comment on the report. 


AQUINO FIGHTS BACK AGAINST KBL ACCUSATIONS 


Charges Marcos Gave Up Sabah 
HK310017 Manila Radio Veritas in English 2255 GMT 30 Jan 86 


[Text] President Marcos and the opposition bet, Mrs Corazon Aquino, have been waging a 
kind of war, a reason for which was President Marcos’ accusation of the opposition's 
plan to dismember the Philippines, which Aquino heatedly denied. And yesterday [30 
January] Mrs Aquino demanded full disclosure by President Marcos of his deal with | 
Malaysia regarding the administration's surrender of the country's territorial claim 

to the island [as heard] of Sabah. Through her spokesman, Aquino made the demand as 
President Marcos pursued his campaign line that he will never allow dismemberment of the 
country, even if it will cost him his life. 


Calling the president's accusation a big lie, the opposition countercharged that it is 
President Marcos who should now explain to the people why, on a state visit to Malaysia 
in 1977, he unilaterally renounced the country's claim to the island of ©:>. | The 
Constitution considers Sabah part of Philippine territory. 


Denies Civil Service Layoff 
HK300130 Manila Far East Broadcasting Company in Tagalog 1000 GMT 29 Jan 86 


[Text] Tourism Minister Jose Aspiras declared that government employees will become 
potential job hunters in the event that the opposition wins in the coming election. 
Aspiras said that the opposition plans to abolish government offices and agencies 
created by presidential decrees. He made the remarks in a rally held in San Fernando, 
La Union. 


However, opposition standard-bearer Cory Aquino denied this is an open letter the other 
day in which she said that she will not remove any government officials who serve the 
government well. 


Will Address Businessmen 
HK310633 Quezon City Maharlika Broadcasting System in English 0400 GMT 31 Jan 86 
[Text] The Aquino-Laurel tandem goes today to Bicol. Presidential candidate Corazon 
Aquino and running mate Salvador Laurel are to address rallies today in Daet, 


Camarines Norte, and Virac, Catanduanes. The party is expected to be back in Manila 
tonight to address businessmen at the Mondragon Industries building in Makati. 
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Water Supply at Issue 
HK300521 Quezon City Maharlika Broadcasting System in English 0400 GMT 30 Jan 86 
{Text} The Aquino-Laurel tandem will address rallies today in Calapan and San Jose, 
Mindoro. Yesterday in Sapang Palay, Bulacan, presidential bet Corazon Aquino said an 
adequate water supply will be among her priorities if she is elected. 
[Aquino recording indistinct] 


COMELEC COMPROMISES ON, CLARIFIES POLICIES 


Joint Quick Count With Namfrel 
HK310323 Manila Far East Broadcasting Company in English 2300 GMT 30 Jan 86 


[Text] The Commission on Elections and the National Movement for Free Elections yester- 
day agreed to undertake a joint quick count of the results of the election. The agree- 
ment was announced by Comelec chairman Victorino Savellano after a meeting between com- 
missioner Froilan Bacungan and Namfrel representative Dante Santos. Under the agreement, 
Comelec and Namfrel would combine their resources for a fast and accurate tabulation of 
the election results. The basic objective of the joint project is to conduct a nonstop 
tabulation until the election results from all precincts throughout the country have been 
reported. 


Namfrel Head on Compromise 
HK310555 Quezon City Maharlika Broadcasting System in English 0400 GMT 31 Jan 86 


(Text] Namfrel and Comelec officials moved today to carry out jointly the operation quick 
count for the coming polls. The Comelec commissioners last night gave final approval 

to the joint project. The main center of the project is in the PICC [Philippine Inter- 
national Convention Center]. This means that Namfrel tabulation equipment now set up at 
ta Salle, Greenhills will have to be moved to the PICC. Namfrel Chairman Jose Concepcion 
said his group has eagerly awaited Comelec approval. 


[Begin Concepcion recording] Under the joint project, we will have to arrive at the 
conclusion as to the venue because considering that there is only 1 more week left before 
the elections, we will want to have enough time to test the system and whether the facili- 
ties are available, so that those are the points that have been taken up by Mr Dante 
Santos and Commissioner Froilan Bacungan. What is important is for the Comelec to 
approve the joint recommendation so that we can move into the area o“ implementation. 

[end recording] 


Clean Poll Assured 
HK310553 Quezon City Maharlika Broadcasting System in English 0400 GMT 31 Jan 86 
[Text] Comelec Chairman Victorino Savellano warned overzealous political party leaders 


against making accusations which can alarm the populace. Savellano was reacting to 
Unido claims that fake ballots are being distributed in Pampanga for voters to sign. 
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The Comelec chief has told the Pampanga election supervisor to probe the claim. 
Savellano said that Comelec has taken all necessary steps to ensure the integrity of 
the electoral process. He noted that watchers from the two main parties are assigned 
at every step of the voting process. 


[Begin Savellano recording] We have the Board of Election inspectors and the watchers 
of the parties. They will be there with the ballot box from the time it's open until 
the time it's closed when the ballots are counted, and then from the polling place, 

they will again accompany the ballot boxes to tthe municipal treasurer, So, all the 

way, the ballot boxes are being accompanied by the representatives -- of the opposition, 
of the members of the KBL, of the teachers, and also the watchers. Sq, I think it is 
also impossible for any switching and chaning of the ballot boxes. [end recording] 


Reiterates Foreign Observer Ban 
HK300128 Quezon City Maharlika Broadcasting System in English 1000 GMT 29 Jan 86 


[Text] The Commission on Elections today ruled anew that the present foreign poll 
observers are not allowed in or around the polling places. They should stay in an area 
about 50 meters from the polling place. Comelec said that violation of this rule 

is punishable with 1 to 6 years in prison and deportation. 


At present, there are now 310 foreigners who have registered with the Comelec as 
observers in the February 7 elections. Of these observers, 216 are media representa- 
tives and others are members of the foreign embassies in Manila. Among the embassies 
who have registered a polls observers are those from the United States, Australia, 
Canada, the People's Republic of China, Japan, and Colombia. 


Teachers Paid For Poll Service 
HK300351 Manila Far East Broadcasting Company in Enzlish 2300 GMT 29 Jan 86 


[Text] The Commission on Elections yesterday [29 January] released P25.7 million to 
the education ministry for the payment of teachers’ services during the February 7 
presidential election. The amount represents the per diem of the teachers who will 
serve at election inspectors in 85,886 precincts throughout the country. The teachers, 
who served during the revision of the voters' list last January 1, will also serve on 
February 7, received P50 and P100 a day respectively for the two schedules. 


Of the four members of the board inside the polling precincts, two are public school- 
teachers, one designated as chairman and the other as poll clerk. In addition to the 
amount released, the Comelec also advanced to the education ministry the sum of 
P2,671, 350 centavos [as heard] for the services of school superintendents, supervisors, 
and principals, as well as support personnel, who will be deputized by the poll body 

to fill supervisory assignments during the election day. 


Meanwhile the Education Ministry said yesterday that no extension in the school 
calendar shall be made in both the elementary and secondary levels as a result of the 
10-day suspension of classes prior to the election. However it was announced that 
universities and colleges may extend their school year, provided they do not go beyond 
April 19 of the current year. The announcement was made by the Education Ministry 
following numerous queries from teachers and school heads throughout the country. 
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KBL FILES SUIT CHARGING NAMFREL PARTISANSHIP 


HK301214 Hong Kong AFP in English 1124 CYT 30 Jan 86 


[Text] Manila, Jan 30 (AFP) -- The ruling New Society Mcvement (KBL) today charged a 
citizens" election watchdog body with supporting opposition presidential candidate 
Corazon Aquino and asked that it be officially disaccredited. 


KBL campaign manager Nicanor Yniguez in a suit filed with the government Commission on 
Elections (Comelec)charged that National Citizen's Movement for Free Elections (Nanfrel) 
chairman Joe Concepcion and his deputy Vicente Jaime had used the body for partisan 
political purposes. In particular, he said they had enlisted the services of priests, 
nuns and opposition supporters to discredit and arouse hatred for the KBL through the 
church and the mass media in the guise of advocating free elections. Comelec should 
withdraw Nawfrel's accreditation as the commission's citizen's arm and impose fines 

on the body if it was found guilty of violatingthe election code, he added. 


Mr Concepcion described the suit as "political harrassment" and said he was having 
difficulty organizing Namfrel's "quick count" on the February 7 election because he had 
to spend most of his time in Comelec. Yesterday, Mr Concepcion held a marathon 
day-long sessicn with Comelec commissioners trying to iron out differences so that the 
two bodies could cooperate on a joint quick count. 


Some 100 pickets today marched outside Namfrel's offices in suburban Manila waving pla- 
cards saying the body was backed by the U.S. Central Intelligence Agency (CIA) and 
calling for Mr Concepcion's resignation, staff members said. 


Me Yniguez cited as ovecenes in his suit an opposition newspaper article that recounted 
persistent attempts” by some U.S. Embassy officials to have Namfrel accredited. He 


also said Mr Concepcion had until December been a trustee of an Aquino foundation, and 
had shown high respect for the opposition candidate. 


Mr Marcos said today he did not rule out an independent vote count by Namfrel, but added 
that the national assembly which is dominated by the KBL would have the last say on 

the vote count. "I think that this (an independent tally) might help in confirming the 
votes were cast in a clean, honest and fair election. I have no objection to that," 

the president told a Rotary Club meeting in Manila. 


Mr Concepcion was not immediately available for comment on the president's remarks, nor 
on the appointment today of two more Comelec commissioners, bringing it tu its full 
complement of nine members. 


WE FORUM LOOKS AT U.S. POLICY, INTENTIONS 


Part I 


HK300826 Quezon City WE FORUM in English 14-20 Jan 86 p 10 


‘Article by Ernie Macatuno: "American Perceptions of and Intentions Towards the 
Philippines" -- Part T] 


[Text] The role of the United States, particularly its presuned intervention in 
Philippine affairs, is a subject often discussed here and in America. 
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It is accepted almost as a truism hereabouts that the future of the Philippines is as 
much at the hands of the Filipino people as of the United States Government. Depending 
on one's ideology and values, American involvement in the Philippines may be viewed 

as something good or evil. A food package given *y U.S. Agency for Internationa! 
Development may be viewed as life-saving to a starving family, or as an expression of 

a neo-colonialist policy of the United States. The U.S. Government, private business 
and media are indeed involved to a great extent in what is happening in the Philippines. 
But this may be viewed as a normal occurrence in relationships between nations, espe- 
cially if they share the same democratic experience and ideals as the Philippines and 
the United States do. ‘this U.S. involvement springs not only from shared historical 
experience, foremost of which was U.S. tutelage of the Philippines in democratic prin- 
ciples, but also from present-day perceptions of the Philippine situation by the U.S. 
Government, the American people and media. 


It is important to know just how the U.S. Government, the American people and media 
view the Philippines. From their perceptions emanate policy from which in turn springs 
U.S. actions in the Philippines which greatly influence the future of this country. 


Because of the deep and wide American influence on the Philippines’ cultural, political 
and economic life, it is not easy to come up with a neat, clear picture of the American 
involvement in and intentions towards the Philippines. This has, to be sure, sometimes 
led by misunderstanding and confusion. For example, there are, on one hand, reports 

of American support of the Marcos government and, on the other, of American plans and 
efforts to destabilize the same Marcos government. We read of reports of contingency 
plans being prepared by the U.S. military to withdraw from the Philippines if it becomes 
“unwelcome” or can no longer have access to its bases at Clark and Subic because of the 
communist insurgency. Some islands east of the Philippines are mentioned as alternative 
sites for Clark and Subic if and when the U.S. decides or is forced to abandon their 
Philippine bases. However, in other news reports, one reads of the U.S. commitment to 
stay on and exert pressure on the Philippine Government for it to allow continued U.S. 
access to those bases. Which is which? If the U.S. Government were to withdraw its 
Philippine bases, something which by the way neither Mr. Marcos nor Mrs. Aquino have 
said they favor without the Filipino people's consensus, this would in effect mean 

U.S. abandonment of the Philippines. On the other hand, U.S. decision to retain its 
Philippine bases would indicate U.S. commitment to stay on as Philippine friend and 
ally. The question over the bases is only an example of misunderstanding that sometimes 
arises over U.S. perceptions and policy towards the Philippines. 


This misunderstanding often may be due to different wavelengths of communications, 
although U.S. Embassy Press Attache Allan Croghan has said that the United States 
Government has spelled out in clear terms its policy towards the Philippines. ‘hese 

are expressed often enough by authoritative American officials like the current U.S. 
ambassador to the Philippines, Stephen W. Bosworth, Paul Wolfowitz, assistant secretary 
of state for East Asia and Pacific Affairs, and Richard Armitage, assistant secretary 
for international security affairs of the U.S. Department of Defense. In spite of their 
statements, the U.S. role in the Philippines becomes at times confusing. 


It could be that U.S. policy itseif undergoes changes. This is something tobe expected. 
Policy undergoes changes to fit changing situations. But policy does not, or at least 
should not, change to the extent that it runs counter to the nation's values and 
principles. But even if U.S. policy towards the Philippines changes, as it does parti- 
cularly over time and over specific issues and personalities, those changes are also 
spelled out. For example, from an almost uncritical view of the Marcos regime, the 
U.S. Government has evolved a policy of critical support of the Marcos regime whereby 
its economic and military support is conditioned on the reinstitution by the Marcos 
regime of democratic processes in the Philippines. Again, this policy change has been 


spelled out. 
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It could be that the process of policymaking is mistaken for the policy itself. ‘he 
United States, being a free and open society, allows its citizens and even the rest 

of the world to view its government in action, like debates and evolution of policies 
towards other nations. In the course of viewing U.S. governmental processes, it 
happens often enough that the process is mistaken for policy and strategy as yet being 
worked out. 


Or still, specific actions by a U.S. agency can be seen for what it is not. Thus, 

the basing of, say, the U.S. Special Operations Forces (SOF) at Clark and Subic can 

be interpreted as a sign of an escalation or threat of escalation of U.S. military 
involvement in the Philippines. Even more confusing are rumors which, when unrefuted, 
may lead to mistaken notions about U.S. intent towards the Philippines. An example 

is the rumor that Brig. Gen. Edwin Landsdale is in the Philippines. The name Landsdale 
is fraught with military significance. He was known as a CIA agent who helped oversee 
the counterinsurgency campaign of President Magsaysay against the Huks. If Landsdale 
is in town, it would imply that the U.S. is planning something similar to its counter- 
insurgency assistance inthe 1950s. For the record, Mr. Croghan has denied the presence 
of Gen. Landsdale in the Philippines. He said Landsdale is at present in his home in 
Virginia, that he has no plans to come to the Philippines and that the last time Gen. 
Landsdale was in the Philippines was more than 10 years ago. 


The press is often dubbed as a culprit in misinterpreting a government's policy and 
intentions. ‘This, however, applies to the press in democratic countries and not to 
dictatorial or communist states where the press faithfully mirrors government policies 
because it is unofficially a government organ itself. But if the press is free coun- 
tries sometimes falls into this error, this error justifiably stems from its effort 

to bring to light government policies and actions, which, for reason of strategy, 
security and diplomacy, a government may sometimes be unwilling to divulge. 


As for U.S. policy towards the Philippines, however, we can go by the statements of 
some of its highest officials. A clear understanding of the US's Philippine policy and 
perceptions would help the Philippine Government and its people immensely, for through 
it they would know what they can expect from the US, what the US wants, and how they 
can respond accordingly. 


American policy towards the Philippines has been expressed in broad terms by Ambassador 
Bosworth. He said that "we have a moral and political stake in a democratic Philippines 
which transcends all other interests here, strategic as well as economic." Couched in 
diplomatic language, the message is nonetheless clear. The US places importance in the 
return and reinvigoration of democratic processes and institutions in the Philippines. 
To the US, this counts more than its military bases and business interests in the 
Philippines. This policy, we can take as authoritative because it is expressed by the 
US's highest representative here, is the basis from which springs subsequent decisions 
and actions of the U.S. Government. Thus, stemming from this policy, are actions like 
the pressure exerted on the Marcos regime to institute vital democratic reforms, the 
latest and most dramatic of which is the snap presidential poll which, if free, honest 
and fair, will givethe elected president a fresh mandate from the Filipino people which 
in turn will enhance government credibility and effectiveness in dealing with the 
country’s political, economic and security problems. 


Happily, as Ambassador Bosworth noted, this policy is not only based on American values 
and political principles, for "we have the advantage here that when we speak about the 
virtues of freedom and limited government, we are speaking to a people who are already 
experienced with the committment to the democratic ideal." Thus, this U.S. policy is 
welcome in the Philippines because it jibes with the Filipino people's experience in 
and aspiration for a democratic way of life. 
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Giving more substance to this U.S. policy which certainly would encourage the U.S. 
Government to fully implement, is something which Ambassador Bosworth said, "because 
it is so obvious, often goes unsaid. [sentence 4s published] And this is that the 
most precious resource of the United States here in the Philippines is the warm and 
genuine friendship of 54 million Filipinos. I must confess that the depth of this 
friendship, which I encounter wherever I travel in this country, never fails to fill 
me with respect and indeed with awe. This is one asset which the United States has 

in the Philippines which it cannot risk squandering." This friendship is being put 

to the test now that the Philippines is going through a severe crisis, where other 
than economic hardship and frustration with an inept, profligate, oppressive and 
corrupt government, it faces the danger of its renascent democratic process being 
obliterated either by the perpetuation of an authoritarian regime or by the ascendancy 
of communist insurgency. However, mitigating this crisis is the commitment of support 
of the U.S. Government expressed by Ambassador Bosworth who said: "Now is another 
time when friends are needed and when friendships are tested. I can assure you that 
we are friends upon whom you can count." 


Part II 
HK300838 Quezon City WE FORUM in English 21-27 Jan 86 pp 8-9 


[Article by Ernie Macatuno: "American Perceptions of and Intentions Toward the 
Philippines" -- Part II] 


[Text] If the United States is committed to support the Philippines, what are the 
conditions of this support and what kind of support does it give? 


The kind and extent of this support changes according to need and U.S. perceptions. 
It is now conditioned on the return and reinvigoration of democratic processes in 

the Philippines. This is quite a departure from U.S. policy of practically unques- 
tioning support of the authoritarian Marcos government. As recently as the 1984 U.S. 
presidential election, President Ronald Reagan left out democracy as an option for 
the Philippines when he narrowed the alternatives as a choice between the Marcos 
dictatorship and the communist insurgency. Why this change in policy wherein U.S. 
support of the Marcos government is now conditioned on the return of democratic 
processes in the Philippines? Did the U.S. Government suddenly wake up to its ideals 
where it would, as a condition of economic and military support, now impose the 
institution of democratic processes in the Philippines? It is a nice thought: The 
United States in its dealings with the rest of the world, particularly dictatorial 
governments, making the institution of the democratic way of life a condition for its 
munificence. Liberals in U.S. Government, the mass media and the academe have for 
long been fighting for an underlying democratic principle of its foreign policy 
particdlarly as regards banana dictatorships like the Philippines. It would seem 
that the liberals have gained the upper hand in the formulation of U.S. policy at 
least where it now concerns the Philippines. However, this, at best, is only part of 
the reason for the change in U.S. policy towards the Philippines. 


What may have preempted the United States to change its Philippine policy was good, 
old American pragmatism tempered by a dash of American idealism. This policy shift 
possibly was brought about by perception of a dramatically changing situation in the 
Philippines. From 1973 to 1983, the Unites States could not have been more satisfied 
with the Marcos government. It had the situation in the country well under control. 
That Marcos destroyed the democratic system of government in the Philippines when he 
declared martial law on September 21, 1972 did not bother the Nixon administration 
the least bit which instead supported the new martial law government provided it 
checked communist insurgency, ostensibly the purpose in the declaration of martial 
law, and restored stability in the country. Threats to his martial law regime were 
met and defeated. 
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Marcos neutralized a Muslim secessionist movement in Southern Philippines. Except for 


abuses of human rights which drew only criticism from the Carter administration, the 
United States felt it had picked a winner in Marcos, never mind if his regime was 
undemocratic, corrupt and repressive. 


That this policy was advantageous only in the short term and that it was ultimately 
self-defeating, was bared by an event that overnight drastically changed the situation 
in the Philippines and which exposed the weaknesses of and put in doubt the dictato- 
rial government of Mr. Marcos. This was the assassination on August 21, 1983 of 
Benigno S. Aquino Jr. An economy that even then was beginning to suffer from the 
evil effects of Marcos's crony capitalism and corrupt government was bled white with 
massive capital outflow following Aquino's assassination, and loss of investments, 
both foreign and local, brought about by loss of trust and confidence in the Marcos 
government which reeled fromthe impact of massive protests and demonstrations in the 
urban areas against the Aquino assassination, and the swelling tide of communist 
insurgency in.the countryside. 


Since then, American reaction to the events unfolding in the Philippines has changed 
from silent approval to pointed criticism and to direct pressure on the Marcos regime 
for it to take steps towards the return of democracy to the Philippines. In short, 
it was no longer feasible to support a dictatorship. The call of the hour was for 

a democratic Philippines. 


Because the Marcos government is a dictatorship, does it mean therefore that America, 
in going by the democratic tide, should attempt to rid the Philippines of Mr. Marcos? 
Ideally, the U.S. Government, if it conducts foreign policy strictly and solely 
according to its domestic democratic principles, would have made such an attempt a 
long time ago, or in the first place, it never would have given tacit approval to 
Marcos’ imposition of martial law. But pragmatism, as always, guides U.S. and any 
other country's foreign policy. The U.S. Government now strikes some sort of compro- 
mise by continuing its support of Marcos at the same time that it exerts pressure on 
Marcos to initiate reforms in Philippine Government that would lead to the return of 
democratic processes in Philippine society. 


U.S. Ambassador Stephen Bosworth observes that "there is now an effort underway by 
the Filipino people and the Philippine Government to strengthen these (democratic) 
institutions, to ensure that they are strong enough and resilient enough to deal with 
pressures for change. This is an effort which the United States supports strongly. 
It is also an effort which is urgent because there is an active, growing minority of 
population committed to violent, abrupt change." 


The United States spells out the major points of this effort towards the return of 
democracy in the Philippines. Among these are the respect of basic human rights, 
freedom of the press, removal of crony capitalism, an economic recovery program, 
professionalization of the Armed forces of the Philippines and the curbing of abuses 
by the militarv on the civilian population, and an election for a fresh mandate from 
the people. 


Foremost among these now is the February 7 presidential election. As Ambassador 
Bosworth said: "Elections which are seen by the majority of Filipinos -- losers 

as well as winners -- to have been fair and honest, free of intimidation and mani- 
pulation, are keys to the building of a national consensus -- a consensus which will 
be essential if the country is to meet the challenges of the late 1980s. Such 
elections will also produce a government with which the United States can effectively 
work in meeting those challenges." 
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Although couched in diplomatic language, Bosworth's message is clear: a fair and hon- 
est election is essential to the building of a national consensus (translation: the 
Filipino people's trust and confidence in their government) with which to meet the 
country’s problems and challenges. This may explain the pressure exerted on Marcos the 
whole year of 1985 until he succombed and announced a snap presidential election on 
January 17, moved to February 7, 1986. 


The snap presidential election was only one of the conditions the U.S. Government has 
laid down for its support of the Marcos regime. The others had already been mentioned, 
like the removal of crony capitalism and the restoration of professionalism in the 
armed forces. U.S. support is calibrated according to the response of the Marcos 
regime to U.S. demands. Thus, the release, for example, of the third tranche of the 
IMF loan is conditioned on the implementation of the agreed economic recovery and 
reform program. 


Is U.S. support that substantial, or even essential, to the Philippines? The actual 
amount, in dollar terms, is not large. U.S. financial aid to the Philippines comes 
principally in the form of economic and military aid package (or rent money according 
to the Marcos government) under the bases agreement. The aid package, totalling some 
$1 billion spread over a period of five years comes to about $200 million a year. Now 
this even by Philippine standards, is a very small amount. But it can do much consid- 
ering the dire financial straits the Philippine Government is in right now. For exam- 
ple, the current Philippine military budget of some $504 million is hardly enough to 
cover the armed forces’ administrative and operational expenses. It has no money for 
capital expenditures. The military depends on the military component of the U.S. aid 
package under the bases agreement for the trucks, arms, ships, communications systems 
with which the military can shoot, move and communicate. 


Then there is the IMF hold on the Philippine purse strings. Because of the 
Philippines’ huge debt of at least $26 billion and poor export performance, the Marcos 
government has to accede to tne demands of the IMF for economic reforms although these 
may be politically unpalatabie and insulting to the sovereignty of the country. The 
IMF, an international agency in reality under U.S. control, can turn off fresh loans 
with which the Philippine economy can rebuild itself and with which it can earn enough 
from exports to pay its international debt. 


From both the economic and security fronts the Philippines is therefore under the mercy 
of the United States. On top of this is the psychological, emotional or historical 
factor. America is perceived to .old sway over the Philippines. This has many conse- 
quences. One of them is that the Filipino people, some 40 years after they had gained 
independence, continue to look up to the United States for help, for support, for guid- 
ance, as a son would to a father. 


To be sure, while the great majority of Filipinos continues to hold on this perception 
of the United States, there is a small, but vigorous and militant minority that holds 
the opposite view. Whether ultra-nationalists or communists, they equate nationalism 
with anti-Americanism, anything American in the Philippines, from the bases to the IMF 
to Hollywood movies, is evil and must be removed. But this, as has been pointed out, 
is a very small minority view. It will become the preponderant Philippine view of the 
U.S. only through the force of arms like what it is employing now in the insurgent 
movement. 


The real and imagined U.S. clout in the Philippines explains why President Marcos, for 
all his claims to a strongman image, time and again succumbs to American pressure. 

But Marcos would have been left alone, in spite of his corrupt, repressive regime, had 
he succeeded in his administration. To the Americans, there is, as the saying goes, 
nothing that quite succeeds like success; or that success justifies shortcomings and 
excesses. Had Marc.s managed the economy well, had he checked the communist insurgen- 
cy, he may today have remained an all-American boy. But while the United States 
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is not about to toss out Marcos, his failures have made the U.S. take a more critical 
view of his regime to the extent of intervening in Philippine affairs. 


To the U.S. intervention in other country's affairs is sometimes necessary. We have 
seen direct, military U.S. intervention in other countries like its recent invasion of 
Grenada, the sending of Marines to Lebanon, the sending of advisers to El Salvador. 

And of course, there was its unfortunate intervention in Vietnam and Cambodia. 

Filipino nationalists have protested U.S. interference in Philippine affairs as in- 
fringement of Philippine sovereignty. But in world politics, this becomes neces- 

sary, especially in the light of the life-and-death struggle between two ideologies. 

As Ambassador Bosworth said, "the point is that mutual criticism, advice and exhorta- 
tion are tolerated among friendly and sovereign nations. Sometimes we heed each other, 
sometimes we don't. But none of this can possibly undercut the strength of these 
relationships and alliances because they are based on fundamental principles on which 
we do not disagree: democratic institutions, a free enterprise system, and the need to be 
vigilant against the enemies of freedom and democracy. Indeed, lively debate - if 
designed to serve common goals -- strenthens alliances, just as it stenghens national 
democracies." 


U.S. intervention in the Philippines of course goes beyond the rhetoric. Its pervasive 
economic, political, cultural and military presence in the Philippines makes U.S. inter- 
vention inevitable. In fact, this presence itself already constitutes some form of 
intervention. No matter how some Filipino nationalists may want it, there is no such 
thing as pure nationalism that cannot and will not admit some form and extent of inter- 
vention from other countries. 


In fact, one finds it curious for some Filipino nationalists to raise much of an issue 

over the American bases in the Philippines as constituting an abridgement of Philippine 
Sovereignty. One can compare Japan which also hosts U.S. bases but which hardly raises 

a furor over them. It must be remembered that Japan is one of the few countries in the 
world that takes extreme pride in itself as nation to the extent that it has, in the 

last world war, gone overboard from nationalism to chauvinism. 


Foremost among U.S. concerns in the Philippines today is the February 7 presidential 
election. American officials are one in voicing the need for a fair and honest elec- 
tion. Otherwise, as has also been pointed out, it would be better not to hold any 
election at all. An election perceived by the Filipino people as having been rigged 
will, it is feared, only lead to a further polarization of the people, the further 
erosion of popular support and acceptance of the government all of which can only fuel 
the fire of communist insurgency. 


What will the United States do if this happens? Assuming that Marcos wins in a fraud- 
ulent election, will the U.S. therefore, say, send the Marines and bodily remove Marcos 
from Malacanang? This is quite remote although it has been said that such an election 
may result in a firestorm in U.S. Congress. What, indeed, will the U.S. do in such an 
event. No U.S. official, from U.S. embassy spokesman Allan Croghan to President Reagan 
himself, will commit the U.S. to a specific course of action in a hypothetical situa- 
tion. And yet, this is a probability that not only the Filipinos but also the 
Americans and the Philippines’ neighbors do not discount because of its potentially 
adverse consequences for the Philippines and the rest of Southeast Asia. 


A hint is given to the possible American reaction to a fraudulent snap presidential 
election. Ambassador Bosworth, in speaking about current U.S. policy towards the 
Philippines before Marcos' announcement of the snap poll, said "We are concerned: 

we have a stake in your success; and we want to help. If you are successful, I believe 
that our unique relationship will be strengthened because Filipinos will remember that 
we were there to support you in a time of need, but that you shaped your own future 

as befits a sovereign nation." 
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Put in a different manner but carrying the same substance, Allan Croghan said that 
U.S. policy is in assistance fashion and not in initiative fashion. We can therefore 
put to rest any notion that the United States will unilaterally send the 7th Fleet to 
Manila Bay and land the Marines in the event of a fraudulent election. 


In fact, based on these statments, the United States will do nothing at all if the 
Filipino people themselves will do nothing in the event of such a fraudulent election. 
If the Filipinos do not react aggressively, little by way of agressive reaction can 
also be expected from the United States. The most that may be expected is protest 
from some liberal legislators in the U.S. Congress and the liberal U.S. media estab- 
lishment. But if the Filipino people were to take to the streets, the U.S. may be 
expected to take a more deliberate, aggressive action. 


A given factor regardless of the conduct and outcome of the February 7 election will 
be U.S. involvement and assistance. The form and extent this will take is something 
that, for tactical reasons alone, cannot be revealed, because, in the first place, 
it will depend on the situation. But it can be presumed that the United States has 
already prepared several scenarios and courses of action for possible outcomes of 
the February 7 election. 


For some time at least, the Filipino people will have to go by the American presence. 
A small ideological minority finds this evil. Others find it dangerous. Still others 
find it troublesome and a blow to national ego. But the realty of it is that the 
great majority of Filipinos find it as something desirable. 


COLUMNIST EXAMINES U.S. 'INTERVENTION' 


HK301532 Manila BULLETIN TODAY in English 30 Jan 86 p 6 
[Column by Benedicto David: "Intervention"] 


[Text] Last week's meeting of the three Indochinese states (Vietnam, Laos, and 
Kampuchea) offered a withdrawal of Vietnamese troops from Kampuchea unilaterally 

in 1990 or earlier if some political solution is found. It appears that the only 

two stumbling blocks are the expulsion of the Khmer Rouge from the Coalition and the 
the "intervention" of China through its attacks in the north and its support of 

Pol Pot and his bloody crew. 


We thought we would write about this event because of the word "intervention" by the 
Vietnamese who, themselves, are accused by the West and the ASEAN states of being 
guilty of intervention in the internal affairs of Kampuchea. That word has been 
bandied about here in the Philipppines with respect to the United States government 
or individuals or sections of that government in connection with the Feb. 7 elections. 


In the case of Vietnam, it did "intervene" because its southern neighbor was being 
used as the southern pincer to attack Vietnam. Furthermore, the Pol Pot group was 
torturing and killing its educated people in a grisly experiment of starting from 
scratch (except for the Khmer Rouge, of course). So thorough was this experiment 
that the only people the Vietnamese wound up dealing with were ex-members of the 
Pol Pot group and that includes Heng Samrin who is now head of Kampuchea with the 


help of Hanoi. 


In the case of the Philippines, the term assumes a different note. In this country 
American influence is so pervasive that we subscribe to the idea that American 
influence would be felt as it has becn felt, regardless of whether the United States 
does anything or nothing to "influence" the Filipinos and the Philippines. 
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The speech of U.S. Ambassador Stephen Bosworth, for one, has been condemned as 
"intervention" although the man did not say anything new, or anything, for that 
matter, ona was not mentioned as a promise by President Marcos -- honest, clean, and 
democratic @lections. Yet, some people in the entourage of Mr. Marcos took umbrage 
at this and called it "intervention." 


Had Mr Bosworth kept his peace and continued dealing routinely with the Marcos govern- 
ment, we are certain that such routine dealings would also be condemned as "inter- 
vention" or "support" for the Marcos government. Mr Bosworth is indeed sitting on a 
hot seat these days -- "damned if you do, and damned if you don't." 


It ig a fact, an undeniable fact, that Washington can exert various pressures on any 
government here -- by doing something, by delaying something, or by simply refusing 
to do anything. It could, for example, delay the payment of money for several aid 
programs or projects, change the nature of the "aid", postpone releases of funds by 
the International Monetary Fund or the World Bank, etc. 


Hence, it is really up to Washington to dcide whether to intervene actively or 
paséively, for intervene it must because of its sheer size and the all-pervasiveness 
of its presence in the Philippine political, economic, and cultural scene. It would 
be @qually condemned and equally praised (by the opposing groups) for anything or 
for nothing. 


Congidering these premises, perhaps Washington should review the basis of the relation- 
ship between the two countries, examine the bonds that grew from the blood and ashes 

of the reconquest of the Philippines known in American history books as the 
"Philippine Insurrection," and then realize that these bonds are love for freedom and 
an almost fanatical commitment to democracy. 


If Washington is to retain these bonds, it should move -- or not move -- in order 
to énsure that these ideals are once more made real for the average Filipino. In 
truth and in fact, the American dream. is identical with the Philippine dream. And 
without that dream, what links are there between the two peoples? 


OPLE PROMISES 'TOUGH' STANCE ON U.S. BASES 
HK301445 Manila BULLETIN TODAY in English 30 Jan 86 pp 1, 5 


[Téxt] Labor Minister Blas F. Ople charged yesterday that a small band of "hawks" 
in Washington has apparently colluded with some opposition leaders in Manila to 
destablize President Marcos in "a trans-Pacific conspirary" that may result in the 
loss of the Philippines as an ally of the United States. 


Ople, who said he was speaking for himself and not forthe Kilusang Bagong Lipunan 
of which he is the general campaign manager for Luzon, made these views known to 
Katherine Graham, publisher of THE WASHINGTON POST and NEWSWEEK, and to members of 
heft delegation in a breakfast meeting at the Manila Hotel. 


THé minister said, that on the other hand, U.S. President Ronald Reagan appears to 
haye retained "his essentially sotind, pristine instincts" towards the Philippines 

and other U.S. allies, but is apparently overwhelmed by advice from lower echelons 

of the American bureaucracy who afte imposing simplistic notions about the Philippine 
political situation. This notion, that the renewal of the mandate of President Marcos 
might exacerbate the intertial security threat, is too simplistic and too dangerous 

on which to base a foreign policy toward a strategic ally," Ople said. He also said 
that "these new hawks in the Unitéd States" are the "ideological descendants" of 

other hawks in past eras whose simplistic tendencies cost America the loss of China, 
vietnam, and Kampuchea. 
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The labor minister identified some of "these hawks’ as Michael Armacost, assistant 
secretary of state for East Asia and Pacific Affairs; Armitage, of the Defense 
Department; and Paul Wolfowitz, also of the State Department. Ople said he took his 
facts from an article written by Leslie Gelb of THE NEW YORK TIMES Washington Bureau wh 
who had quoted "lower-level sources" in the State Department as saying that Mr Marcos 
should be made to depart to clear the way for a solution to the communist threat. 


He said former U.S. ambassador Jeane Kirkpatrick had found it necessary recently to 
remind these hawks that U.S. foreign policy in the Pacific contemplates helping the 
non-communist developing countries strengthen their independence "and not to bring 
about the downfall of Marcos." Ople said she also pointedly reminded them, on the 
basis of her intimate knowledge of member states of the United Nations, that "at least 
one hundred of the countries belonging to the UN are more poorly governed than the 
Philippines." 


The acts of United States officials, according to Ople, should more closely correspond 
to the professed United States policy of not taking sides in the Philippine elections. 


Ople said that once reelected, President Marcos will know that his new term will be 
the last clear chance for him to "order an acceptable legacy to his people and to 

his country's history." He said Mr Marcos would use his new mandate and a renewed 
clout to deal decisively with the communist insurgency and to shape a climate in 
which new initiatives and fresh energies and investments can propel the country econ- 
omically forward. 


He had said the Philippines will adopt a tough negotiating stance with the United 
States on the use of the bases at Clark and Subic before the expiration date in 

1991. Ople said the President has taken a definite stand for the renewal of the 
bases agreement beyond 1991 but on terms that will rectify “several decades of benign 
neglect" on the part of the United States toward the economic development of the 
Philippines. 


REAGAN'S MILITARY AID PROPOSAL REPORTED 


HK300525 Quezon City Maharlika Broadcasting System in English 0400 GMT 30 Jan 86 


[Text] President Reagan is reportedly asking the U.S. Congress to grant $100 million 
in military aid to the Philippines. Reagan's request is reportedly contained in the 
foreign aid budget for next year and which was the subject of a confidential memo- 
randum sent to Congress. Reports say Reagan is seeking an increase of nearly $2 
billion in the total budget for foreign aid for 1986-87. The biggest requests for 
aid are for Israel and Egypt. 


CATHOLIC BISHOPS' ISSUE JOINT PASTORAL LETTER 


HK300415 Manila BULLETIN TODAY in English 29 Jan 86 p 17 
[Capitalized passage published in boldface] 


[Text] "WE MUST OBEY GOD RATHER THAN MEN" (JOINT PASTORAL EXHORTATION OF THE 
CATHOLIC BISHOPS' CONFERENCE OF THE PHILIPPINES ON THE SNAP ELECTION) 


Dear Brothers and Sisters in Christ, and Fellow Filipinos, 


The eyes of the world are upon us, the only Christian country in Asia, as we 
conduct the February 7 elections. We are like a city set on a hill-top” (Mt 5:14). 
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Hence, there is a special urgency that we should let our light shine before men that 
they may see our good works and give glory to our Father in heaven (cf. Mt. 5:16). 


The Lord Jesus taught us to pray, "Our Father... Your Kingdom come; your will be done 
on earth as in heaven." These coming elections can, and should be, an event through 
which God's will is accomplished more fully in or land through our choice of leaders 
whom he wants, and in the manner that he wants. Indeed, this election will be judged 
not only in terms of the persons and issues involved, but also by the way it is con- 
ducted and the way we respond to its conduct. These elections can become one great 
offense to God and a national scandal, or they can be an event of conversation and 
national renewal. 


It has been our sad experience that God's will has been flagrantly transgressed in 

the past through the violation of our electoral process. Registration anomalies and 
flying voters, vote-buying and -- selling, bribery, unwarranted pressures, serious lies, 
black propaganda, the fraudulent casting, canvassing and reporting of votes, snatching 
and switching of ballot boxes, physical violence and killings have often characterized 
our elections. 


It is with grave concern and great sadness that we see signs of these happening again 
now in a concerted manner, and threatening to escalate to a level never experienced 
before. These practices are sins against the Lord. They violate in a serious manner 
the dignity of human beings with whom the Lord has united himself. They make their 
perpetrators unworthy of the Body of the Lord (cf. 1 Cor 11:27). 


The presence of this conspiracy of evil should not, however, make us succumb to a 
paralyzing cynicism. It should rather challenge us all to organize ourselves and our 
actions so that evil may be conquered by good (cf. Rom 12:21). The children of the 
light should not be less wise than the children of this world (cf. Lk 16:8). 


We should not passively surrender to the forces of evil and allow them to unilaterally 
determine the conduct and the results of these elections. The popular will is clearly 
shown by the interest of the vast majority of our people to participate in these 
elections. Banding together, we can become a massive force that will assure relatively 
clean and honest elections, expressive of the people's genuine will. This will must 

be expressed and respected. For the power to choose our leaders comes from God. From 
him all authority derives. In a democracy, he chooses to designate the bearers of 

this authority through the free and honest expression of the people's will. Hence, 
voting is a sacred right and duty. To exercise this right is to do God's will. 

To respect this right is to respect God himself. 


Hence, we exhort you to the following: 
1) Pray for divine guidance and the grace of free and honest elections. 


2) Vwte. Vote honestly according to your enlightened judgment and conscience after 
carefully weighing the persons and issues involved. 


3. Vote into office the persons you believe God wants you to put in office as presi- 
dent and vice-president of this land. Vote for persons who embody the Gospel 

values of justice, humility, truth, freedom, courage, love, peace, respect for 

human rights and life. Vote for persons who morally, intellectually and physically 
show themselves capable of inspiring the whole nation towards a hopeful future. 


4) In the choice of your candidates, go beyond narrow selfish, family, partisan, 
and regional considerations. Vote for the persons who can do the most good for the 
whole country. 
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5) Refuse to cooperate with, and resist singly and in collaboration with cthers, and 
efforts at cheating, intimidation, and violence from whatever source, during the cam- 
paign period, and at any stage of the electoral process. 


6) Do not allow yourselves to be corrupted by money or other immoral considerations 
into voting or not voting, or cheating for a candidate. ALWAYS VOTE ACCORDING TO YOUR 
CONSCIENCE. 


7) Exercise unwavering vigilance in organized collaboration with others so that your 
votes are cast, counted, tallied and reported properly and honestly, and transported 
untampered. In this connection, we wish to express our wholehearted support for 
NAMFREL. 


We earnestly appeal, in particular, to the official guardians of the polls. TO THE 
TEACHERS AND PUBLIC SCHOOL PERSONNEL, we say: We trust in your integrity. In the 
eyes of the young you are upholders of truth and honesty. Please do not destrov 

or let others destroy your name and profession. Many of you have courageously esisted 
bribes and pressures in the past. We trust you will do the same in these elections. 

We note with joy that many of you have exposed attempts by unscrupulous persons 

to bribe some of you. 


TO THE MILITARY, POLICE, AND CHDF (Civilian Home Defense Forces): You are the 
guardians of peace and order. You owe your allegiance to the Flag and to our people, 
not to any particular individual or political group. Above all, we trust you also 
believe in a just and all-knowing God. We urge you to defend the life, dignity 

and rights of our citizenry. We ask you never to allow yourselves to be used as 
instruments of election violence and cheating. 


TO THE COMELEC AND OTHER PEOPLE IN THE GOVERNMENT: You are public servants. No matter 
who appointed you into office you are the servants of the people. Your UTANG NA LOOB 
[moral obligations] and loyalty should be directed, above all, to the people yc ire 
committed to serve. We urge you to resist all efforts to demean your dignity t. ough 
pressures and intimidations of all sorts. 


To all who serve in the polls, we give this general reminder: "We must obey God 
rather than men" (Acts 5:29). In a conflict of loyalties and interests, God's will 
must prevail over unjust commands of earthly leaders. 


We address these words to all of you, our countrymen, not only because of our concern 
to uphold Gospel values but also because of our country's critical situation. These 
elections, if free and honest, will be a big step in restoring that confidence in 
government and cooperation with it which are essential to national recovery. This 
confidence can only be lost and our crisis worsen in the event of massive election 
frauds. 


While we raise this call to massive vigiiance and propose to you this program of 
action, we are, nevertheless, conscious that "unless the Lord build the house they 
labor in vain who build it" (Ps. 127:1). Therefore, once more, we fervently exhort 
you to pray and fast even as we struggle for clean elections. To those who can 

we suggest that you celebrate or participate in eucharistic celebrations for peaceful, 
free and honest elections. Be assured that we, your brothers and pastors, stand 
together with you in this common effort to build a nation worthy of God's children. 


Through our concerted effort, may Jesus truly shine out in our part of the world as 
"a light for revelation to the nations" (Lk 2:32). Let us all in the Spirit offer 
ourselves to the Father with Christ in this national exercise. May he, who is 
God-with-us, and Mary his mother, the patroness of our beloved country, make their 
presence felt by all of us in this moment of decision. 
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For the Catholic Bishops" Conference of the Philippines: 

[Signed] Ricardo J. Cardinal Vidal President 

25 January 1986 -- Feast of the Conversion of St. Paul, the Apostle 
Betania Retreat House 

Tagaytay City 


SUPREME COURT ASKED TO HALT EQUAL TIME HEARING 


BK310723 Manila PNA in English 0708 GMT 31 Jan 86 


[Text] Manila, Jan 31 (PNA) -- The government television network has asked the Supreme 
Court to stop the Commission on Elections (Comelec) from hearing an opposition complaint 
alleging it violated the equal time rule in the Feb 7 presidential poll campaign. 


Jesus Matubis, news manager of the Maharlika Broadcasting System (MBS), said the con- 
plaint violated his constitutional right to due process and freedom of speech. Matubis 
said unless immediately restrained by the high court, the Comelec will prosecute him for 
a criminal offense without the benefit of preliminary investigation. : 


The complaint was filed before the poll body by opposition presidential candidate 

“Mrs Corazon Aquino against MBS and television Channel 13 for alleged failure to give 
the opposition candidates equal time in their news coverages. Aquino also asked the 
Comelec to impose the penalty for the violation of the equal time rule. Under the omni- 
bus election code, this offense is punishable by imprisonment. 


The Comelec had tried several times to persuade MBS and the opposition to settle the 
matter amicably but to no avail. The complaint of Unido against Channel 13, on the 
other hand, was settled amicably. 


In his petition, Matubis argued that under the Constitution and the omnibus code, the 
editorial prereogative of bradcast stations to determine what is news is absolute. The 
petition also cited a Supreme Court ruling that "owing to his peculiar position, the 
president requires that his activities and pronouncements be given wider coverage than 
those of the candidates of the opposition and those of the other group." 


In asking to dismiss the complaint, Matubis said the complaint is void because only 
natural persons could be accused of criminal offenses and the complaint did not name 


person or persons to be charged. 


MBS Report on Dismissal Plea 
HK310631 Quezon City Maharlika Broadcasting System in English 0400 GMT 31 Jan 86 


[Excerpt] The Supreme Court may have to step into the disputes involving the opposi- 
tion and the government Channel 4 TV. The high tribunal is being asked by Chennel 4's 
news director to restrain the Comelec from further hearing of the case. 


The petitioners contend that the judgement of what should be aired as newsworthy 
material is a prerogative of the television station. The opposition complained before 
the Comelec that it is not being given equal time on news programs. But lawyer for 
Channel 4 Romeo Prijas said news programs are not covered by the equal time provisions 


of the election code. 
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REPORTS OF ELECTION RELATED VIOLENCE CONTINUE 


Pro-Marcos Mayor Killed 
0W301309 Tokyo KYODO in English 1305 GMT 30 Jan 86 


[Text] Manila, Jan 30 KYODO -- A town mayor was shot dead by unidentified gunmen 
Thursday bringing to 10 the number of Kilusang Bagong Lipuman (KBL-New Society Movement) 
leaders and supporters killed in the current political campaign. 


Mayor Lorenzo Padua of Goa, Camarines Sur Province, sothern Luzon, was shot by one of 
three men who had stopped him while he was on his way to the town center, Governor 
Felix Fuentebella told the government-run PHILIPPINE NEWS AGENCY. 


According to the provincial governor, Padua had earlier conducted a house-to-house 
campaign for KBL candidates President Ferdinand Marcos and running mate Arturo 
Tolentino. He said, However, that Padua could have been killed by New People's Army 
guerrillas who are stepping up their activities in the province. Ten opposition leaders 
and followers have also been killed and scores of others injured in election-related 
violence since the presidential campaign began December ll. 


Meanwhile, the presidential palace said that popular movie star and singer Nora Aunor 
had received "death threats" from unidentified persons after having declared her support 
for the Marcos-Tolentino ticket. The palace statement said a security detail has been 
assigned to protect Aunor from harn. 


KBL Campaigners Murdered 
HK300310 Manila BULLETIN TODAY in English 29 Jan 85 p 8 
[By Ped C. Velasco] 


[Text] Tagum, Davao del Norte -- Four political leaders of the Marcos-Tolentino team, 
including a barangay captain, were killed in two incidents in this province in the last 
three days. 


Killed in Panabo Town last Friday morning were Kiotoy barangay captain Robert Sausejo 
and his companion, Anastacio Almario. Also killed at barangay Igangon in Asuncion 

Town last Sunday morning were former barangay captain Aurelio Ylaya and Luzviminda 
Valejos, Ylaya's neighbor. Reports reaching here said the victims were active campaign- 
ers for the Marcos-Tolentino ticket in their respective barangays. 


Sausejo and Almario were picked up and hogtied by unidentified armed men and shot dead 
near the Kiotoy barangay hall, reports said. The two other victims were allegedly 
killed inside their houses at sitio Logdeck, Igangon. 


VER URGES MILITARY TO UPHOLD SANCTITY OF BALLOT 


HK310321 Manila Far East Broadcasting Company in English 2300 GMT 30 Jan 86 


[Text] Armed Forces chief of staff General Fabian Ver yesterday [30 January] urged all 
military to uphold the sanctity of the ballot and to behave properly, individually and 
collectively. 
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Gen Ver made the appeal in support of the people's free exercise of their right to vote 
in the coming presidential election. For this purpose he issued 10 guidelines for Armed 
Forces personnel not performing election duties. 


REFORMIST ARMY CADETS URGE FREE, CLEAN ELECTION 


HK310019 Manila Radio Veritas in English 2255 GMT 30 Jan 86 


[Text] Military cadets supporting the Reform Movement of the AFP [Armed Forces of the 
Philippines] are urging the Filipino community to make the February 7 presidential snap 
election free, fair, honest, and clean, through the signing of a manifesto. The cadets 
are asking the people to enhance public understanding and appreciation of relevant elec- 
toral issues, convince others to attend rallies and open discussions on such issues, 
urged voters not to sell their votes, be vigilant against ballot tampering, fraud, and 
coercion at all stages of the election, and to report the Comelec, AFP, or any concerned 
agency violations of the election code, including violations by AFP and INP (Integrated 
National Police] personnel. 


FOREIGN MINISTER DENIES TRAVEL BAN RUMORS 


BK160421 Manila PNA in English 0412 GMT 31 Jan 86 


[Text] Manila, Jan 31 (PNA) -- Acting Foreign Minster Pacifico Castro Friday said the 
government has no intention to issue travel ban prior to or immediately after the Feb 7 
snap presidential elections. Castro issued the clarification following wild rumors that 
the government will impose a travel ban. "There is absolutely no basis for any issuance 
of a travel ban." he said. 


He said such wild rumors and speculations similarly surfaced in 1984 at the height of 
the election campaign for the National Assembly. "The government has no intention to 
issue travel ban in any form prior to, or immediately after the election or at any time 
thereafter," the acting foreign minister said. 


The ministry reported that it also received numerous calls inquiring about the rumored 
travel ban. 


ARMED FORCES SURVEY ASSESSES VOTE PROSPECTS 


HK300320 Manila BUSINESS DAY in English 29 Jan 86 p 16 


[By Marites Danguilan-Vitug] 


[Text] Opposition presidential candidate Corazon C. Aquino leads President Marcos in 
six of 10 regions, a confidential report of a major service command of the Armed Forces 


shows. 


Mrs Aquino, as of the middle of this month, enjoys narrow margins over Marcos but in the 
National Capital Region, Metro Manila, she has 52 percent of the votes, with Marcos hang- 
ing on to 34 percent; and 14 percent could not decide. The report said this assessment 
is based on the "most current" field reports and interviews. 
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-- Region 2: Mrs Aquino -- 50 percent to 55 percent; Marcos -- 45 percent to 50 percent 
-- Region 4: Mrs Aquino -- 55 percent; Marcos -- 45 percent 

-- Region 5: Mrs Aquino -- 55 percent; Marcos -- 45 percent 

-- Region 9: Mrs Aquino -- 55 percent; Marcos -- 45 percent 

-- Region 10: No statistical data, but the report said Mrs Aquino has the qualitative 
lead on the basis of field reports and interviews. 

Data from regions 7, 8 and 12 are incomplete. 


The president, however, has a wide edge over Mrs Aquino in Region 1 where he may get 70 
percent of the votes with the rest going to Mrs Aquino. The report did not consider the 
boycotters and undecided voters. 


"There may be cracks in the solid North but these are not enought to break it up. The 
opposition has gained votes from the discontented public protesting against their in- 
efficient and corrupt local executives -- particularly in BaguioCity and Narvacan, 
Ilocos Sur. They also draw votes from the professional and student-youth sectors," the 
report explained. 


In Region 2 -- Cagavay, Isabela, Ifugao, Nueva Vizcaya, Kalinga, Apayao, Quirino, and 
Batanes -- the report claimed Mrs Aquino's slight Margin over the KBL was due to 
"halfhearted" campaigning of the ruling party kingpins in the area. 


The youth and women's votes will go the opposition, the report pointed out, and the 
"religious influence...is tipping the balance in favor of the opposition." "KBL 
(Kilusang Bagong Lipunan) rallies have been attended mostly by school children or non- 
voters. On some occasions, the KBL machinery has alienated voters by forcing them to 
attend rallies," the report observed. 


In Quirino, where the opposition was reportedly not given a permit to hold a rally, a 
stiff fight is ensuing at 50 percent-50 percent. The reported harassment of Mrs Aquino 
Aquino's rally was counterproductive, the report said, and "the opposition will have to 
deal decisively with MP (Orlando) Dulay to ensure that their votes can be...counted." 


The KBL enjoys a comfortable margin in Central Luzon, Region 3, at 60 percent-40 percent, 
but this may still be eroded as the campaign progresses, said the military report. 


The ruling party will garner the votes from Aurora, Zambales, Nueva Ecija and Tarlac 
(65 percent-35 percent in favor of Marcos), but is expected to lose in Pampanga. 


The opposition will also have to reckon with the reported reemergence of the pre-martial 
law Monkees [secret assassination squads], the report warned. 


In Region 4 -- Rizal, Cavite, Batangas, Laguna, Quezon, Romblon, Marlinduque, Palawan, 
Mindoro Oriental and Mindoro Occidental -- the margin of the opposition is "very shaky 
and may go either way as election day draws near." 


The opposition has 60 percent of the votes in Rizal, Palawan, and Laguna. The report 
attributed the strength of the opposition to the general sentiment in Rizal that the 
people have been neglected compared to those in other provinces; the turnabout of Gov 
Felicisimo San Luis in Laguna apart from the issues of labor unrest, bad roads, and the 
fishpen problem; and the issue of coconut monopoly in Quezon. 


In Batangas and Mindoro Oriental, a Marcos-Laurel trend is shaping up, the report said. 


In Region 5 -- Camarines Sur, Abbay, Masbate, Sorsogon, Camarines Norte, and Catanduanes 
-- the report said the opposition has a big margin in Camarines Sur, 80 percent-20 per- 


cent. 
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The KBL no longer boast of a well-organized political machinery in the region, the 
report pointed out, because of the many KBL leaders who are "fighting each other." 


Mrs. Aquino and Salvador Laurel are "not too well known" in Region 6, Western Visayas, 
the military report said. The opposition will win only in Aklan (55 percent-45 per- 
cent) although the "general sentiment" is for change. Region 6 is composed of 
Antique, Aklan, Capiz, Iloilo, Negros del Norte and Negros Occidental. In Negros del 
Norte, which is controlled by Armando Gustilo the KBL can expect 90 percent of *he 
votes. "The vote-getting capacity of Gustilo was recently demonstrated by the just 
concluded plebiscite for the division of the province..." the report said. 


The KBL is undertaking a daily survey of voting trends nationwide, the report noted. 
"It is reported that there is an upswing of voters’ preference in favor of the Presi- 
dent especially in the student-youth and professional sectors," it added. KBL anal- 
ysts attributed this upswing, the report said, to two major factors: the communist 
bogey and the tentativeness of Mrs. Aquino's positions on various issues. They found 
the communist issue to be "very effective" especially among the less-informed in Metro 
Manila, Mindanao and other regions. "Cory's tentative answers to questions during 
open forums have greatly turned off many undecided intellectuals...However, her most 
recent speeches are becoming more coherent...and may yet stem the tide to her favor, 
the report said. 


The report said the opposition ticket has been "neglecting" governement employees and 
the military "where they have many secret supporters. Definite pronouncements about 
these sectors would enhance the opposition's standing in these sectors." 


GOVERNMENT INCREASES CENTRAL BANK WITHDRAWALS 


HK300300 Manila BULLETIN TODAY in English 29 Jan 86 p 21 
[By J.C. Concepcion] 


[Text] The national government has drastically stepped up withdrawals from its 
deposit balances from the Central Bank [CB] during the second week of this month, 
preliminary statistics of the CB has showed. According to CB statistics covering the 
period from January 6 to 10, CB's outstanding credits extended to the national 
government rose by a huge P2.27 billion to P15,803 billion from the P13.533 billion 
level during the previous week. 


The large P2.27 billion increase in CB's net credits to the national government 
during the second week of this month almost approximated the P3.3 billion hike in 
net credits of the former to the letter which was registered for the whole month of 
December last year. The CB earlier seid that the increase in its net credits to the 
national government last December was due to the latter's withdrawals from its 
deposit balances from the CB. 


As of the last week of December 1985, national government deposits with the CB stood 
at an average daily balance of P7.4 billion, significantly down from the P10.3 
billion level in the last week of November last year. With fresh withdrawals of 
P2.27 billion during the second week of this month, the national government's deposit 
level with the CB is expected to be reduced further to over P5 billion as of the 
second week of January. 


Some opposition members of Parliament earlier charged that the big amount of funds 
being withdrawn by the national government from the CB might just be used in the 
forthcoming Presidential elections on Feb. 7. 
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Prime Minister Cesar Virata, however, said last week that the government has been 
drawing down lately from its balances from the CB because of the higher budget deficit 
ceiling for 1985 agreed upon by the nationel government with the International Monetary 
Fund. Central Bank Gov. Jose B. Fernandez said the national government's balances 
with the CB belongs to it (national government) and it is free to use these balances 

as it wishes and as it sees fit. "It is up to the government to spend that tax money 
on a framework basis. And if this is the time to do it for construction projects, it 
is up to them," he said. He said the CB does not have any control over how national 
government balances with the CB are used since this is the function of the national 
government, the national treasury and the budget and finance ministries. He added 

that the government has the right to spend and collect taxes. "It is just a matter 

of watching these flows of liquidity into the system and the receipts of the government, 
he said. 


UNCERTAINTY LOOMS OVER 3D NEW MONEY TRANCHE 


HK270921 Manila METRO MANILA TIMES in English 24 Jan 86 p 10 


[Text] Baguio City -- The Philippines will draw the third tranche of $350 million from 
the new money facility extended by the international banks only if it succeeds 
to use by then at least 75 percent of the official credits available for 1985. 


Prime Minister Cesar Virata told newsmen yesterday the last tranche of the new money 
facility would be released after the third performance review of the country's standby 
arrangement with the International Monetary Fund (IMF) and its compliance with 

March 31, 1986 performance targets. The third performance review which starts next 
month is crucial to the final drawing of the last tranches from both the IMF stancby 
credit and the new money facility. The last tranche from the IMF amounts to $212 
million. 


Virata said the March 3lst performance targets included the level of reserve money and 
other monetary targets. The March 3lst reserve money target is close to the $39.4- 
billion ceiling set for Dec 31, 1985. Reserve money, consisting of currency in cir- 
culation and bank reserves with the Central Bank, is a major determinant of total 
liquidity in the financial system and is thus being closely watched by the IMF. 


Virata said crucial to the release of the $350-million tranche from the new money 

was the amount of official credits used so far by the country. These credits had 
been committed by foreign governments to the country for use in 1985. Under the 
agreement covering the $925-million new money facility signed May 20, 1985, the 
Philippines must use at least 75 percent of the official credits available for use in 
1985. For the whole year, official commitments were placed at $1 billion. 


Virata said in some sectors, the utilization rate was only 65 percent. He is opti- 
mistic, however, that the targetted 75 percent utilization rate will be met until the 
draw date in May or June. 


Virata blamed the poor utilization rate of the official credits to the delayed approval 
of the country's request for a higher budget deficit ceiling. 


The higher deficit of P13 billion from the previous P6.2 billion was approved in 

late November. He explained that with a low budget deficit ceiling, the government 
could not disburse funds to finance projects although these were financed by foreign 
loans. He said foreign financing meant the financing of budgetary deficit. Thus, 

if the budget deficit is controlled, then the government can hardly use the available 
funds. 
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Compliance with the 75 percent utilization rate is the only remaining condition the 
Philippines has to meet under the new money facility agreement before the final tranche 
is released. Another condition -- the restructuring of at least 50 percent of total 
public sector debts -- has been complied with. 


The government recently signed restructuring agreements covering 90 percent of the total 
restructurable public sector debt. Restructured were the loans of the Central Bank and 
six other government corporations, involving $2.9 billion in public sector debts. 


CENTRAL BANK GOVERNOR REPORTS 1985 BOP FIGURES 


BK250815 Manila PNA in English 0809 GMT 25 Jan 86 
[By A. Noel Velasco] 


[Text] Baguio City, Philippines, Jan. 25 (PNA) -- The Philippines’ balance of payments 
(BOP) registered an overall deficit of only 26 million U.S. dollars in 1985, substan- 
tially lower than the 1.1 billion dollars deficit posted in 1984 and the 2.1 billion 
dollars deficit recorded in 1983, Central Bank Governor Jose B. Fernandez announced here 
today. 


In a speech before the Rotary Club of Baguio, Fernandez attributed the lower BOP deficit 
to the substantial reduction in the current account deficii ‘the difference between 
trade and non-trade foreign exchange receipts and disbursem.«:‘. Fernandez, however, 
said that the reduced deficit does not take [into account] agreements signed with the 
country's creditor banks. He explained that the figure would be better if the effect of 


the restructuring is taken into account. 


He said that the current account turned out better in 1985 compared to the previous year 
despite the 14 percent drop in export receipt. He attributed the improvement to the 

45 percent increase in invisible receipts and the 36 percent rise in unilateral trans- 
fers which took place in tandem with a 16 percent decline in imports. Fernandez blamed 
the declining worldwide demand for the lower earnings from the country's major exports, 
particularly coconut oil, sugar, coppers concentrates and electronics. 


The decline in exports was, however, offset by the increase in invisible receipts from 
tourism, which soared by 70 percent, from foreign governments which increased by 
56.8 percent and from investment income which rose by 22.5 percent. 


On the restructuring, Fernandez said that restructuring agreements covering 2.9 billion 

dollars in debts representing 91 percent of total public sector debts have been signed. 

95 percent of total debts owed to Paris Club creditors have been restructured, and that 

the draft circular which will govern the restructuring of the debts of private financial 
institutions has been completed and is expected to be signed next week. 


Fernandez also announced the following: 


--The country's gross international reserves at year-end have reached 106 billion 
dollars; 

--Interest arrearages have been settled by year-end and all interest payments are vir- 
tually on a current bases. 

--The exchange rate of 19 pesos to a dollar represents a five percent appreciation from 
the end-1984 level; 

--Inflation rate averaged 23.1 percent for the whole year of 1985. 

--Average lending rates declined from a peak of 40 percent at the start of 1985 to about 
18 to 20 percent at the end of the year. 
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Fernandez said that the drop in inflation rate and the relative stability of the 
exchange rate were due to decisive monetary and fiscal actions made by the authorities. 


With the achievements made in the economy, the focus this year would shift to restoring 
the economy to a sustainable growth path. Fernandez said. He said that reflationary 
measures would be undertaken to achieve the turnaround in the economy through greater 
leeway in fiscal, monetary and price policies which he said are expected to perk up 
demand for products which in turn would prime up business activities. 


NFA AUTHORIZES IMPORT OF HALF OF USDA WHEAT 


HK250834 Manila BUSINESS DAY in English 24 Jan 86 p 3 
[By Julie C. del Castillo] 


[Text] The National Food Authority (NFA) yesterday authorized flour millers to import 
only half of the U.S. Department of Agriculture's 150,000-metric ton subsidized wheat 
offer to the Philippines under the USDA's export enhancement program. 


Millers said the NFA did not give any reason for the cut to 75,000 metric tons, which 
presidential food adviser and NFA administrator Jesus T. Tanchanco approved yesterday. 
The food agency merely advised millers they can now apply for permits to make the 
imports, they said. 


Millers had earlier asked the American government for subsidies for their wheat imports 
from the U.S. following the USDA's approval of subsidized flour exports to the 

Philippines. The USDA last December sold 50,000 metric tons (from a 100,000-ton offer) 
of flour to the Philippine Bakers, Inc. (Philbake) under its export enhancement program. 


Under Executive Order No. 1028, Philbake (the local bakers federation's trading arm 
which obtained a P20-million funding support from businessman Eduardo M. Cojuangco Jr.) 
can also import wheat, aside from processed flour. The order ended the NFA's about 

a decade long monopoly over wheat imports and returned grains trading to the private 
sector as part of the government's commitment to the International Monetary Fund 

(IMF) in exchange for the release of new money to the country. However, the NFA 

was allowed to maintain its licensing and monitoring functions to see to it that 
grains imports stay within the country's requirement limits. 


If the NFA decides to allocate to Philbake the remaining 75,000 tons of wheat being 
offered by the USDA at subsidized prices, one possibles arrangement is for the firm 
to sell the wheat to the mills or have the millers process the wheat into flour for 
a fee. 


Philbake last year proposed to flour millers a "toll milling" system wherein the bakers 
federation, through Philbake, would import the wheat which the mills in turn could 
process into flour. Millers could then charge Philbake a processing or toll milling 
fee. The mills however rejected the proposal, 


On the other hand, the NFA could opt to reserve the rest of the USDA wheat for the 
mills which could import it at a later date. This could be a more feasible reason 
for the NFA's cutting into half the mills' imports from the USDA offer since this 
would allow the food agency more time to monitor all imports of both wheat and flour 
thus far made by Philbake and the mills and prevent a possible oversupply. 


With the USDA's offer of subsidized sales to the Philippines, millers expect a savings 
of at least $3 million in wheat import payments. 
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The potential foreign exchange savings was computed based on the net savings per ton 
realized by other countries importing U.S. wheat under the USDA's export enhancement or 
“export bonus program" for wheat and flour in the past months. Based on the computa- 
tions, importers of U.S. wheat under the program are getting an average saving of $20 
per ton of imports, or a total of $3 million for local mills if they avail of the full 
150,000 metric tons allowed by the USDA for the Philippines. 


The savings actually consist of the amount the U.S. Government allows as subsidy or 
"bonus" to its wheat exporters. It is also equivalent to the price differential 
between U.S. wheat exports and those of the European Economic Community (EEC). The 
USDA however will not pay U.S. wheat or flour exporters the price differential in cash 
but in the form of wheat or flour from stocks of the USDA's Commodity Credit Corp. 


PHILSUMA FACING THREAT OF CUT IN U.S. IMPORTS 


HK230831 Manila BUSINESS DAY in English 22 Jan 86 p 2 


[Text] After solving its funding problems for the export of sugar, the Philippine Sugar 
Marketing Corp. (Philsuma) is getting ready to tackle a much bigger problem -- a 
further reduction in the U.S. sugar quota for the Philippines. 


The sugar industry faces the prospect of a substantially reduced market in the U.S. -- 
the Philippines's only export market -- because of a threat by the American government 
to further slash its sugar import quota by at least 30 percent. 


In an interview with BUSINESS DAY, Fzed J. Elizalde, chairman and president of Philsuma, 
said there is a farm bill now pending at tine U.S. Congress calling for a reduction in 
American imports of sugar. According to Elizalde, the bill calls for an extension of 
the delivery time for sugar to the U.S. from 10 months to 13 months. Its net effect 
would be a reduction of about 30 percent if the Philippines ships its total quota for 
the crop year 1985-1986 of 208,900 metric tons within a period of 13 months instead of 
the traditional 10-month period. 


The Philippines has been given a quota of 231,660 short tons raw value (STRV) for the 
period 1985 to 1986 broken down as follows: December 1985 to March 1986, 92,664 STRV; 
April to June 1986, 69,498 STRV; and July to September 1986, 69,498 STRV. 


Philsuma made the first shipment of 24,324 STRV last Jan 15 after it secured an export 
financing loan of P150 million from the Bank of Philippine Islands, Far East Bank and 
Trust Co., Inc. and Land Bank of the Philippines. The first shipment was bought by 
Amerop, a London-based trading company operating in the U.S., at a price of 17.525 cents 
per pound. 


The sale of the remainder of the quota to two U.S. traders -- Philips Bros. and 

Farrman -- has already been finalized. A second shipment of 23,731 STRV to be 

credited under this contract is scheduled to leave sometime in February under an export 
financing loan from Chemical Bank of New York which was arranged by the traders for 
Philsuma. 


Starting with the second shipment until all the quota is shipped out by Aug 15, 1986, 
the export price will be based on the average price of sugar quoted at the New York 
sugar, coffee and cacao market (NY Sugar Contract No. 12) during the month before the 


shipment is made. 


Starting with the third shipment however, the export committee of Philsuma has 
recommended that a peso financing loan from local banks be tapped instead of borrowing 
from foreign financial institutions. 


IV. 31 Jan 86 P 43 PHILIPPINES 


The third shipment, which should be made before March, will be financed by a P175- 
million loan from the same three local banks which financed the first shipment. 


Elizalde sees no obstacles right now to obtaining export financing loans from local 
banks, saying that "the banks are coming to us now." He said Philsuma is trying to 
work out a scheme with the local banks that would establisha permanent credit line 
and eventually turn the P175-million loan into a revolving fund. 


While Elizalde sees no problem with financing Philsuma's exports, he is worried by the 
farm bill now with the U.S. Congress. Apparently the bill was filed not only to pro- 
tect the American sugar producers but also the American producers of high fructose 
corn syrup (HFCS) -- a fast growing competitor of sugar. 


Over the years, HFCS has been steadily eating up sugar's share in the sweeteners' 
market, particularly in the U.S. Despite its higher production cost, HFCS can still 
capture a bigger share of the market because of subsidies extended to its producers 
by the U.S. government. 


Likewise, American sugar producers enjoy subsidies almost equal to the subsidies 

which have kept producers in the European Economic Community (EEC), viable EEC produ- 
cers enjoy a support price of 25 cents per pound for their beet sugar or roughly equi- 
valent to about P662 per picul. 


On the other hand, the U.S. Department of Agriculture has set a target price of 21.5 
cents per pound (which is the ideal) but its Commodity Credit Corp, has set a floor 
price of 18 cents per pound. "If they pay that kind of money everybody will 
produce sugar. So they (American and EEC producers) dump their sugar -- about 4.4 
million metric tons -- in the world market," Elizalde said. 


He said if that kind of subsidy is maintained in Europe and in the U.S., there will 
always be room for HFCS in the world market. "High fructose survives and grows 
because the U.S. has a subsidy," he pointed out. But if both the U.S. and EEC would 
remove the subsidies, the Philippines will be in a better position to compete. 
According to Elizalde's estimates, if there are no "tariff walls," the world sugar 
price will settle at 14 cents a pound which is substantially higher than the prevail- 
ing five to six cents per pound. 


Elizalde said Philsuma will try to explain to the U.S. government that a further reduc- 
tion in the sugar quota will be very detrimental to the whole sugar industry. However, 
he believes that they need the government's support in this since Philsuma is a pri- 
vate entity. 


"We will try to argue with the U.S. that we don't want aid, all we want is to sell our 
sugar," he said. 


COCONUT EXPORTS INCREASE WHILE REVENUE DROPS 


HK230725 Manila BUSINESS DAY in English 22 Jan 86 p il 


[Text] Foreign exchange earned from exports of coconut products declined by 31 per- 
cent in 1985 to 555.79 million from 805.9 million in 1984 despite a 12.9 percent in- 
crease in export volume. Preliminary figures from the Philippine Coconut Authority 
(PCA) showed that the total volume of coconut products exported went up to 12.7 
million metric tons in copra terms last year from 1.13 million metric tons in 1984. 
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Coconut Industries Minister Rolando P. De la Cuesta said the higher volume in 1985 

was "indicative of the world market buyers' continued patronage of the country's 
coconut products and that those who went into oil substitutes, when the price for coco- 
nut oil was so high, are now shifting back to our coconut oil whose price is beginning 
to normalize." 


Earlier, De la Cuesta predicted a decline in export earnings from coconut products in 
1985. He said the general low prices for coconut products caused by external 
influences such as the glut in world fats and oils, negated the modest increase in the 
export volume. 


Coconut oil accounted for the bulk of export earnings last year after a total volume 
of 669,483.79 metric tons worth 357.4 million was shipped to foreign buyers, mostly 
American and European traders. Other coconut products exported included: desiccated 
coconut with 58,500.93 metric tons valued at 70 million; copra cake/meal with 

453,431 metric tons at 36.6 million; coco shell charcoal with 36,687.91 metric tons 
at 7 million; activated carbon with 11,485.25 mztric tons at 13 million; and non- 
traditional products with 71,272.21 metric tons at 71.9 million. 


According to De la Cuesta, coconut exports for the month of December were the highest 
for 1985 both in terms of volume and value 


BUSINESS DAY WARNS OF INTEREST RATE RISE 


HK280617 Manila BUSINESS DAY in English 27 Jan 86 p 2 
[By Conrado R. Banal III} 


[Text] If the government intends to prevent interest rates from going up anew in the 
next few months, its policy to "reflate" the economy this year may have to take a back- 
seat for a while, at least until the first quarter is over. This is because the 
government has promised to the International Monetary Fund (IMF) an end-March 1986 
reserve money level that is lower than the end-1985 target. An indication of how much 
funds are available in the system, the reserve money level is one of the IMF's([CB]) 


criteria for approving loans to the Philippines. The Central Bank has to stay below 
the quarterly ceilings on reserve money so it could draw form the country's standby 
line with the IMF. The CB's ability to draw from the IMF, on the other hand, 
determines to a large extend whether or not other Philippine creditors will agree to 
pursue the financial restrucuring program of the country. 


Informed sources in banking said the end-March reserve money level promised to IMF is 
P27 billion, lower than the original end-1985 target of P38.4 billion. "It is obvious 
that the (CB) has to take back part of the money it issued out last month," a banker 
noted. 


The end-1985 reserve money level, according to CB officials, was below the target. 
BUSINESS DAY nevertheless learned that the target has been raised to more than P39 
billion. The IMF allowed an automatic increase in the reserve money target since the 
Philippines was able to improve its international payments position. During this 


quarter therefore, the CB has to reduce the reserve money level by more than P2 billion. 


This runs counter to the government's avowed policy of creating more demand for 
consumer goods by releasing more money into the system. 


Reiterating this policy, Prime Minister Cesar Virata told the governors of Southeast 
Asian central banks and monetary authorities during their 21st conference in Baguio 
City last week, that "this year, fiscal and monetary, and price policies are to be 
orchestrated in order to build up demand, as recovery gets under way." 
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Virata mentioned "pump priming" as one way to implement these policies, meaning that 
the government will spend more this year. 


Based on the historical pattern of government finances however, tax collections 
mostly come by the middle of the year. To pump prime the economy in the first half 
of the year therefore would require the government to obtain funding from the CB, 
either through loans or drawings from its CB deposits, creating new money in the 
process. 


The government last month withdrew some P3.3 billion from its deposits with the 

CB, which partly caused the reserve money to rise by more than P7 billion. Asked 
whether the government continues to withdraw funds from the CB this month, CB 
governor Jose B. Fernandez Jr. told BUSINESS DAY that the government has the "legal 
right: to use its deposits with the CB. "It is the government's money." 


He nevertheless cited built-in controls in government borrowings or drawings from the 
CB: yearly government borrowings from the CB are legally limited to 20 percent of 
its revenues the previous year; the government has to stay below the budget deficit 
committed to the IMF: and its drawings from the CB are limited to its balances. 


The government's net borrowings from the CB amounted to P13.7 billion as of end-1985, 
less than 20 percent of its 1985 total revenues of P69 billion. The government 
therefore can still borrow from the CB. 


Its 1985 budget deficit was about P10.5 billion, as against the IMF ceiling of P13 
billion. The government is likely to obtain IMF approval to carry over the 
difference into this year's allowable budget deficit. Thus, among the three built-in 
controls, only the government's deposit balances with the CB may prevent it from 
getting more funds from the CB. 


The solution to this is to issue more Treasury Bills -- the short-term IOU's of the 
government -- to build up government deposits with the CB. Bankers noted that to 
attract more T-bill buyers, the CB may have to raise its interest payments on these 
I0U's. If the CB decides to do this, other interest rates -- including those banks 
charge on loans -- would also move up. 


NEW COMMERCIAL LOANS UNFORESEEN IN 1986 


HK281444 Manila PHILIPPINES DAILY EXPRESS in English 28 Jan 86 pp 11, 10 


[By A. Noel Velasco] 


[Text] The Philippines may not seek new monetary assistance from international 
commerical banks this year, except what has been previously agreed upon, according 
to Prime Minister Cesar Virata. Virata, who is also finance minister said that most 
of the financing requirements needed by the country this year are already in place. 
He disclosed that only about $400 to $500 million will be needed to complete the 
country's financial requirements for 1986. This is expected to come mostly from 
official sources and multilateral financial institutions such as the World Bank and 
the Asian Development Bank. 


Virata said however that there are on-going negotiations with the World Bank for new 
loans. This includes the $45-million loan for the Manila Waterworks and Sewerage 
System to finance a Manila water development project. 


Sources in the banking community said that the reduced financial gap for this year is 
due to the complete elimination of interes* arrearages by Dec. 1985 and the increase 


in the gross international reserves. 
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Of the $925-million new money facility provided by the interntional banks and signed 
last May 20, 1985, only $350 million remain to be drawn. The first drawdown of $400 
million were mostly used to pay interest arrearages while the second disbursement 

of $175 million were used to boost the international reserves. Both drawdowns 
occurred last year. The remaining $350 million will be drawn by May or June this 
year. 


STEEL PRODUCTS TO LOSE IMPORT PROTECTION 


HK240553 Manila BUSINESS DAY in English 23 Jan 86 p 2 


(Text] The government will not exempt steel products from import liberalization. 
The inclusion of steel products in the list of commodities that will not be exempted 
was disclosed by Rolando S. Narcisco, corporate treasurer and senior vice-president 
of National Steel Corp [NSC] considered as the country's largest steel mill. 


Narcisco said NSC is not expected to experience difficulties with the lifting of 
import licensing protection. "We have been informed way back in 1984 that importa- 
tion of steel products will be liberalized and we have been preparing for it," he 
said. 


He indicated however that NCS steel products can compete with imports so long as 
there will be no dumping of cheap steel products into the country. At the moment, 
NSC's pricing policy is to match imported landed cost of comparative steel products 
less taxes and duties, he added. "In some cases, we even sell at less than import 
parity prices to help endusers lower their costs of production," he said. 


He cited instances where, under a temporary support pricing arrangement, NSC was 
able to sell its products at much cheaper rates than what it would have charged to 
firms that are facing temporary financial difficulties. 


Tony Lorenzana, division manager for sales cited pricing policy extended to two 
distressed sectors, milk and sardines, as examples of temporary support pricing. 

In the case of the milk sector, NSC is selling tin plates at 14 percent below import 
parity, whilt in the cases of sardines, it is selling at 20 percent below import 
parity. 


The lifting of import licensing for steel products is expected to be welcomed by 
steel endusers, who will now have much greater options in securing their steel 
requirements. In the past, several sectors relying heavily on various steel 
products, particularly tin plates, have voiced their disapproval of certain pricing 
policy of NSC which has a monopoly of flat steel products such as cold rolled, hot 
rolled products and tinplates. 


The lifting of the import licensing requirement is therefore expected to end the 
monopoly of NSC in these products and put the company to a real test on its ability 
to compete with imports. 


Steel products is among the 1,303 commodities set to be liberalized by the govern- 
ment in line with its five-year tariff reform program. The liberalization which was 
supposed to take effect beginning this year has been moved back by two months to 
March by the government. It will affect a total of 13 industries which in 1983 had 
an annual importation level of P932 million. 
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